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House Committee |e Mark Is Set 


Adopts Formula of 
3.2 Per Cent Beer 


Wine, Denied Place in Bill, 
To Be Subject of Separate 
Legislation, Majority Lead- 
er Explains 


Debate on Measure 


‘Scheduled for Dec. 20 


Tax of $5 Per Barrel, With 
$1,000 License for Brewers, 
$20 for Retailers and $50 
For Wholesalers Provided 


The House Committee on Ways and 
Means, on Dec. 15, voted, 17° to 7, to report 
favorably to the House a bill to legalize 
beer containing up to 3.2 per cent of al- 
cohol by weight and to impose a tax of 
$5.2 barrel, and agreed to eliminate pro- 
vision of the Collier bill (H. R. 13312) to 
legalize wine and to take up this matter 
immediately in a separate bill, according 
to oral statements by Representative Col- 
lier (Dem.), of Vicksburg, Miss., chairman 
of the Committce, and Representative 
Rainey (Dem.), of Carrollton, Ill., Ma- 
jority Leader oi the House. 

The new beer bill will provide a license 
tax of $1,000 annually on brewers. The 
present iicense taxes of $20 on retailers 
of malt beverages and of $50 on whole- 
salers will stand. 

Bill to Be Reported Dec. 16 

The revised beer bill will be reintro- 
duced in the House and reported favor- 
ably. Dec. 16, Representative Rainey ex- 
plained. It wiil be called up in the House 
Dec. 20, ne said, and will be pushed 
through the House as rapidly as is pos- 
sible without limitation on debate. 

A minority report on the bill will be 
submitted by Representative Hawley 
(Rep.), of Salem, Oreg., Mr. Rainey said. 
Others who voted in the minority on the 
bill will also file statement of their views 
with the House. 

Separate Wine Measure to Be Offered 

A bill to legalize light wine will be in- 
troduced in the House immediately, Mr. 
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By Postal Savin gs 


Deposits at End of November 
Aggregated 881 Millions, 
Department Announces 


posta savings on deposit at the end | 

of November reached a new high mark, | 
total credits to depositors.in the system 
amounting to $881,054,718, according to| 
figures made public Dec. 15 by the Post 
Office Department. 
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Leanest Harvest 
In Three Years Is | 
Crop Prediction 





Wheat, Cotton, Tobacco and | 
Rice Yields to Be Small-| 
est Since 1929, Accord-| 





The amount on deposit at the end of 
November showed an increase of $13,- 
006,971. over the deposits at the end of | 
October, the figures revealed. and repre- | 
sented a gain of approximately $86,000,- | 
000 during the last five months. | 

The number of depositors in the postal | 
savings systqem at the end of the fiscal 
year was 1,545,190, which was double the | 
figure at the end ’of the fiscal year 1931, 
according to the Department’s annual 
report. 


House Votes Measure 
Supplying Funds for 
Post Office-Treasury 


First Appropriation Bill of 
Session Carries Total of 
Nearly Billion Dollars; 
Interior Bill Reported 


The Treasury-Post Office appropriation 
bill (H. R. 13520) providing an aggregate 
of almost $1,000,000,000 for the two execu- 
tive establishments, exclusive of two 
amendments relating to pay of employes 
which Representatives Byrns (Dem.), of 
Nashville, Tenn., estimated would add 
$2,250,000 to the original total, was passed 
unanimously by the House Dec. 15. The 
bill now goes to-the Senate, the first of 
11 regular annual supply measures of the 
session. 


Economies Effected 


Mr. Byrns, chairman of the House Com- 
mitte on Appropriations, estimated the 
bill as passed carries $963,666,597. He said 
the economies effected by the Appropria- 
tions Committee in reporting the Treas- 
ury-Post Office bill and the Interior De- 
partment appropriation bill which follows 


ing to Final Estimates 


Output of Feed Grains 
Largest in Ten Years 


Increased Acreage Under Cullti-| 
| vation, Ascribed to Back- 
to-Farm Movement, Not Re- 
flected in Volume Produced 


| 

Sharp reductions in wheat, cotton, to- 
bacco and rice production and in fruits 
and cannery vegetables is shown by the 
final general crop report of the year is- 
sued Dec. 15 by the Department of Agri- | 
}culture. Although the leading cash crops /| 
| showed reductions a substantially heavier 
yield of feed grains is indicated in the re- 
port. 

The area of crops harvested, estimated | 
at 352,825,000 acres, was about 1 per cent | 
| above that of last year, but slightly below | 
| the acreage harvested in either of the two | 
preceding years, according to the report. | 


Crop Yields Generally Lower 
The report follows in full text: 


The final check-up of the Nation’s crop | 
production in 1932 by the United States | 
Department of Agricultiire confirms earlier | 
|indications of substantially lower produc- | 
tion of crops raised for sale and substan- 
jtially heavier production of feed crops 
| than in-either of the last two years. | 
| The sharpest reductions are shown by 
| wheat, cotton, tobacco and rice, the lead- ; 
ing cash crops of which there is normally | 
a surplus for export. Production of sev- | 
eral other cash crops, such as flaxseed, 
rye, beans and buckwheat, was also low, | 
| due chiefly to acreage reductions. 

Small Production of Fruit 

| The production of fruits was substan- 
tially below average, due to weather con- 
ditions, and the commercial production 
of vegetables grown for canning was the 
|lowest in severa’ years, due primarily to, 
}a reduction in the acreage planted. 

| The production of feed grains—corn, 











| willing to narrow his request, so that q 


‘Changes Affecting Hospital- 








WASHINGTON, FRIDAY, DECEMBER 16, 1932 


Senate to Consider 


Bank Reform Bill 


Measure Sponsored by Senator 
Glass Made Special Order 
Of Business for Jan. 5 


was Senate committed itself, Dec. 15, to 

consideration. of the Glass Banking 
Reform Bill (8. 4412) beginning on Jan. 5, 
1933. It left the way open so that ap- 
propriation measures and other urgent 
legislation shall have right of way and can 
be taken up as need arises. 

Upon a request by Senator Glass (Dem.), 
of Virginia, author of the measure, the | 
Senate entered into an unanimous con- 
sent agreement making the bankiryz meas- 
ure the special order of business. It de- 
clined to accede to the request of Senator 
Glass to continue the measure as unfin- 
ished business until disposed of. 

Inclusion of this .proposal was faced 
with objection. Senator Glass said he was 





date for consideration of the subject would 
be fixed. 


“I had hoped,” he told the Senate, “that 
we could go immediately to the banking 


[Continued on Page 6, Column 3.] 


Economies Proposed 
In Veterans Relief 


To Save 11 Millions 





ization, Domiciliary Care 
And Insurance Suggested 
By Administrator Hines 


Recommendations for changes in vet- 


) erans’ relief laws affecting hospitalization, 


domiciliary care and insurance, which 
would effect an annual saving of approxi- 
mately $11,500,000, were made Dec. 15 to 
the Congressional joint committee study- 


ing veterans’ laws by Brig. Gen. Frank T.|Practicability why products other 
Hines, Administrator of Veterans’ Affairs.|Wheat, cottom, tobacco, and hogs should 


General Hines also recommended exten- 
sion of present hospital units rather than 
construction of new hospitals to care for 
veterans’ cases for the next 33 years, a 
recommendation which he estimated would 
result in a saving over the entire period 
until 1965 of about $1,000,000,000. 


Changes Suggested 


Post Office, 


Operation of Plan 


To Restore Farm 


Prices Described 





Representative of Groups T 


Which Drafted Prop 
Explains Details Before 
House Committee 


Possible Objections 


Cited by Members 


Burden on Consumer, Rush of 
City Dwellers to Land and 


Chance for Unfairness Are 
Suggested During Hearing 


Numerous possible objections to the 
proposed emergency plan for agricultural 
relief, including the possibility of bur- 
densome prices to the consumer, of a 
rush of population from city to farm, 


of difficulties for the new farmer in get- | 
ting into the program, and of unfairness | 
to producers of farm products other than | 


those named in the plan and to non- 
agricultural industries, were suggested 


Dec. 15 by members of the House Com- | 


mittee on Agriculture at a hearing on the 
relief plan. 

Frederick P. Lee, of Washington, D. C., 
representing the organizations which 
formulated the plan, occupied virtually 
all the time at the session in answering 
questions by Committee members. 


prices to parity with those of nonagri- 
cultural prices through taxation of the 
food processor to provide funds to pay 
the farmer a higher price. | 
Application to Products / 
Replying to various members of the 


|Committee, Mr. Lee declared that there} 
{is no reason other than considerations of 


than 


not be included in the plan. A suggestion 
that the oil industry of Kansas is in a 


similar position to agriculture as far as} 


purchasing power is concerned was met 
with the reply that Mr. Lee is concerned 
only with the problems of agriculture in 
his present testimony. 

Representative Beam (Dem.), of Chi- 


aily 


Entered as Second Class Matter at 
the 


| 
i} 


He ex- | 
plained in his replies how it was hoped 
the plan would work to raise agricultural | 
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President to: Call 


Education Meeting 








‘Crisix in School Problems. to 
| Be Discussed at January 

| Conference 

t es 

Hoover will call 


15 that President 


osal | what is to be known as the Citizens Con- | 


ference on the Crisis in Education to be 
held in Washington Jan. 5, 6. Invitations 
In the name of the President will be sent 


Dec. 16 to educators and others, it was|- 


stated. 





Six Nations Pay : 
Debt Installments 
As Five Default 


HE White House announced orally Dec.|{i*ore Than 98 Millions Paid 


By Czechoslovakia, Italy, 
Finland, Great Britain, 


Latvia and Lithuania 
| ES 


Additional information made available’ Payment of British 


at the White House follows: 
| President Hoover will open the confer- 
/ence, which will be held in the lecture 
room of the National Academy of Sciences, 
|with an address in which he will outline 
ithe purposes of the meeting. 

Dr. Ray Lyman Wilbur, Secertary of 
|the Interior, will preside. There will be 
no formal addresses after the opening, 
since the sessions will be devoted to a 
general discussion of the whole subject 
oi the crisis in education with a view to 
|formulating policies to meet the situation 
|which has arisen because of the increase 


revenues. 
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Capacity of Filipinos 
| To Liquidate Debts 
Debated by Senate 


Senator Tydings Predicts Ne- 





Prevent Chaos If Freedom 
Is Granted 


Fear that pending legislation establish- 
eight years would result in chaos in the 
{islands and losses to 
Philippine securities was expressed in the 
Senate, Dec., 15, by Senator 
(Dem.), of Maryland. Senator Copeland 
(Dem.), of New York, renewed his argu- 
ment that Congress was without consti- 
tutional authority to give the Filipinos 


Totals 95 Millions 


'Belgium, France, Hungary, 
Poland and Estonia Fail to 
Remit Payments, Represent- 
ing Default of 24 Millions 





Six foreign nations pald America $98,- 
685,910 in war debt installments Dec. 15, 


in school attendance and a decrease in|and five nations defaulted on payments 
The policies adopted together |totaling $24,996,511, 


according to oral 
statement Dec. 15 at the Treasury De- 
partment. 

The nations paying their installments 
and the amounts of the payments are: 
Czechoslavakia, $1,500,000; Finland, $186,- 
235; Great Britain, $95,550,000; Italy, $1,- 
245,437; Latvia, $111,852; Lithuania, $92,- 
386. The nations defaulting and the 
amount of their payments are: Belgium, 
$2,125,000; France, $19,261,432; Hungary, 
$40,729; Poland, $3,302,980; Estonia, $266,- 
370. 

Application of Funds 
Of the sum received on Dec. 15, $31,- 


cessity to Intervene to) 567200 represented payments on principal 


and must, under law, be applied to the re- 
duction of the American public debt, ac- 
cording to the Treasury Department; the 
remaining $67,118,710 represents interest 
and may, under Treasury practice, be 
added to the general fund to defray cur- 


ing freedom for the Philippine Islands in| rent running expenses of the Government. 


Secretary of the Treasury Mills refused 


American holders of |to give any indication of action to be 


teken in the case of the defaulting nations 
beyond declaring that the initiative now 


Tydings | seemed to rest with the United. States. 


Secretary Mills indicated before the 
House Ways and Means Committee Dec, 
14 that he did not believe full collection 
of payments coming due during the next 
fiscal year was probable. 


y 
in the House, total approximately $219,- ts, barl h ‘ : . |cago, Ill, declared that the pro’ levy | their independence. Ultimately, dealings with the debtors 
Rainey said, probably by Representative ; *~ | oats, barley, and grain sorghums ;com- Changes in present proyisions for hospi- 7 git must. be Lo ess, according to 
Lea (Dem); R Santa Rose. ene, It will 000,000 as compared withm the current|pined—was the largest since 1920 and | tatization and domiciliary ca¥é, ‘se that no}e™, 2; °™. Se Penna pw hogs. vr | Tite Maryland Senator spoke of politieal guided ae atthe Terasury:and’ 


be taken up at once by the Committee on 
Ways and Means, which will not find it 
necessary’ to hold hearings on it, he ex- 
plained, since sufficient information on the 
subject was obtained in the hearing on 


the Collier bill to legalize both beer and | 


light wine. 
“Would you say that means that the 


;but they also include for the present | 


fiscal year appropriations and ‘$36,000,000 
a. compared with the Budget Bureau es- 
timates for the two measures. “That is a 
substantial esonomy record at this session 
of Congress,” he stated orally. 

All the funds are substantially for the 
next fiscal year ending June 30, 1934, 


fiscal year $100,000,000 for public build- 


the pounds of feed grain produced per 
unit of grain-consuming animals on farms 
was about 10 per cent above the average 
during the past 10 years. The hay crop 
was larger than in either of the last two 
| years, though still below the usual level. 
‘Back-to-Farm’ Movement 

The current movement of people back 
to the farms has no _ doubt helped to 





veteran receiving care or treatment in a 
hospital or home would receive more than 
$20 a month, was proposed by the Admin- 
istrator of Veterans’ Affairs. This redu- 
tion in compensation during the hospital 
period would provide an incentive for the 
veteran to go to a hospital or home to 
get well rather than to get both care and 
compensation, he explained, and should 


stitute a sales tax of about 50 per cent on 
the consumer. The price of hogs recently 
was about $7.50 a hundredweight, he 
pointed out, and packing processes reduce 
the weight of pork products from a 100- 
pound hog to 70 pounds. This, he said, 
would make the levy slightly more than 
3 cents a pound, or nearly 50 per cent. 


Mr. Roosevelt’s Attitude 


| conditions now obtaining in the Far East 
land the effect of the legislation on the 
) situations that have developed and are 
| developing in India and Manchuria, among 
|other places. He said the inability of the 
Filipinos to liquidate their government 
debt, now amounting to about $66,000,000, 
would precipitate trouble for them, as well 








oral statements 
it was pointed out that President Hoover 
had announced in his annual message that 
he would later send a special message on 
the debt situation. Additional information 
made available follows: 

Payment by British 


The $95,550,000 payment from Great 
Britain was the first to be received by the 


wine proposal is dead for this session of | ing construction by the Treasury Depart- 


Congress?” Representative Collier was|ment under authorization in the Emer- | Maintain acreages under present adverse 


i tate:. 
result in an annual saving of $5,370,000. ~ for the United State 


Questioned on the attitude of President- Prospect of Intervention 


Treasury Department. Word came from 


4 
/ 


é 


\ 


asked. \ 
“I wouldn’t. go so far as that,” he re- 
plied. 
Act to Be Effective in 36 Days 
The beer bill will provide that it shall 
become effective 30 days after its enact- 
ment, Mr. Rainey said. 


Beer on Draft or in Bottles 
No restrictions will be proposed on the 
sale of beer, Mr. Rainey explained, since 
the beverage is regarded as nonintoxicat- 
ing. It may be sold anywhere after the 
bill is enacted, he explained, “even in 
blacksmith shops” if so desired. 


gency Relief and Construction Act of | Conditions; but as yet it has had no 


1932. | 


Funds for Post Office 

For domestic air mail the bill appro- 
priates $19,000,000. For transportation of 
mails by steamship, aircraft or otherwise, 
it appropriates $35,500,000, out of whjch 
is allocated $7,000,000 for carrying foreign 
mail by aircraft under contract which 
will not create obligations for the fiscal 
year 1935 in excess of the $7,000,000. 

The Postmaster General is further au- 
thorized to spend $250,000 to cover the 
cost to the United States Government 


measurable effect in increasing the output 
lof agricultural products, except possibly 
{garden vegetables and some food crops 
|raised for home use. The area of crops 
harvested, estimated at 352,825,000 acres, 
was about 1 per cent above the acreage 
| harvested last year, but slightly below the 
harvested acreage in either of the two 
| preceding years. 

While there have been sharp changes 
}in the crop acreages of individual States 
|during the last few seasons most of these | 
| have been due to variation in the acreage 
jlost from drought and other causes or 


Restriction in regard to supply of cloth- 
ing to veterans in hospitals and homes, 
which each year represents a cost of about 
$250,000, so that the veteran would fur- 
nish his own clothes, would result in a 
saving of about $200,000 a year, General 
Hines said. 

Rerating of Insurance Cases 


In regard to insurance provisions, he 
suggested an amendment which would 
stop the rerating of cases for the purpose 
of reviving insurance. This, he stated, 
would affect about 2,000 persons and would 
represent an annual saving of about $6,- | 


elect Roosevelt on the plan, Mr. Lee told 
the Committee that Mr. Roosevelt 
an observer at the conferences at which 
the plan was drafted, but the observer took 
no part in drafting the plan and did not 
give Mr. Roosevelt’s views on it. 

At the opening of the hearing, Chair- 
man Jones (Dem.), of Amarillo, Tex., ex- 
pressed his appreciation of efforts of 
farm organizations to unite on a single 
program. He pointed out, however, that 
there are other farm problems besides 
prices to be solved, including mortgage 
financing and international trade bar- 


New York that the Bank of England had 


had | 


The prediction was made in this connec- 
'tion that the United States would have 
to intervene “and again traverse the road 
over which we have gone,” if the Filipinos 
| failed to meet the obligation prior to the 
| effective date of the freedom grant. 

The question of how the Philippine Gov- 


}Outstanding bonded debt, 
| briefly in previous debates, was brought 
again to the Senate’s attention by Senator 
Tydings, who predicted difficulties, if not 
chaos, should a short term be fixed for 
complete liberation of the insular posses- 


}ernment will accomplish payment of its | 
mentioned | 


earmarked $95,550,000 of gold in its vaults 
for the account of the New York Federal 
Reserve Bank and had instructed that 
institution to turn over $95,550,000 of gold 
to the account of the American Govern- 
ment. 

British gold which was earmarked in 
England Dec. 15 will be shipped to this 
country as rapidly as the insurance regu- 
|lations on ships will permit. Because of 
| the insurance regulations, the whole sum 
can not be sent at once. 


Method of Remittance 


a riers. , A ‘mn All of the nations which paid except 
The beer bill will follow closely the} for maintaining seapost service on ocean|to variations in the acreage of wild hay 000,000. . sion from American jurisdiction. i i ie ; 

: ; : : ; | 5 ; ther Problems Cited Lithuania made their payment through 

terms of the original. Collier bill, he ex-|Steamships conveying mail to and from|cyt.  Outsi lear Me aifonted, would. be tions in : i i Yor ve Bank. The 
plained, except that the permissible alco-| the United States. An item of $1,000,000 > ide of the areas affected by/ Vion rerating was sought on the theory| _ Representative Mitchell (Dem.), of| 66 Millions in Bonds Outstanding the New York Federal Reserve Bank. 


holic content is raised from 2.75 per cent 
as proposed in the original bill to 3.2 per 
cent. It will retain the phraseology 


[Continued on Page 3, Column 4.] 


Value of Retail Trade 


In Germany Declines 





Turnover Falls 37 Per Cent in 
Three-year Period 


The turnover of the German retail 
trade has dropped 37 per cent in value 
in the last three years under the influence 

~~ Of growing competition, declining prices 
and diminished purchasing power, ac- 
cording to a Department of Commerce 
statement Dec. 15. Costs of distribution 
have dropped only 17 per cent. 

More than 25,400 German retail estab- 
lishments have gone bankrupt since 1929, 
it was stated. ‘The statement follows in 
full text: 

Intense competition between small indi- 
vidual retail stores and the larger stores 
and chains in Germany which is credited 
as the primary cause of constant conflict 
between different branches of the Ger- 
mn retail trade has now lead to with- 
drawal of the department store group 
from the National Assaciation of German 
Retailers at a recent conference of the 
association, according to a report from 
Vice Consul C. W. Gray, Berlin, made pub- 
lic ky the Commerce Department. 

As a result of growing competition, de- 
clining prices, and diminished purchds- 
ing power, total turnover of the retail 
trade in Germany has decreased 37 per 
cent in value during the last three years, 
whil. costs of distribution have decreased 
onl: *%7 per cent. 

Estimates by competent organizations 
place the retail trade turnover in Germany 
in 1924 at around $5,192,000,000 compared 
with $8,400,000,000 in 1929 and $6,600,000,- 
000 in 1931. Preliminary estimate of the 
1932 sales is around $5,280,000,000. Under 
pressure of declining turnover and rising 
distribution costs more than 25,400 retail 
establishments have entered bankruptcy 
between 1929 and 1931. 

The first. unit price or five and ten cent 


‘ 


stores was established in 1926; today they |’ 


total about 340. In addition there is the 
competition of the consumers’ coopera- 
tives which increased from 10,000 stores 
1925 to 13,575 in 1931. Just this year 
traveling foodstuffs stores appeared in 


(Continued on Page 2, Column 6.) 


for balances due foreign governments 
mail transportation remains in the bill. 


Few Changes Are Voted 


for 


With the exception of the change in the 


pay provision, the bill goes to the Senate 


without any material change from the| 


form in which it was reported to the 
House on Dec. 10. Its total then was 
$961,416,597, of which $717,033,378 is for 
the Post Office Department and $244,383,- 
219 for the Treasury including the $100,- 
000,000 under the emergency act. 

The bill includes a number of provisions 
regarding pay of Government employes, in 
respect to furloughs, etc., carrying out the 
purposes of the economy law enacted at 
the last session of Congress. There was 


considerable debate on these, resulting in| 
the adoption, by unanimous vote in com- | 


mittee of the whole, of an amendment 
offered by Representative 


[Continued on Page 3, Column 3.] 


LaGuardia | 


;drought, the total acreage of crops has 
been fairly stable during the last few 
| years. 

Winter Wheat Acreage 

In 1932 a considerable acreage of Win- 
ter wheat was lost in the southern Great 
| Plains area, but the total acreage of crops 
| abandoned was much less than it was last 
year. 

Combining all crops, yields per acre on 
the acreage harvested averaged 3.6 per 
jcent above yields last year, 7.5 per cent 
above yields i# the drought year 1930, 2.1 
per cent above yields in 1929 and 1.4 per 
cent below the average yields during the 
|previous 10 years. Yields were below 
average chiefly in the Great Plains area 
and in an eastern area centering on Vir- 
ginia, drought being the principal cause 
in each case. 

The reduction in the quantity of fer- 
tilizer used in the eastern and _ south- 


| 
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Wholesale Price 


By 0.75 Per Cent Within a Month 





‘THE level of wholesale prices dropped 
0.75 per cent from October to No- 
vember, according to a statement as of 
Dec. 16 issued by the Bureau of Labor 
Statistics, Department of Labor. 

Six of the 10 major commodity groups 
registered price declines, it was pointed 
out. Building materials and housefur- 
nishing goods shewed no change, and 
only foods and fuel and lighting ma- 
/ terials advanced. 

Among 784 commodities or price se- 
ries, 214 instances of price recessions 
were reported, along with 110 increases. 
No change occurred in 460 commodities, 
it was stated. The greatest losses were 
reported in hides and leather products 
anc textile products, as each of these 
groups declined 2 per cent from the 
October price ranges. The statement 
follows in full text: 

The index numper of wholesale com- 
modity prices as computed by the Bu- 
reau of Labor Statistics shows a de- 
crease from October, 1932, to November, 
,1932. This index number, which in- 
cludes 784 commodities or price series 
weighted according to the importance 
of each commodity and based on the 
average prices for the year 1926 as 100.0, 


| Among foods price increases during 


Level Declines 


When compared with November, 1931, 
with an index number of 70.2 a de- 
crease of 9 per cent has been recorded 
in the 12 months. 

In the group of farm products de* 
creases in the average prices of corn, 
rye, wheat, calves, cows, steers, hogs, 
cotton, lemons, oranges, and domestic 
wool caused the group as a whole to 
decline less than one-nalf of 1 per cent 
from the previous month. Increases 
were recorded in the average prices of 
barley, oats sheep, eggs, fresh apples, 
tobacco, onions, and potatoes. 





the montn were reported for butter, 
bananas, .lamb, lard, and granulated 
sugar. On the other hand cheese, bread, 
rye and wheat flour, beef," pork, coffee 
and raw sugar averaged lower than in 
the month before. The group as a 
whole increased two-tenths of 1 per cent 
in November when compared with Oc- 
tober. 

The hides and leather products group 
decreased nearly 2 per cent during the 
month, due to decreases in boots and 
shoes, hides and skins, and leather. 
Other leatner products showed ,no 





averaged 63.9 for November as compared 
with 64.4 for October,, showing a de-~ 
crease Oi approximately three-fourths 
of 1 per cent between the two months. 


change in the average prices for the 
month, Textile products as a whole 
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that the uncollected compensation would 
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Highway Construction 
Allotments Are Made 


Total of 91-million Released, 
Public Roads Bureau Says 


Allotment of Federal emergency funds 
to definite highway construction projects 
provided for under the Emergency Relief 
and Construction Act of July 21, 1932, 
amounted to $91,042,932 on Nov. 30, ac- 
cording to the Bureau of Public Roads 
of the United States Department of Agri- 
culture. Approximately $29,000,000 of the 
emergency funds remain available for new 
projects. Emergency funds are availabie 
for expenditure only during the present 
fiscal year which ends June 30, 1933. 

The Act appropriated $120,000,000 to be 
advanced to the States for use in con- 
nection with regular Federal-aid funds on 
the Federal-aid system. The Federal 
Government is to be reimbursed by deduc- 
tions from regular Federal-aid apportion- 
ments over a 10-year period beginning 
with 1938. 

The emergency. construction program 
with Federal funds involves 8,942 miles 
at a total estimated cost of $138,711,287. 
This cost is to be met with $91,042,932 
Federal emergency construction funds. 
$38,249,452 regular Federal-aid funds and 
$9,418,903 State funds.—(Department of 
Agriculture.) ' 
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Cookeville, Tenn., asked Mr. Lee if he 
had considered that many farmers might 
not want to sign the voluntary allotment 
contracts. 

Mr. Lee said he felt that the great ma- 
jority of farmers would want the benefits 
of the plan. 


Representative Hall (Rep.), of Bismarck, | 


N. D., asked if thought had been given to 


the problem of a new farmer entering | 


business. Mr. Lee said he did not know 


whether such provision should be made in | 


the law or in regulations by the Secretary 
of Agriculture. 

“If this plan is adopted, don’t you think 
a great many people in the cities will move 
back to the farms?” Mr. Hall asked. Mr. 
Lee replied he was not qualified to answer 
the question. 

Administrative Costs 
Asked how 


ta have the cost paid by the commodities 
affected, out of the tax on them. 
Representative Andresen (Rep.), of Red 


Wing, Minn., asked if the farm organiza- | 


tions represented by Mr. Lee had gone 


on record as favoring abolition of the Fed- | 


eral Farm Board. 
Mr. Lee replied that they are not much 


[Continued on Page 2, Column 
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administrative costs would | 
be paid, Mr. Lee said farmers are willing | 


Various 


The Maryland Senator said there are 

about $66,000,000 in Philippine bonds out- 
| standing, and he considered it as a phys- 
| ical impossibility for the Filipinos to liqui- 
|date that sum in eight years. 
“They would have to pay about $10,- 
| 000,000 a year,” he said, “and they can’t 
do that with a national income of $20,000,- 
000 with which to run their government. 
No government, whether by whites or 
| blacks, by Anglo-Saxon or Malays, can do 
it.” 

Senator Tydings explained that the in- 
| dependence question must be worked out 
as much from the angle of fairness to this 
Nation as to the Filipinos, and he in- 
sisted there was no fairness to either in 
| legislation that “threatens chaos” as he 
| Viewed the Hawes-Cutting bill. 


Chaotic Situation Forecast 


“There will not be chaos,” he added. 
“There is another phase of this situation 
which we must face. It has had’ all too 
scant attention. We know what is hap- 
pening in Manchuria, and we know what 
has happened and what is happening in 
India. Why not be safe? Why not add 
a few years to the independence program 
in the interest of safety and avoid adding 
| the spark that may produce a conflagra- 
| tion in-the East?” 








Levies 


Under Revenue Act Explained 








CLOSED bank which owes the Fed- 
eral Government taxes collected on 
checks under the Revenue Act of 1932 
is a debtor of the Government, and it 
or the examiner repressenting it should 
be treated accordingly, the Bureau of 
Internal Revenue ruled Dec. 15. 
The ruling was one of a series cover- 
ing the new levies. The ruling on the 


check tax and others follow in full text: 

Section 751.—Checks, Etc. Regulations 
42, Article 37: Liability. S. T. 604. 
Method of securing taxes on checks col- 
lected by a bank which becomes insol- 
vent before paying same over to the col- 
lector. 

Advice is requested whether taxes on 
checks imposed by section 751 of the 
Revenue Act of 1932, collected by the X 
Bank, now insolvent, are Federal funds; 
and, if so, what steps should be taken 
toward securing such funds from the 
State bank commissioner. 

Section 771 of the Revenue Act of 1932 


y 


imposes a tax on checks. It provides 
that the maker of the check Shall pay 
the tax due thereon and that the bank, 
| banker, or trust company shall collect 
the amount of the tax “by charging such 
amount against any deposits to the 
| credit of the maker * * * of such in- 
| strument.” Thus the maker of the 
check is the taxpayer and the henk is 
charged with the duty of collecting the 
taxes in the manner indicaicd and of 
paying them over to the collector of the 
district. 

In the case under consideration it ap- 
pears that the bank collected the taxes 
on checks in the manner prescribed by 
the law, but is now insolvent and cannot 
pay them over to the collector by reason 
of the fact that it is in charge of a State 
} bank examiner. It is contended that the 
| relation between the bank and _ the 
United States is that of bailee and bailor 
rather than that of debtor and creditor, 
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Minister of Lithuania sent to the Tre 
| ury Department a check on a Washingt 
|bank for $92,386 covering its installments. 
The war debt funding agreements with 
|the foreign nations require that the pay- 
'ments be made-in dollars or their equiva- 
lent at the New York Federal Reserve 
Bank or at the Tzveasury Department. 
Prior to Sept. 15, the United States was 
| scheduled to collect war debt payment ag- 
gregating $124,934,421 on Dec. 15. On 
Sept. 15, however, Poland, Estonia and 
Latvia invoked the sections of their war- 
debt funding agreements which allow 
them to postpcne payments on principal. 
A total of $1,252,000 of principal payments 
| was thus, postponed, bringing the total of 


[Continued on Page 7, Column 1.] . 





Emergency Loans 
Granted Five States 


Total of $231,373 Awarded by 
R. F. C. to Finance Relief 


| Five emergency relief loans aggregating 
| $231,373 were approved by the Reconstruc- 
| tion Finance Corporation Dec. 15, to the 
States of Ohio, Mississippi, Iowa, Georgia 
and Virginia. 

The loans were $112,500 to Ohio, $42,300 

to Mississippi, $6,300 to Iowa, $3,150 to 
| Georgia, and $67,123 to Virginia. The an- 
}/nouncements follow in full text: 
The Reconstruction, Finance Corpora- 
|tion, upon application of the Governor of 
Ohio, made available $112,500 to meet cur- 
rent emergency relief needs -in the City 
of Dayton for the month of December. 

These tunds were made available under 
Title I, section 1, subsection (e) of the 
Emergericy Relief and Construction Act 
of 1932 with the understanding that every 
effort must be maintained and developed 
in order that the City of Dayton and 
the State of Ohio may meet this emer- 
gency situation as soon as it is possible 
for them to do so. 

Supporting data show that the City of 
Dayton authorized a bond issue of $322, 
000 for relief purposes under the pro- 
visions of State law and has been unable 
to dispose of them. It is also stated that 
the amount needed to meet relief needs 
in December is $112,500 and that Tunds 
available from all other sources for the 
remainder of 1932 will be required to meet 
unpaid relief accounts incurred prior to 
Nov. 1. 

The Reconstruction Finance Corporation 
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[Continued from Page 1.] 
concerned with who is to be the adminis- 
“trative agency, but they strongly urge con- | 
“tinuance of the cooperative marketing 
functions of the Board, by whomever ad- 
“ministered. Mr. Andresen commented that 
the farm organizations generally had op- 
posed acreage reduction previously, and 
Mr. Lee said they now favor such curtail- 
“ment as might be provided under the 
pending bill. 

Mr. Andresen asked about provisions for | 
dairy and poultry farmers, pointing out | 
that dairying is the largest agricultural | 
industry. Mr. Lee said there is no rece} 
ommendation against including these | 
farmers. He added that agriculture in| 
general would benefit from improvement | 
in the four basic commodities named in | 





the bill. | 


Collection of Tax 
Asked whether the tax can be collected 
from the processor“and passed on to the 
consumer, Mr. Lee said that was an eco- 
nomic question he could not answer. The | 
burden on the consumer, however, he con- 


tended, “would be no more than a fair |}! 


burden.” 

Representative Adkins (Rep.), of Deca- | 
tur, Ill., contended that some specific pro- | 
vision should be made in the bill for the| 
new farmer. Mr. Lee pointed out the new | 
farmer would use land previously farmed, | 
providing a basis for allotment of crop 
acreage. Mr. Adkins asked if the en- 
hancement of prices of hogs through the | 
tax would not cause consumers to shift to 
beef, lamb, and other products, cutting | 
down the demand for hog products and | 
lowering the price. Mr. Lee said that if | 
purchasing power of consumers rises as | 


anticipated this decline in demand for hog | || 


products might not be serious. 


Application to Products 

Asked by Repreesntative Clarke (Rep.), | 
.of Fraser, N. Y., whether he did not think | 
the principle in the bill should apply to 
all farm products, Mr. Lee said he agreed, | 
but a matter of practicability is involved. 

Mr. Clarke asked if industry is not en- 
‘titled to price parity with agriculture as | 
well as the reverse. Mr. Lee replied that | 
industry has long had an advantage in| 
this respect. 

Mr. Lee declared the proposal “would | 
decidedly encourage cooperative market- | 
ing.” 

Mr. Clarke compared the provision for | 
purchase of hog products by the Secre- 
tary of Agriculture to stabilize prices with 
the stabilization provisions of the Agri- 
cultural Marketing Act. Mr. Lee pointed | 
out that this provision is for use only in 
a short period while the plan is being 
placed in effect. 

Effect of Tariff 

Representative Hope (Rep.), of Garden 
City, Kans., said previous agricultural 
bills had been designed to make the tariff | 


effective on agriculture, and is princi- 
ple seems to have been abangoned now. 
Mr. Lee declared the pre-war }parity be- 


tween industrial and agricultural prices 
appears to have been just, and making 
the tariff effective on farm products 
would not restore this parity. 

Mr. Hope declared the oil industry in 
his State has a low price parity and asked 
why the parity principle should not ap- 
ply to it. Mr. Lee said there may be 
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Foreign Relations 


Conclusion of full text of Lithuanian note 
asking postponement of ‘ebt installment. 
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Six nations pay war debt installments, 

four default, Estonian position not known. 

Page 1, col. 7 

Belgian note declares inability to pay debt 
while Czechoslovakia promises installment. 
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Conference on Education 
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other industries to which the principle with recommendations will be sent to the 


applies. 

Mr. Hope pointed out that a tax is pro- 
posed on rayon and silk because they are 
competitive with cotton, and asked if a 


various State and local communities for | 
examination. 
President Hoover's invitation will ex- 


tax should not be applied to rye and corn | press the two major purposes of the con- 
used as food, as competitive with wheat.! ference as follows: 


Mr. Lee said corn is so tied in with the 
pork situation that it will benefit, while 


First, the necessity for making retrench- 


Page 3, col. 5| 
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vegetables 
bacco; but there 1s little evidence that 


the yields of other 
been materially 


National Aid Society of Illinois notified 
its policies do not conform to Kansas re- 
quirements. 
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International Finance 
| Foreign exchange rates at New York. 


Iron and Steel 


Value of iron and steel products made last 
year declined 58 per cent. 


| Labor 


President Hoover's address at laying corner 
stone of new Department of Labor building 
| tells of progress made by labor in the United 
States. 
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Motor Transport’ 


California Governor to ask investigation 
of why licenses of certain auto 
which. he says, are in bad condition have 
not been revoked. 

Page 5. col. 6 

Bids opened for insurance on trucks and 
| autos of Virginia Highway Department. 

Page 5, col. 7 

Law requiring directional sign devices on 
trucks contested in New Jersey. 

Page 6. col. 1 


he Supreme Court of Ohio affirms order of | Southgate-Nelson Corporation by 
1 ‘ 


lic! Utilities Commission holding Lake 
| Shore Electric Railway Co. operating “Bon- 
|mar rail wagon” must have certificate of 
| convenience as motor truck operator. 
} Page 6, col. 2 


Page 7, col. 6| 


insurers | 


crossing heard by Supreme Court. 

Page 4, col. 1 
| Application of surcharges on freight rates 
in Louisiana as ordered by Interstate Com- 
merce Commission is restrained. 

Page 5. col. 6 
| Boston Port Authority charges discrimina- 
; tion in freight rates on cocoa beans. 
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Examiners’ reports announced by the In- 
terstate Commerce Commission. j 
Page 6, col. 1} 
Supreme Court of Ohio affirms order of 
{Public Utilities Commission holding Lake 
Shore Electric Railway Co. operating “‘Bon- 
nar rail wagon” must have certificate of 
| convenience as motor truck operator. 
| Page 6, col. 2 
| Railroads offer first testimony against Sea- 
train operations at Interstate Commerce 
Commission hearing. 
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Retailing 
| Value of retail trade in Germany declined 
'37 per cent in last three years. 

| Page 1, col. 1 
Senator Bulkley favors resale price legis- 
lation, | 
| Page 3, col. 4 


|Scientific Research 


Violin with good acoustic properties made | 
‘from orthopedic gummed paper. | 
Page 3, col. 4 | 
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| Shipping 
| Shipping Board asks bids for purchase of | 
| 40 vessels for scrapping. j 
| Page 6, col. 2 | 
|_ The Oriole Lines have been sold to the| 
4 Ship-| 
ping Board. 
Page 6, col. 3 
The so-called “Case-Oil” case was dis- 
missed by the Shipping Board Dec. 14. 
Page 6, col. 3 


‘Leanest Harvest in Past Three Years | 
Is Forecast in Estimates of Crop Yield 
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eastern States appears to have tended to| more than double the small 1931 crop, and | 


|reduce the yields of cotton, potatoes, some |12 per cent above the 1930 production. | 
to- | The area harvested this year of 17,658,000 | nounced today by the State Department 


and some types of 


crops have as yet 
affected by the efforts | 


rye will benefit by the enhancement of | ments in school expenses with the least that farmers are making to reduce ex-| 


wheat prices. 

Edward A. O'Neal, president of the 
American Farm Bureau Federation, testi- 
- fied briefly on the position of President- 
elect Roosevelt toward the farm organi- 
zations’ plan. Henry Morgenthay, con- 
servation commissioner of the State of 
New York, attended the meetings purely 
as an observed, Mr. O’Neal said, and took 
no part in drafting it, and the Committee 
was not guided “in any sense” by his 
views. 


Production of Steel 


a 
; the national income; increase in govern- 


possible injury to future generations. 
Second, to secure effective participation 

and constructive action of citizens of 

widely different 


points of view. 


the conference concerning shrinkage in 


penses. 


Wheat Crop 12 Per cent Short ] 
Due to decreased sowings of Winter 


wheat and an unfavorable growing sea- | 
; : : , son in the important Winter wheat States, 
Data is being assembled to be discussed ine 1931 wheat crop of 726,831,000 bushels 
was 12 per cent below the 1924-1928 aver- 
age crop, 19 per cent below the crop of 


ment expenses; reduction in wages and 1931 and 15 per cent less than the 1930 


in commodity prices; 


increases incurred 


in bonded indebtedness; increase in school 


| attendance during unemployment and the b 
|number of boys and girls in gainful em- d 


ployment. 


It is expected that there will be an at- 


Declines 54. Per Cent tendance of between 75 and 100 at the 


conference. 


Value of Products Made Last Objection Made to Transfer 


Year Also Shows Decrease 


Iron and steel products valued at $1,- 
396,570,252 were made last year in the 
~ United States by steel works and rolling 


mills, a decrease of 58.4 per cent from the 
$3,359,545,931 reported for 1929, according 
to information from the Census of Manu- 


Of Merchant Fleet Agency 


and Montana. 
true, with the production of Winter wheat 
58.7 per cent smaller than in 1931, while 
Spring wheat production with greatly in- 
}creased acreage 
| yields was about two and a third times 


rop. 
In 1931 the Winter wheat crop was large 
ut the Spring wheat crop was very short, 
ue to extreme drought in the Dakotas 
In 1932 the reverse was 


harvested and nigher 


larger than the small crop of 1931. 
Due to decreased plantings, especially in 
the North Central States, and lower yields 


The House Committee on Merchant! in all areas except in the far Western 


Marine, Radio and Fisheries on Dec. 15/ States, production of Winter wheat this 


posed transfer of the Merchant Fleet Cor- 


poration 


to the Department of Com- 


factures just made available by the De-| merce, the Committee announced orally 


partment of Commerce. 

The steel works and rolling mills indus- 
try turned out 25,895,426 tons of steel last 
year, a drop of 53.9 per cent from the 56,- 


160,683 tons produced two years before, it | press) The Corporation was organized in| Texas all have a much smaller harvested | 
In addition, 25,660 tons|j917 by the Shipping Board to operate | acreage than a year ago. | 


was pointed out. 


}following an executive session. 


Transfer of the Corporation was recom-| bushhels above the total United States 
mended 


in the President's Government 


Reorganization Plan submitted to Con- 


of steel castings were reported by foun-| merchant vessels acquired by the Board 


dries classified in the foundry and ma- 
chine-shop products tndustry. Steel 
castings are also produced and consumed 


under the Shipping Act of 1916. 
its stock is owned by the United States | year average, due principally to an un- 
through 


All of 


the Board, except qualifying 


ladopted a resolution opposing the pro-!year is estimated at 462,151,000 bushels 


compared with 787,393,000 bushels in 1931. 
The average production for the five-year 
period, 1924 to 1928, was 549,000,000 bushels. 

The production in the North Central 
States alone in 1931 was about 32,000,000 


production this year. The important Win- 
ter wheat States of Kansas, Oklahoma and 
The average yield for United States of 


13.7 bushels per acre was below the 10- 


favorable season in North Central, South 


by establishments in other industries, but |shares held one each by members of the|Central, North Atlantic and South At- 
no data on this tonnage are collected in poard of trustees. 


the censuses of manufactures. The fol- 


The Committee also announced that it 


lantic States. The acreage harvested in 


1932 was only 33,656,000 acres, a reduction | 


| Nepraska. 
| average or lower, with markedly less than 


| States. 


jacreages in tne 


acres was 6,631,000 acres or 60 per cent 
greater than harvested in 1931 when aban- 
donment was very great. Average yield 
was 12.7 bushels per acre compared with 
only 8.4 bushels in 1931. 

The 1932 corn crop of 2,908,045,000 
pushels is 13 per cent larger than the 
1931 crop and 41 per cent larger than the 
short crop of 1930. The amount husk 
or snapped for grain was 2,508,920, 
bushels. The remainder of the crop was 
used for silage fodder, hogging, down, 
and grazing. 

Corn Acreage Increased 

The 1952 acreage of corn for all pur- 

poses was 107,729,000 acres, which is about 


2.3 per cent larger than in 1931 and 69 | 


per cent iarge rthan in 1930. The acreage 
was increased this year in all sections of 
the country, excep* the East North Central 
group of States where there was a decrease 
of about 1 per cent. 


The yisld is 27 bushels per acre or the | 


same as the average of the 10 years, 
1919-1928. Yields were average or above 
in all corn belt States except Ohio and 
Elsewhere yields were mostly 


average yields in the Western Plains 


The combination of high yields on large 
heart of the corn belt 
makes the production in the North Central 
States 76 per cent of the total. This con- 
trasts with 1931 when yields were excep- 


| tionally high in most of the States south | 


and east from Illinois, and the North Cen- 
tral States had less than 70 per cent of 
the total production. 


Gain in Oats Production 
The production of oats in 1932 is esti- 
mated at 1,242,437,000 bushels, about 11 
per cent greater than in 1931 and 3 per 
{cent less than in 1930. . The increase over 
|last year’s production is accounted for by 


A bill to legalize beer of 3.2 pe: cent alco- 
holic content and to impose a tax of $5 per 
barrel is to be framed in the Committee of 
Ways and Means and reported favorably to 
the. House, as agreed to by Committee vote 
of 17 to 7, it was announced by the Com- 
mittee Chairman and the majority leader of 
the House. 

Page 1, col. 1 


Territories 
Senate passed the amendment of Senator 


| Broussard for an eight-year transition pe- 


riod in the Philippine freedom question. 
" Page 5, col. 3 
Opposition to bill to provide independence 
to Philippine Islands expressed in Senate by 
Senators Copeland and Tydings. 
Page 1, col. 6 


Veterans 


Economies in various Federal activities in 
behalf of veterans were specifically proposed 
by the Administrator of Veterans’ Affairs 
testifying before the Congressional Joint 
Committee studying veteran laws. 

Page 1, col. 4 


Waterways 


Nebraska Attorney General protests to 
Colorado Governor on proposal for diversion 
of water of North Platte River. 

Page 5, col..2 

Governor Schley, of Panama Canal, says 
Federal functions in Zone are necessary to 
canal operation, in testifying at House in- 
quiry on Government competition with 
business. 

Page 3, col. 6 


Wholesaling 


Level of wholesale prices declines 0.75 per 
cent in month. 


Page 1, col. 2 


‘Employment in Illinois 





Declines During Month 
Springfield, Ill, Dec. 15. 







and 7.5 per cent in pay rolls from October 
manufacturing establishments, it was an- 


of Labor. 

These decreases, it was stated, were 
more moderate than those which occurred 
during the same period in 1931, but were 
considerably larger than the average de- 
creases of 0.2 per cent in employment 


during the years 1922-1928, inclusive. 


ment said, brought factory employment 
down to the level reached in August, 1932, 


|which was, with the exception of July, 


1932, the lowest month on record. 





lature the adoption of drastic legislation 
to outlaw deficiency judgments in Cali- 


|and farmers who borrow money. 
Governor Rolph said the legislation he 


at stock brokers who bring suits to recover 
on stock deals when the value of the se- 
curities declines 
amount of the balance due. 

“One of the most serious problems 
facing the State, and the country as well,” 
said Governor 
ficiency judgments. I have the minds of 
| brilliant lawyers tocused on a measure to 
outlaw the practice of suing to recover on 
deficiencies when the original securities 
fail to satisfy the debt. 


lative counsel bureau to begin the prepa- 


have come to the farmers 





an increase of 3.6 per cent in harvested 
acreage and 7 per cent in yield per acre. 
The acreage harvested in 1932 was 41,- 


lowing additional information was pro-|haq set Jan. 5 as the date for hearings | of nearly 20 per cent from the harvested 


224,000 acres, 3.6 per cent greater than the 
vided: on legislation to regulate rates on inter-/| area in 1931 and 6.6 per cent less than the 


| 39,600,000 acres harvested in 1931 and 4.1 


ann eons oF sale oar tae ee coastal shipping. | average of the five-year period, 1924-28, [Per cent greater than in 1930. In the 
of steel] works and rolling a ie 1931 oie Re ae nas Se Durum Wheat Production Salton ieee ape eee 2 
ameninted to 13,193,780 tons, valued at New Minister to Canada Production of durum wheat in 1932 in ‘ : 8 + y 


drought in both 1930 and 1931. The 1932 
|acreage 1 each of these areas is greater 
than in either 193 or 1931, In the south- 
ern States, oats acreage was increased 


North and South Dakota, Minnesota and 
Montana was 39,868,000 bushels, an in- 
crease of 92 per cent over the small 1931 
production, but only 69 per cent of the 
1930 crop and 60 per cent of the five-year, 
1924-1928, average production. 

The average yield of 10.3 bushels this 
year is below the 10-year average of 11.8, 
but much above last year’s yield of 7 
bushels. Acreage of durum wheat.har- 
vested in the four States was about 30) 
per cent greater than in 1931, when seed- 


$614,747,137, As compared with 30,350,271 
tons, valued at $1,604,832,959, reported for | 
1929. In addition, 5,194,253 tons of finished 
rolled and forged products were produced 
and\consumed in further manufacture in | 
the same works. The more important | 
classes of these products manufactured 
for sale and interplant transfer are as 
follows: Steel bars, 2,234,874 tons, valued 
‘at $111,793,547; iron bars, 52,593 tons, $3,- 
695,882; concrete-reinforcing bars, 609,767 | 
tons, $22,772,156; automobile-body sheets, 
418,499 tons, $29,186,173; plain sheets, 1,- = ings were drastically curtailed, and exten- 
488,683 tons, $89,082,341; plates (not in-/| and steel products made in departments of ;Sive abandonment further reduced the 
cluding electric, crucible, and saw plates),| steel works and rolling mills from finished | 4creage harvested. 
“1,982,725 tons; $74,881,625; hot-rolled strips|rolling- mill and foundry products} The increased production this year over 
and flats for cold rolling, 402,437 tons, $18,-| amounted to $537,276,827. . | last year is due to a much greater acreage | whoie, the yield per acre was slightly 
052,479; other strips and hoops and bands,, The number of steel works and rolling ;@9d @ more favorable growing season in | above the 10-year, 1919-28 average. Yields 
657,537 tons, $29,852,713; cotton ties, 47,551) mills in ‘the country declined from 486 to | all four States. |above average were secured in the impor- 
tons, $1,93},934; structural shapes (not as- | 446 between 1929 and 1931. The average | Output of Spring Wheat |tant oats-producing areas extending from 
sembled or fabricated), 1,984,595 tons, $71,- number of wage earners they employed was| ‘The 1932 production of Spring wheat |South Dakota an’ Nebraska on the west 
668.231; rails, 1,130,069 tons, $48,196,793; | reduced from 395,880 im 1929 to 264,561 in|other than Durum, due to sharply in-/to Lllinois on the east, as well as in New 
skelp, 619,301 tons, $21,319,872; wire rods,| 1931, a loss of 33.2 per cent. 
650,075 tons, $23,420,304. down (1.1 per cent, from $691,444,701 to|in excess of the 10-year average, is esti- | west. 

The value of further-manufactyred iron | $338,315,950. jmated até 224,812,000 busMels, which is! The 1932 barley crop is estimated at 299,- 


a®edé 


Is Named by President 


President Hoover on Dec. 15 sent to the 
Senate for confirmation the nomination 
of Nathan William MacChesney, of Illi- 
nois, to be Minister to Canada. He would 
succeed Hanford MacNider, who resigned 
recently. 

Mr. MacChesney, whose home is in Chi- 
cago, is an attorney at law, and was a col- 
onel in the World War. 


1930. In the southeastern States the 1932 
In the South Central States, despite a 
}reduction of about 10 per cent from the 
1931 acreage, the 1932 acreage is still 
about 30 per cent greater than in 1930. 


Production Per Acre 


| year in the area south of a line extendin 
from Arizona to Pennsylvania. In other 
; sections yields were generally higher this 
|}year than last. For the country as a 


r 


sharply in 1931 following the drought of | 


acreage :emained at about the 1931 level. | 


Wages came |creased harvested area and yields slighly | York, New England and the Pacific North- | 


owners through the loss of property by 
| mortgage foreclosures and taxation. 


{adopt a measure that will 


|lender of money to be satisfied with the || 
{security he accepts for the loan and to} 
to deficiency judg- | 


| prohibit the resort 
{ments if the value of the security depre- 
| lates after the loan is made.” 








950,000 bushels, is the Ynird largest barley | 
crop ever produced, and is exceeded only | 
by the 1930 crop of 303,752,000 bushels and | 
| the record 1928 crop of 331,148,000 bushels. 
In 1931’ the crop was greatly reduced by | 
drought and only 198,389,000 bushels were | 
harvested this 
| year was 13,213,000 acres, about 16 per cent | 
| greater thay in 1931 and only 2 per cent | 
There 
Yield per acre was below that of, last | has been a decided upward trend in barley | 
€\ acreage with the present level about | 


harvested. The acreage 
| below the record acreage of 1929. 


| double the level of 10 years ago. 


The greatest increases in acreage over | 


ba occurred in the West North Centra 


| States and in the Western States, particu- 
| larly in the important producing States of 
| North and South Dakota where there was 
| unsually heavy abandonment of acreage | 


last year due to drought damage. 


Tabulations of the Dec. 1 crop Te- 
port will be printed in full text in the 
issue of Dec. 19. 








Decreases of 1.6 per cent in employment 


to November were reported by 972 Illinois | 


and 0.9 per cent in pay rolls experienced | 


The November decline, the announce- | 


‘Gov. Rolph Asks Outlawing | 
Of Deficiency Judgments | 


Sacramento, Calif., Dec. 15. | 
Governor James Rolph has announced | 
that he will recommend to the 1933 Legis- | 


fornia as a protection to home owners | 
has in mind will be “aimed particularly | 


to a point below the} 


Rolph, “deals with de-| 


“I have ordered Mr. Wood of the legis- | 


ration of a bill to protect the property | 
|owners, having in mind the sorrows that | 
and home | 


“I propose to urge the Legislature to | 
compel the | 


Purchasing Power Said to 
Be Major Causes 





| (Continued from Page 1.] 

Berlin and are apparently doing a good 
|-business. Back of all these enterprises 
stand highly scientific managements and 
the concentrated capital power of the 
|banks. To add to difficulties of the in- 
|dividual retailers, street and house-to- 
|house peddling has increased enormously 
ae the depression. 

The political hand of the small retailer 
jhas already been seen in the Emergency 
Decree of March 10, 1932, forbidding fur- 


| 
| 


lther establishment of unit price stores in|} 


|citigs of less than 100,000 inhabitants. In 


\}| Keeping with the political tension exist- 


ing in Germany, this predominantly eco- 
nomic conflict has entered into politics 
and one of the most interesting results 
has been the boycott movement against 
|practically all the “big” branches of the 
lretail trade. This movement has been 
aided by a leading politcal party, and an 
|ex-soldiers’ organization which gives it a 
nationalistic and patriotic flavor. 

| 


Boycott Methods 
To make the boycott effective, directories 
}are published in the form of small note- 
books containing a list of recommended 
firms, propaganga circular letters are sent 
out, and handbills are distributed. 

The injured parties have in a number 
of cases applied to the courts for injunc- 
tions restraining the boycotters. In de- 
| cisions handed down during 1931 and 1932, 
| the right of an economic boycott has been 
upheld as legal under German law, but 
| the political boycott or inflammatory boy- 
cott has been condemned. 
have usually granted the 
sought by the plaintiff. 


> 


will have on the association or its policy 


|to be any way to remove the 


his “big” competitor. 
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State Legislatures |Meeting Is Called 


AS e e . 
For Organization ‘ 


Of Cotton States 


South Carolina Executive 
Asks. Product Be With- 
held From Market Until 
Price Is Raised 


Columbia, S. C., Dec. 15. 
' 
| 


A call for an organization of the cotton 


| States to hold cotton off the market until 


|it reaches 10 cents a pound “plus a living 
| profit” and a “cotton holiday” in 1933 has 
been issued by Governor Ibra C. Black- 
| wood. 

He issued-a. proclamation calling for 
| county meetings in South Carolina on Jan, 
|5 to elect delegates to a state-wide meet- 
| ing to be held Jan. 10, and sent telegrams 


to the Governors of the cotton-growing 
| States asking them to join the movement: 


Plan Outlined 


Cotton is now selling $25 per bale below 
the actual cost of production,” Governor 
Blackwood said. He urged the forming of 
{organizations for “stopping the sale /of ~ 
| cotton until it reaches the cost of produc- 
| tion, 10 cents per pound plus living profit,” 
|}and proposed that cotton “be carried in 

1933 instead of incurring the extra expense 
of production and the hazards of risk of 


| additional loss from weather and insects.” 
| “The continued panic, ruinous, sacrifice 
| Sale of cotton,” he continued, “will result 


in loss to cotton farmers of approximately 
In additior to this, if we do 


| in 1933, these losses will be vastly increased 
so that the cotton farmer, all allied lines 
|of business and our edvcational and re- 
| ligious institutions will be drawn into this 
| debacle.” 


Other Governors Invited 
; Governor Blackwood sent telegrams to 
| the Governors of Alabama, Arizona, Cali- 
fornia, Georgia, Louisiana, North” Caro- 
lina, Mississippi, Oklahoma, Texas and 
Missouri, inviting them to join the move- 
ment. 
Jackson, Miss., Dec. 15. 

Restoration of cotton to the maximum 
extent in domestic fields of usage , would 
provide additional consumption of up- 
wards of 2,000,000 bales annually and pro- 
Vide a practical method of orderly re- 
duction of the surplus, according to J. C. 
Holton, State Commissioner of Agricul- 
ture, in a _ statement advocating tariff 
duties on competitive fibers sufficient to 
equalize costs of production. 

Notwithstanding materially reduced har- 
vest on the part of planters and in the 
face of considerable increased exports of 
cotton to foreign countries, the statement 
continues, American consumption of cot- 
|ton during the past year slumped to the 
low level or 4,800,000 bales as compared 
with 5,200,000 bales last year, 6,100,000 
bales three years ago and 1,000,000 bales 
four years ago. Thus, in a large measure, 
it was added, efforts on the part of farm- 
ers in reducing plantings and success on 
the part of exporters were nullified by 
smaller takings by American mills, 


| 





Million Farm Homes 
Now Have Electricity 


About 1,000,000 farms now have elec- 
tricity, either through power companies or 
individual plants. This is 10 per cent of 
all farms in the country and nearly four 
times those having electricity in 1923. 


The courts 
injunctions 


It is yet too early to notice the effect | 
the withdrawal of the department stores | 


Leaders have been striving earnestly to 

held it together, but there does not seem 

inherent 

hostility of the individual retailer towards | probable that the present keen competition 
It is not unlikely | will continue. 


Since that year the number has steadily 
jincreased. About 300,000 farms have in- 
dependent or unit farm-lighting plants, 
The others get current from power lines.— 
(Department of Agriculture.) 


that the existing breach will be a = 
one, resulting in two associations insteae) 
of one, each hostile to the other, for it ix 
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| President Hoover 
Tells of Progress 
Attained by Labor 


Address at Corner-stone 
Laying Ceremony at New 
Building Reyiews History 
Of Department 


President Hoover in an address Dec. 15 


at the laying of the corner-stone of the | 


new $11,250,000 Department of Labor 
Building expressed his profound pride in 
the history of labor in the United States. 

“No one with a sense of historical per- 
spective,” he said, “can fail to be gratified 
when he reviews the steady progress made 
by American labor, not as a class dis- 
tinction, for of that we have none, but for 
its expression of leadership in its advances 
in standards of living in which we all 
rejoice, and its sense of a ifil share of 
civic responsibility in all community ef- 
forts looking to an enlarged and enriched 
opportunity for men and women and chil- 
dren to make the most out of life.” 

The evolution of the sentiment which 
Jed ultimately to the founding of a Fed- 
eral Department to look after the interests 
of the working people was outlined by 
the Secretary of Labor, William N. Doak, 
in introducing President Hoover. 

The demand for creation of a Labor 
Department arose in the closing days of 
the Civil War, but not until 1913 was 
the Department made a full-fledged Fed- 
eral Department, Mr. Doak said. Presi- 
dent Hoover’s address follows in full text: 

Further Step in Plan 

“It is, indeed, a pleasure to take this 
further step in the fulfillment of the 
magnificent plan for the Nation’s Cap- 
ital. Since George Washington first 
visioned this city, it has steadily grown 
nearer to his dream of a fitting symbol 
of a great people’s purposes and energy 
and power. He foresaw a Nation, conti- 
nental in physicak scope, happy in the 
wise utilization of vast natural resources, 
secure in the exercise of liberty under 
laws of its own devising. He wished its 
capital to express these facts of the na- 
tional life. He planned a city spacious 
in its dimensions, made beautiful by 
parks and wide avenues, and embellished 
with the handsomest works of architec- 
ture. 

“The unfolding of this plan in finished 
works has been a process of growth which 
at times has seemed almost evolutionary 
in its slow pace. Yet this also has been 
an appropriate expression of the national 
life. Our institutions are intentionally 
designed for continuous and evolutionary 
change, responding to the needs of the 
time as they arise, and shaping them- 
selves to the changing mould of the peo- 
ple’s will. A.Caesar would have been im- 
patient to anticipate the future, and 
would have built a glorious city out-of- 
hand in the primitive wilderness, seeking 
to mold posterity to his ideas and im- 
poverishing the people in the process. 
Washington was true to the principles of 
self-government and to the genius of his 
race\.and was content to plan wisely, lay 
solid foundations, and trust ‘posterity to 
grow. 

Traces Development 

“The department of government that 
will be housed in this building we are 
concerned with today is a perfect illus- 
tration of the wisdom of this method. 
There was no Department of Labor in 
George Washington’s day, nor was one 
even dreamed of. Yet the scheme of gov- 


ernment to which he committed this Na- | 
tion was so adaptable to changing needs | 
that when, three-quarters of a century | 


later, we had evolved from an almost 
purely agricultural economy into a highly 
industrialized balance with agriculture, 
such a department was naturally created 
and has grown into one of the most im- 
portant of the Federal agencies. Today 
we are witnessing the first steps in ex- 
pressing its importance in terms of mar- 


“a 


' architecture. 


“I take a profound satisfaction in shar- 
ing in this ceremony, because I take pro- 


found pride as an American in the his- | 


tory of labor in this country. No one 


with a sense of historical perspective can | 


fail to be gratified when he reviews the 
steady progress made by American labor, 
not as a class distinction, for of what we 
have none, but for its expression of lead- 
ership in its advances in standards of liv- 
ing in which we all rejoice, and its sense 
of a full share of civic responsibility in 
all community efforts looking to an en- 
larged and enriched opportunity for men 
and women and children to make the most 
out of life. 
One of Group 

“It is pecpliarly appropriate that this 
temple should be erected in full partner- 
ship with this great group of government 
buildings. Its presence here amongst the 
buildings dedicated to commerce and agri- 
culture and finance and justice fittingly 
Symbolizes its proper place in the scheme 
of national life, indissolubly bound up in 
interest with all the other interests of 
.the people, and recognized equally with 
them by the people as an indispensable 
element of the Nation and of its Govern- 
ment. 


“The structure for which we are dedi-| 


cating the corner stones this afternoon has 
been intentionally designed to house two 
activities of the Government, and while 


here we are honoring the great Depart-| 


ment of Labor this ceremony is being pro- 
jected by electrical transmission across to 
the, other end of the building where it is 
being repeated, and a corner stone for the 
independent establishment of the Inter- 
state Commerce Commission is being laid 
simultaneously and in synchronism with 
the corner stone being laid here. 

“I therefore now do lay the corner 
stones of the Department of Labor and 
Interstate Commerce Commission Build- 
ing, and do dedicate it to the use of 
these agencies of the Federal Govern- 
ment.” 


Bill to Increase State 
Tax on Wagers Vetoed 


Springfield, Ill, Dec. 15. 
Governor Emmerson has vetoed a bill 
passed at the’ special session of the Leg- 
islature to increase the pari-mutuel “take” 
of racetracks from 6% to 8% per cent, in 
return for which five of the State’s seven 
tracks would have paid an additional $1,- 
000 a day for racing privileges. 
The Governor stated that, on the basis 


of 1932 operations, the tracks would have | 


netted $949,518 a year in increased com- 


missions, but would contribute only $147,- | 


000 to the State. The bill purported to 
be a relief measure, he said, but “it is 
more than questionable whether a bill to 


increase the revenues of racetracks nearly | 


million dollars a year, and of this 

[amount taking only a small fraction for 
hemployment relief, is within the subject 
Stated in the call.” 


I"ble and steel and the symbolic beauty of | 


si ed 
PRESIDENT’S DAY: 
At the Executive Offices 


Dec. 15, 1932 


9:30 a. m.—Dr. Boyd Edwards called. 
Subject of conference not announced. 

12:45 p. mi—Governor George A. Parks, 
of Alaska, called ‘to pay his respects, 

1 p. m—Henry L. Stimson, Secretary 
of State, called to discuss departmental 
matters. 

2:30 p. m.—The President left to make 
an address at the laying of the corner 
stone of the new Department of Labor 
building. 

4 p. m—J. Clawson Roop, Director of 
the Budget, called to discuss budget 
matters. 

Remainder’ of day—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Economies Proposed 
‘In Veterans Relief 


To Save 11 Millions 


Changes Affecting Hospital- 
ization, Domiciliary Care 
And Insurance Suggested 
By Administrator Hines 


[Continued from Page 1.] 
have been used to pay the premiums on 
the lapsed insurance, he’ said. 

In this connection, General Hines pro- 
posed also that in such cases a list of 
witnesses be furnished the Veterans’ Ad- 
ministration before the matter goes, to 
court, in order that, if it is apparent 
the case will be lost, the Government 
need not be put to the $2,000 expense in 
each case of carrying the matter through 
the court. This would work in the in- 
terest of the veterans, he said, since now 
in some jurisdictions the courts have 
enough work to keep them busy over a 
period of 10 years. 

Extension of Hospital Buildings 


Additional construction to care for the‘ 
peak load in hospitalization up to 1965, 
General Hines told the committee, would | 
approximate $160,388,000, which with the 
operating costs would swell the total to 
about $1,203,000,000. 

In view of this additional cost, he rec- 
ommended adoption of a policy of extend- 
ing existing facilities rather than con- 
structing new units. Otherwise, following 
the period of the peak load in hospitali- 
zation, the Government will have on its 
hands large institutions with empty beds, | 
he added. : 


Civil Service Preference 


Administrator Hines recommended that 
the existing rule in regard to preference 
for veterans in the civil service be con- 
tinued, and that the efforts of the Fed- 
eral Government to assist the veterans 
to secure work be placed under the Vet- 
erans Administration rather than in the 
| Department of Labor, where’ the activity 
| how is maintained. This should be done, 
| he said, so that the veterans would use 
the Veterans’ Administration whenever in 
; need of help whether in the way of em- 
| ployment, hospitalization or otherwise, and 
to avoid duplication of effort by the two 
agencies. 

Questioned by Senator Hatfield (Rep.), 
of West Virginia, as to what part of the 
hospital load might be borne by civilian 
rather than Government hospitals, Gen- 
eral Hines pointed out that private insti- 
tutions could and should absorb those 
cases of the nonservice group where the 
veteran is able to pay for his hospitaliza- 
tion. Civilian hospitals are not inter- 
| ested in charity cases, he added. 


Hospitalization for Impoverished 
In Government institutions preference 
| should be given those who are unable to 
pay for hospital care, and then only after 
service-connected cases are cared for, 
General Hines said. Provision should be 
made in the law that those who are able 
to pay for their care should not be given 
free hospitalization, he recommended. 

Regarding entry into homes, Adminis- 
trator Hines said that the average age 
for entry now is 40 and that unless a 
rigid law is adopted on eligibility to Na- 


go into homes too early in life and re- 
main there. 


Reduction Opposed 


For Marine. Corps 


Curtailed Fund Is Declared to 
Threaten Efficiency 


Opposition to the proposed reduction of 
the Marine Corps, as recommended by the 
Bureau of the Budget, was expressed Dec. 
15 before a subcommittee of the House 
Committee on Naval Affairs. 


The Committee was told that the com- 
plement of the Corps is now down to the 
}minimum and that any further reduction | 
| would materially impair the efficiency of) 
| the service. 
Maj. Gen. Ben H. Fuller, Commandant |! 
{of the Marine Corps, asserted that the) 
| proposed reduction would hurt the “esprit | 
de corps” and would seriously interfere 
with the ability of the service to render | 
aid to American interests in foreign coun- 
tries in case of emergency. 

Maj. Gen. John R. Russell of the Ma- 
rine Barracks, Quantico, Va., testified | 
that the Quantico base, which was estab- 
lished by Congress as a “permanent Ma- 
rine Corps post,” requires a certain min- 
imum personnel known as the Service De- | 
ment for maintenance of the post re- 
gardless of the total strength of the 
barracks. 

Maj. Selden B. Kennedy, Headquarters, 
| Marine Corps. Washington, D. C., told the 
|Committee that the present allowed | 
|strength of the entire corps is 15,343 and 
| that two years ago the strength was 17,500. 
The present strength can not be curtailed | 
without impairing the efficiency of the 
service, he declared, especialy with regard 
to the protection of military bases and | 
other American properties outside the 
United States. 

Captain Thomas R. Shearer, Headquar- 
ters, Marine Corps, testified that the Navy 
needs the Marine Corps Service as a 
“spearhead” in connection with fleet oper- 
ations. The Bureau of the Budget recom- 
mendation would result in a large num- 
ber of demotions of men who have worked 
up from the ranks after considerable | 
training and expenditure, he said. 

The Committee will hold another hear- 
ing Dec. 16, when Charles F. Adams, Sec- 
retary of the Navy, will testify regarding 
the proposed reduction. 


‘ 
' 








| 


iN. Y., replying, said it would not cost | 


| the fiscal year ending June 30, 1934, was | 


| Bureau estimates for the Department as 


j}lic lands and timber $400,000; Bureau of 


| Geological 


tional homes, there will be a tendency to} 


House Approves 
Treasury-Postal 
Supply Measure 


First Appropriation Bill of 
Session Carries Total of 
Nearly Billion Dollars; 
Interior Bill Reported 


( 


[Continued from Page 1.] 
(Rep.), of New York City, as part of one 
of the provisions carrying on the Economy | 
Act. This amendment follows in full text: 

“Provided further that sections 101 and 
105 (in the Economy Act) shall not apply 
to any employe unless the aggregate com- 
pensation earned by such employe shall) 
exceed $83.33 per month. The provisions of 
this. paragraph shall not operate so as) 
to reduce the aggregate paid any employe | 
below $83.33.” 

In the debate Chairman Byrns, oppos- 
ing the amendment, said it would cost the 
Government $2,000,000 if adopted, and 
Minority Leader Snell (Rep.), of Potsdam, 


anything like that figure. Several spon- 
soring the measure said it applies to part- 
time employes of the Government gen- 
erally. 


Interior Bill Reported 


The Interior Department appropriation | 
bill (H. R. 13710) carrying $43,192,904 for 


reported to the House by the Committee 
on Appropriations Dec. 15. 

This total is $23,990,780 less than the 
appropriations for the current fiscal year | 
1933 and $2,891,025 less than the Budget | 


submitted to Congress. 

In addition, during the fiscal year 1934 
$12,107,000 will run as permanent appro- 
priations, having been created by Con- 
gress in previous years and continuing un- | 
til modified or discontinued. The bill does 
not increase any Budget estimate above | 
the amount asked by the President and 
does not include any items not contained 
in the Budget. 

Major Items in Bill 

The major appropriations in the bill 
include: Office of the Secretary $704,270; 
General Land Office, $1,742,050, including 
surveys $500,000 and protection of pub- 





Indian Affairs, $18,938,454 plus $2,231,150 
to be taken from tribal funds; Reclama- 
tion Service, $11,051,000 (including recla- 
mation fund allocations), which includes 
$8,000,000 for the Boulder Dam project; 
Survey, $1,927,500; National 
Park Service, $5,051,850; Office of Educa- 
tion, $270,000; Government in the Terri- 
tories, $1,360,250, including $955,330 in 
Alaska, $20,170 in Hawaii and $384,750 for | 
temporary government for the Virgin 
Islands; St. Elizabeths Hospital for the 
Insane, at Washington, $1,116,700; Colum- 
bia Institution for the Deaf, $122,200; 
Howard University at Washington (col- 
ored), $632,500; Freedmen’s Hospital (col- 
ored) at Washington, $276,130. 


Reductions in Funds 


The bill eliminates four local . land 
Offices as proposed by the budget, pro- 
vides a reduced appropriation of $1,204,790 
|for industrial assistance to Indians and a 
reduced appropriation of $9,387,230 for 
Indian education, $3,302,800 for conserva- 
tion of health of the Indians plus $25,000 
for a clinical survey of diseases among 
Indians now in progress and $281,600 for 
medical relief of Indians in Alaska, all in- 
cluded in the foregoing major totals. 

No new reclamation projects are ap-| 
propriated for and the two items of con- | 
struction now under way which call for a | 
substantial appropriation are the Owyhee | 
project in Oregon, $1,577,000 and the Cle} 
{Elum Dam on the Yakima project in| 
Washington State $355,000. 

Boulder Dam Funds 

For continuing the Boulder Dam proj- | 
ect, the bill carries $8,000,000. The Com- 
mittee observes: “The total appropria- 
tions for this project have amounted to 


| taken in executiv~ session. 


Violin Constructed 
Of Gummed Paper 


Said to Have Tonal Softness | 
Comparable to Better- 
known Instruments 


A violin constructed from orthopedic 
gummed paper and reported to have a 
tonal softness comparable to instruments 
fashioned ‘from selected woods by some 
of the better-known Italian craftsmen 
was recently shown in Vienna, according 
to a report to the Department of Com- |} 
merce. 

The acoustic properties of the paper 
were accidentally’ discovered during the 
process of manufacturing orthopedic ap- 
pliances and the violin was constructed 
as an experiment. The report to the De- 
partment does not state whether the ex-. 
periment will be conducted beyond the 
construction of the one violin. 

While it is quite possible to construct 
easily from paper an instrument rigid 
enough to permit the use of a violin 
sounding board the purity and richness 
of the musical notes to be had therefrom 
can not be evaluated in advance of a 
test, according to Dr. Paul Heyl, Bureau 
of Standards. 

Popular opinion concerning the nature | 
and qualities of the wood contained in| 
old violins have been recently contro- 
verted by scientific tests, according to Dr. 





(Heyl. Records of tests to which some of 


our better-known musicians voluntarily 
subjected themselves tended to show that 
the trained musician can not differentiate 
between the musical notes obtained from 
Stradivarius, Cremona and other high- 
prized makes of violins when each instru- 
ment is properly tuned and played.—(Is- 
sued ‘by the Department of Commerce.) 


Formula Is Accepted 
Of 3.2 Per Cent Beer 
By House Committee 


Wine, Denied Place in Hill, | 
To Be Subject of Separate 
Legislation, Majority Lead- 
er Explains 


[Continued from Page 1.] 
“beer, lager beer, ale, porter, arid other 
similar fermented liquor,” he said. 

The bill will permit sales either in bot- 
tles or on draft, he explained. It will 
contain a provision that, if any part of 
the measure is found to be unconstitu- | 
tional, the remainder shall be effective | 
nevertheless, he added. 

Chairman Collier explained that the 
wine provisions of the original bill, which | 
would legalize light wines naturally fer- | 
mented, without a limit on the alcoholic | 
content, were separated from the beer bill 
on the ground that wines of the permis- 
sible alcoholic content might be held to 
be in violation of the Constitution, and 
the entire bill held invalid for that rea- 
son. There is less chance of invalidation 
of the oiil providing for beer alone, he| 
said, with its lower alcoholic content, | 

The Ccommittee’s action Dec. 15 was 


Bill to Legalize Wine 
Representative Lea’s bill (H. R. 13719) 
to legalize wine was introduced Dec. 15} 
It provides that naturally fermented wine | 
containing not more than 12 per cent alco- 
hol shall be considered nonbeverage and | 





nonintoxicating when sold for use with | 
meals in homes, hotels, restaurants and} 
dining cars, and not to be consumed in| 
the premises where sold. He also intro-| 
duced a bill (H. R. 13720) to legalize nat- | 
urally fermented wine without specifying | 
the maximum alcoholic content. | 

Each bill provids a tax of 20 cents a} 
gallon, 


Repeal Legislation Considered 
Drafting of legislation regarding pro-| 
hibition repeal that would protect the in- 
terests of the dry States was considered 
Dec. 15 by the Senate Judiciary subcom- | 
mittee named to consider mitasures on 





$48,660,000 and if the total estimated ex- 
|penditure by the end of the fiscal year | 
1933 is deducted there remains an unex- | 
pended balance estimated to be carried | 
into the fiscal year 1934 amounting to! 
$10,435,982, which with the $8,000,000 rec- | 
ommended in this bill will make available 
during 1934 a total of $18,435,982. 

“Testimony before the Committee was 
to the effect that under the estimate rec- 
ommended by the Budget it would be im- 
possible to save an additional year in the 
construction program. A gain of a full 
year has been accomplished, however, the 
diversion tunnels having been completed 
and the river diverted in October of this 
year. In view of the fact that no practical 
advantage cary be gained by accelerating 
progress beyond 2 normal rate at this 
time, the Committee believes that the re- 
sumption of a normal program for con- 
struction should be adopted and is of the 
opinion that the funds recommended are 
sufficient for this purpose.” 

Topographic Surveys 


For topographic surveys by the Geologi- 
cal Survey, the, 


000 less than the Budget estimate, the 


|report stating that the committee has 


taken into consideration “economic condi- 
tions that will undoubtedly result in severe 
reductions in the amounts made available 
for cooperative work by State legislatures 
and municipal governments during the 
coming fiscal year.” For the same reasons 
the committee cut to $540,000 the appro- 
priation for gaging streams, under the 
Geological Survey, which is $81,400 under 
the Budget estimate. The bill also pro- 
vides retrenchment with respect to a 


| variety of geological items including geo- 
logic and volcanologic surveys, land classi- 


fication, minerals on public lands and pe- 
troleum reservés and eliminated any ap- 

ropriations for fundamental research in 
leas science and investigation of min- 


; eral resources in Alaska. 


An operating deficit of the Alaska Rail- 
road is met in the bill by utilization of 
money carried forward from the fiscal year 
1933 and reduction in operating expenses 


las well as in expénditures for improve- | 


ments.. The biennial expense of the terri- 
torial legislature of Alaska of $46,000 car- 
ried for the present year is eliminated and 
no appropriation is made for the legisla- 
ture of Hawali. An item of $469,300 for 
roads, bridges and trails in Alaska, is 
$25,010 below the current year. Various 


sonnel, were made by the committee in 
reporting the bill. 


House provided that the Post Office De- 
partment shall deduct the operating ex- 
penses of special delivery mail messengers 
from their salaries before the Economy 
Act’s salary cut of 8 1/3 per cent shall 
apply. Both amendments were agreed to 
in the House after the Committee of the 
Whole reported them. 





committee reduced the | 
appropriation to $450,000, which is $62,-| 


other economies, both in services and per- | 


The second amendment adopted by the | 


repeal, but no defiflite language was} 
agreed upon, according to an oral state- 
ment by Senator Blaine (Rep.), of Wis- 
consin, chairman, following an executive | 
session of the committee. 

The question of language to prevent | 
|the return of the saloon also was dis- | 
| cussed, the Senator said. He explained | 
|that tentative proposals had been sub-| 
| mitted by members of the committee for 
protection of the dry States and that| 
; there existed no difference of opinion as| 
|to the possibility of framing legislation 
| that would meet the decisions of the Su- 
preme Court. 

The subcommittee 
consideration Dec. 16. 

Representative Britten (Rep.), of Chi- 
cago, Ill, introduced in the House Dec. 
15 a resolution (H. J. Res. 508) to repeal 
the 18th (prohibition) Amendment to the 
Constitution and to substitute for it a 
provision prohibiting shipment of intoxi- 
cating liquors into States having prohibi- 
tion laws. 

The resolution provides that the States 
and the Federal Government shall have | 
concurrent jurisdiction to enforce the pro- 
visions protecting dry States. It provides 
that ratification must be by State con- 
| vention within seven years after the re- 
|peal amendment is submitted to the | 
| Sates. 


Resale Price Bill 
| Favored in Senate 


is to continue its 








| P | 
| Senator Bulkley Objects to Rul- 
ing of Supreme Court 

| Declaring a Supreme Court decision rul- 
|ing resale price contracts illegal consti- 
| tuted an unwarranted interference with 
| private business, Senator Bulkley (Dem.), 
of Ohio, told the Senate Dec. 15 that in 
his opinion sooner or later Congress would 
;enact legislation making the Sherman 
| Anti-trust Law inapplicable to contracts of | 
that kind. 

“I believe that an individual or a corpo- 
|ration has a right to fix a resale price on 
|his merchandise,” he said. “I cannot be 
| convinced that the Sherman Act was ever 
intended to apply to such agreements as | 
it was made to apply by the Supreme 
Court of the United States in the Dr. | 
Miles Medical Company case. 


“It seems to me the maintenance of re- ' 
| sale prices is consonant with public in- | 
| terest and is of benefit to the public in | 
the long run. For that reason, I fail to! 
understand why such interference with | 
private business has been permitted.” 
| He spgke in support of the bill (S. 97), | 
the so-called fair trade bill, and announced 
his intention to help gain Senate consid- | 
eration of the measure. He expressed the 
belief that there is now “some hope” of 








jits consideration. 


Bills introduced: 


| damages 
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The Senate 


T= Senate convened at noon, Dec. 15, 
with a motion by Senator Bulow 
(Dem.), of South Dakota, for reconsid- 
eration of the vote by which Philippine 
independence was fixed to occur in eight 
years as the pending question. 

A message was received from the House 
announcing approval of the resolution 
(H. Con. Res. 42) extending the time in 
which the Roanoke Old Colony Commis- 
sion can make a report and recommen- 
dation for legislation. Upon motion by 
Senator Robinson (Dem.), of Arkansas, 
minority leader, the House resolution was 
agreed to by the Senate. 

Senator Glass (Dem.), of Virginia, ob- 
tained unanimous consent fixing a spe- 
cial,order for Jan. 5, 1933, at which time 
the Glass banking reform bill (S. 4412) 
will become the unfinished business of 
the Senate. The order, however, permits 
consideration of appropriation measures 
and other legislation holding a priority 
on the program outlined by the minor- 
ity conference. (Discussion on page 1.) 

The effect upon the Philippine bonded 
debt of independence for the islands in 
eight years was discussed by Senator 
Tydings (Dem.), of Maryland. (Dis- 
cussion of Philippines’ independence on 
pages 1 and 5.) 


House of Representatives 


HE House met at noon, Dec. 15. The 
Interior Department appropriation 
bill (H. R. 13710), carrying $43,192,904, 
was supported by the Committee on Ap- 
propriations. (A summary of the Com- 
mittee’s report is printed on page 1.) 
Resolving itself into Committee of the 
Whole, the House resumed eonsidera- 
tion of the Treasury-Post Office Depart- 
ments appropriation bill (H. R. 13520). 
It approved the $19,000,000 appropriation 
for domestic air mail service and other 
provisions in the remaining part of the 
bill until the so-called Economy Act 
sections were reached. Representative 
LaGuardia (Rep.), of New York City, 
offered an amendment, which was 
unanimously adopted, providing that 
sections 101 and 105, relating to pay of 
Government employes, continued from 
the Economy Act, should not apply to 
employes receiving $833.33 or less. This 
was the first change in the bill as re- 
ported. (Discussion of the bill is 
printed on page 1.) 
The second amendment by Represent- 


Daily Record of 
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( New 
Change 


Agriculture 
Bills introduced: 2 
S. J. Res. 215. Bratton. To authorize crop- 
production loans in 1933; Banking and Cur- 
rency. 
Appropriations 
Changes in status: 
H. R. 13520. Treasury-Post Office Depts. ap- 
propriation bill. Passed H. Dec, 15, 
H. R. 13710. Interior Dept. 
bill, Reptd. to H. Dec. 15. 
Bridges 


appropriation 


Bills introduced: 

H. R. 13659. Allen. 
line, Ill., bridge; Interstate and Foreign Com- 
merce. 

H. R. 13665. Boehne. 
Cannelton, Ind., bridge; 
eign Commerce. 

H. Res. 312. Mansfield. Disapproving trans- 
fer of nonmilitary activities of Chief of En- 
gineers, U. S. A. from War Dept. to Dept. of 
Interior; Expenditures in Exec. Depts. 

S. 5183. Reed. Monongahela River between 
Pittsburgh and Homestead, Pa., bridge; Com- 
merce, 


Ohio River at or near 
Interstate and For- 


Congress 
Bills introduced: 

H. R. 13663. Fulbright. To reduce salaries 
of Members of House; Expenditures in Exec. 
Depts. 

Foreign Relations 
Bills introduced: 


H. R. 13661. Knutson. Relative to securities 


of foreign govts. which have defaulted in their | 
contract obligations to United States; Judi-| 
| Clary. 


Foreign Trade 
Bills introduced: 

H. R. 13660. Collier. To prohibit importa- 
tion of articles from certain countries; Ways 
and Means. 

Indians 
Bills introduced: 

H. R. 13656. Howard. 
ptmt. of supt. of Indian reservations and cer- 
tain other employes of Bur. of Indian Affairs; 
Indian Affairs, 

Judiciary 
Bills introduced: 

H. R. 13655. Warren. To amend act to pro- 
vide for times and places for holding court 
for eastern dist..of N. C.; Judiciary. 

Mines: Mining 
Bills introduced: 

S. J. Res. 216. 
annual 
held by location in U. S. and Alaska; Mines 
and Mining. 


Bratton. For suspension of 


National Defense 


H. R. 13652. Connolly. For sale of Newark 
Army base; Military Affairs. 
H. R.13654. Vinson of Ga. To increase stat- 
utory limit for repairs and alterations to capi- 
tal ships of Navy; Naval Affairs. 
Postal Service 
Bills introduced: 

H. R. 13664. Kahn. 
use of underground pneumatic-tube service; 
Post Office and Post Roads. 

Public Buildings and Grounds 
Bills introduced: 

H. J. Res. 507. Smith of Idaho. Authoriz- 
ing removal of certain statues from Statuary 
Hall to ground floor of House wing of Capi- 
tol; Library. 

Rivers and Harbors 
Bills introduced: 
R. 13490. Andrew of Mass. 


For prelimi- 
survey of Plum 


Island and Parkers 
Rivers, Mass.; Rivers and Harbors 

S. J. Res. 214. McNary. For further modifi- 
cation of adopted project for Columbia and 
Lower Williamette Rivers, between Portland, 
Oreg., and sea; Commerce. 
H. R. 13604. Romjue. 
claims of drainage and levee districts for 
on account of increased seepage 
increased cost of drainage result- 


nary 


For settlement of 


and (or) 


Year’s Revenue of Utilities 
In California Is Analyzed 


San Francisco, Calif., Dec. 15. 
While operating revenues of steam rail- 


| roads in California during the fiscal year 


ended June 30, 1932, declined by about 
$34,601,000 and those of electric railways 
decreased by approximately $6,799,000, the 
revenues of electric, gas and telephone 
companies showed an-increase of about 
$4,000,000, according to the annual report 
of the State Railroad Commission. 


In a letter to Governor Rolph sum-| 
marizing the report, the Commission di- | 
rected attention to its plan for financing 


its activities by an assessment upon the 
utjlities instead of an appropriation from 
the general fund. 

There are 1,509 public utilities subject 
to the Commission”s jurisdiction, accord- 


ing to the report, and their aggregate in- | 


vestment in California approximates $3,- 
000,000,000. During 1931 the utility industry 


did a gross business of about $523,000,000,- | 


000, a decrease of $51,000,000 from 1930. 
The Commission pointed out that the 
present law does not give it control over 


| loans to or from stockholders of utility 


corporations or over such transactions be- 
tween utilities and affiliated corporations. 
An amendment to confer such jurisdiction 
was recommended, 


Senator Copeland (Dem.), of New 
York, renewed his discussion of consti- 
tutional hindrances to granting free- 
dom to the Filipinos. 

Senator Bulkley (Dem.), of Ohio, 
spoke in support of legislation (S. 97) 
legalizing contracts for maintenance of 
resale prices. (Discussion on page 3.) 

Senator Hayden, (Dem.), of New Mex- 
ico, sought to obtain immediate con- 
sideration of a resolution directing re- 
tention of troops at Camp Stephen D. 
Little and Camp Harry J. Jones, at No- 
gales and Douglas, Ariz., which are now 
stationed there. Objection ‘was made 
and the resolution went over for a day 
under the rule. 

The Senate agreed to\a resolution (S. 
J. Res. 217) authorizing the President 
to invite the International Congress of 
Military Medicine and Pharmacy to 
hold its eighth congress in this country 
in 1935. 


Senator Harrison (Dem.), of Missis- 





Measures Introduced 


Rock River south of Mo- | 


‘Inquiry on Business 


For method of ap-| 


assessment work on mining claims | 


For construction and | 


sippi, announced that he would address 
the Senate Dec. 16 on foreign debts. 


On the motion of Senator McNary 
(Rep.), of Oregon, the Senate recessed 
at 4:48 p. m. to noon, Dec. 16. 





ative Mead (Dem.), of Buffalo, N. Y., 
provides for Géduction of operating ex-| 
penses of special mail delivery messen- 
gers, before the Economy Act’s 8 1/3 per 
cent salary reduction shali apply. The 
bill passed unanimously without further 
change. 

Representative Taylor (Dem.), of 
Glenwood Springs, Colo., for the Appro- 
priations Committee, called up the Inte- 
rior Department appropriation bill. Mr. 
Taylor unsuccessfully sought to limit 
debate to the bill itself. Representative 
Stafford (Rep.), of Milwaukee, Wis., ob- 

| jected to curtailing general debate. Rep- 
resentative Byrns said that it is impor- 
tant to limit debate because an impor- 
tant bill is soon coming in from the Ways 
and Means Committee, referring to the 
beer bill. He also said he expects the 
Agricultural Appropriation bill to be 
ready in a few days. (Discussion of In- 
terior bill on page 1.) 

General debate on the Interior bill was 
begun and the House at 4:55 p. m. ad- 
journed until noon Dec. 16. 


In Status 


ing from 


certain improvements 
River; 


Rivers and Harbors. 
H. R. 13606. Sutphin. For examination and 


survey of Keyport (N. J.), Harbor; Rivers and 
Harbors. 


on Miss. 


5 Social Welfare 
Bills introduced: 5 

H. R. 13526. Jones. For distribution of 
Govt.-owned cotton to Red Cross; Agriculture. 

H.R. 13560. Lonergan. For distribution of 
Govt.-owned cotton to Red Cross for relief of 
distress; Agriculture. 

Taxation 

Bills introduced: 

H. R. 13652. Martin of Mass. To amend Rev- 
enue Act of 1932 by repealing section 605; 
Ways and Means. 

i Territories and Possessions 
Bills introduced: 

H. R. 13657. McFadden. To extend provi- 

sions of R. F. C. Act and Emergency Relief 
and Construction Act of 1932 to Virgin Islands; 
| Banking and Currency. 
H. R. 13658. Lonergan. Authorizing issuance 
| of special postage stamp in honor of Brig. 
Gen. Thaddeus Kosciuszko; Post Office and 
Post Roads. 

, Veterans 
Bills introduced: 

S. 5166. Reed (by request.) To amend World 
War Veterns’ Act, 1924, as amended; Finance. 

H. R. 13600. McLeod. To restore rights of 
certain World War veterans to renew their 
five-year level premium term Govt. insurance | 
policies; World War Veterans’ Legislation. 


TODAYS .g 
Cuts in Salaries 


Are Approved in 
New York State 


Legislature Passes Bills to 
Permit Reductions in Pay 
And to Declare State of 
Emergency Exists 


Albany, N. Y., Dec. 15. 

The Legislature last night passed and 
sent to the Governor bills authorizing the 
City of New York to reopen its budget 
for 1933 to make reductions therein and 
other bills declaring an emergency to exist 
and authorizing general salary reductions 
below the mandatory amounts now fixed 
by law, with the exception of the salaries 
of officers and attendants of the State 
courts, whose salaries cannot be thus de- 
termined 

The bills provide generally that no sal- 
ary of less than $2,000 shall be reduced 
and that no salary shall be reduced below 
$2,000 per annum. They protect the pre- 
vailing rate of wage law as to compensa- 
tion of laborers and mechanics, and pro- 
vide for the preservation of the pension 
rights of all employes. 

Cessation of Emergency 

The bills deciare that the public emer- 
gency shall continue to exist until such 
time as the Legislature shall declare the 
cessation thereof. 

A séparate bill sets up a schedule of sal- 
ary reductions for employes subject to the ~ 
education law, since the Constitution does 
not allow the delegating of the fixing of 
the salaries of school teachers by the Leg- 
islature to the local city authorities. 

The Legislature passed a resolution cre- 
ating a legislative committee of two Sena- 
tors and two Members of the Assembly to 
receive suggestions for amending the 
Greater New York charter to simplify the 
city government, which committee is to 
report to the Legislature of 1933 by Feb. 1. 

Bills also were passed permitting the 
cities of Dunkirk, Syracuse and Utica and 
the village of Newark to issue special re- 
fuunding bonds during the year 1983. 


State Control Outlined 
Of Local Expenditures 


Tax Reduction Plan Explained 
By North Carolina Governor 


New York, N. Y., Dec. 15.—The advanc- 
ing tax burden has been halted in North 
Carolina by a plan of State control of local 
expenditures, the Governor of that State, 
O. Max Gardner, told the National Con- 
ference on the Relation of Law and Busi- 
ness, held under the auspices of New York 
University, at its recent meeting here. 


North Carolina has gone further than 
any other State, he declared, in enacting 
effective measures of State control of the 
expenditures of local units of Government, 

“The reorganization which provided ef- 
fectively for larger State control of local 
expenditures followed two patterns,” Gov- 
ernor Gardiner said. “In the first place, 
the General Assembly provided that the 
maintenance of those functions of local 
government which are peculiarly State- 
wide in effect—as, for example, roads and 
schools—should be set up as functions of 
the State. In the second place, in order to 
check the extravagance of local boards in 
incurring public debt and adding to future 
tax burdens, the General Assembly pro- 
vided that the State should supervise and 
control the incurring of additional local 
public debt. 

“In these three important fields—roads, 
schools and public debt constituting the 
major services supported by local taxa- 
tion, my State today has an effective con- 
trol and check on local expenditures. The 
road law, placing the responsibility for 
maintenance upon the State, also pro- 





In Panama Advised | 


Governor Schley Says Federal 
Functions Are Necessary 


Col. J. L. Schley, Governor of the Pan- 
ama Canal and president of the Panama | 
Railroad Company, on Dec. 15, urged the | 
House Committee investigating Govern- 
ment co:npetition with private industry, | 
to makea full investigation of the situa- 
tion in the Panama Canal Zone before 
it considers the discontinuance of the 
Government railroad lines there. 

The Committee was told that several 
operations in the zone are necessary to 
efficient service of the Canal, to trans- 
port the military and civilian employes | 
of the Government stationed at the zone 
and to perform other transportation func- 
tions wholly identified with operation of 
the Canal. 

Others who testified in opposition to 
private operation of the Panama Railroad 
were T. H. Roastbottom, vice president 
|of the Panama Railroad Company, and 
Elwyn Green, auditor of the Panama 
| Canal. 
| Governor Schley testified Dec. 14 that 
the commissary of the Panama Canal 





fZone is necessary for the efficient opera- | 


| tion of the Canal and that its use is re- 


| stricted to the canal, railroads and Army | 
The Committee will | 
| hear testimony Dec. 19 to be presented by | 


| and Navy personnel. 
| Charles F. Wahl of the Canal Zone Cen- 


tral Labor Union who will appear in be- 
| half of the Canal Zone employes. 


‘Revision of Relief Methods 


In New Hampshire Advised | 


Concord, N. H., Dec. 15. | 


hibited county commissioners from levying 
any tax on property for road maintenance 
| or construction. The school bill permitted 
|the counties to supplement State stand- 
}ards of school operation, but it placed 
upon an arm of the State government— 
namely, the State Board of Equalization— 
the responsibility for approving these sup- 
plements before tney are effective.” 


Morning and evening 
trains from Chicago 
—10:30 a. m.—8:45 
p- m. to the sunny 
resorts and ranches 
of the Southwest. 


GOLDEN 


STATE 
LIMITED 


APACHE 
t ARIZONA 





Recomendations for complete reorgani- 
|} zation of the methods of handling public | 
|relief in New Hampshire were made today | 
|by James M. Langley, chairman of the 
|State Unemployment Relief Commission, 
|in a report to Governor Winant. : 

At the same time Mr. Langley submitted 
his resignation as chairman of the Com- 
mission “because the emergency has now 
been of sufficient duration to permit in- 
telligent readjustments of the machinery 
of government to handle it without the 
necessity for surplus agencies such as the 
extra-legal State committee” and because 
the Legislature which meets Jan. 4 has 
full power to act. 

Mr. 


| pervision of the State. He said the pauper 


maximum hours of labor shortened and, 
)if constitutional, a minimum wage law 


Langley recommended that local | 
|relief in all its forms should be admin- | 
istered through regional offices under su- | 


jlaws should be revised and simplified, | 


CALIFORNIA 


Via The Route of Unparalleled Charm 
from Chicago or St. Louis 


Rock Island-Southern Pacific 
No Extra Fare 


Fastest to Phoenix. First in 
low altitude comfort to San 
Diego-Coronado, Los Angeles, 
Santa Barbara. And the only 
through service to El Paso- 
Juarez, Tucson, Chandler, 
Palm Springs, Agua Caliente. 


Round trip only 25% higher 
than the one way fare—every 
day to Dec. 22. Return limit 
Jan. 25, 1933. Passengers 
may buy sleeping car space. 
For detailed information, write 


LINCOLN BURGHER 
District Pa er Agent 
Rock Island Lines, 1204 Fidelity- 
Philadelphia Trust Bldg. 

Philadelphia, Pa. 





| Should be enacted. He also proposed an 
interim commission to study unemploy- 
}ment insurance and to draft a model law 
for New Hampshire. 
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Suit on Liability 
Of Railroad for 
Accident Heard 


Statute of South Carolina Is 
Challenged in Supreme 
Court as Unconstitutional 
As Interpreted in State 








A South Carolina statute, pertaining to 
the degree of liability of a railroad for 
damages resulting from crossing accidents, 
was challenged as unconstitutional as in- 
terpreted by State courts, In an appeal 
heard by the Supreme Court of the United 
States Dec. 14. | 


| of 


Henry E. Davis, of Florence, S. C.,| 
counsel for the Atlantic Coast Line Rail-| 
road in case No. 194, asked reversal of a) 
decision of the Supreme Court of South | 
Carolina which affirmed a judgment | 
against the carrier in a suit arising out of | 
a railroad crossing accident. The State 
court construed the statute, Mr. Davis said, 
as raising a rebuttable presumption that 
failure to give signals at a crossing is the| 
proximate cause of the injury and that. 





Ae 


must show affirmtaively that the person | 
injured was guilty of wilful negligence OF | 
an unlawful act contributing to the injury. 


Provision of Statute 


In 


The carrier was charged with negligence Burea 


in failing to give signals when approach- 
ing a crossing, prescribed by section 
of the Civil Code of South Carolina, which | 

provides that a bell or steam or air whistle | of 
shall be sounded. Section 4925 provides | to 
that “if a person is injured by collision of 
with the engine of a railroad corporation ac 





ROUPING of all activities of the Federal Government having to do with pro- 
tection and advancement of commerce is proposed in a special message to 
(The message was printed in full text in the issue 


Congress by President Hoover. - 
of Dec. 12.) The appended recommendations affecting commerce follow in full text: 


The purpose of the reorganization pro- 
gram with respect to the Department of 
|Commerce is to bring together, so far as 
| practicable in major groups, all activities 
|of the Federal Government that have to 
do with the protection and advancement 
These major groups and 
| their subdivisions are listed below. 


commerce. 
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Merging of Federal Agencies 
Promoting Commerce Advised 


Lag 
President Suggests Regrouping of Offices in 
Message on Consolidations 


INDUSTRIAL AND TRADE GROUP 


ent). 


Patent Office. 
Federal Employment Stabilization Board. 


SERVICE GROUP 


Bureau of Standards. 
National Screw Thread Commission (Inde- 


pendent). 
tics (Independent). 


Weather Bureau (Agriculture). 
Bureau of the Census. 


ronautics Branch. 


| Bureau of Foreign and Domestic Commerce. 
Bureau of Mines. 
Federal Oil Conservation “Board (Independ- 


National Advisory Committee for Aeronau- 


sia ; MERCHANT MARINE GROUP 
in order to avoid liability, the railroad | coast and Geodetic Survey. 


Hydrographic Office (Navy). 
Great Lakes Survey (War). 
aval Observatory (Navy). 

United States 


Shipping Board Emerge 


ncy 


Fleet Corporation (Independent). 


land Waterways Corporation 


tion. 


Commerce prov 
that departmen 


that department, certain agencies and | vidual, 


(War). 
u of Navigation and Steamboat Inspec- 


Supervisor of New York Harbor (War). 
4903 | Bureau of Lighthouses. 
One Executive order on the Department | cise 
ides for the transfer | association, : 
t, or to the bureaus| United States, provided that such indi- each ticket and to keep it apart, either in| 


tivities which are now outside the de- 










Revenue Bureau 
Gives Rulings on 
- Various Levies 
‘Closed Bank Which Owes! 
Funds From Check Tax 


Collections Is Held to Be 
Debtor of Government 

















Tirative duties and functions of the Na 
tional Screw Thread Commission to the 
Bureau of Standards, Department of Com- 
merce, and to retain the commission to 
serve in an advisory capacity to the Sec- 
|retary of Commerce 
+++ 
National Advisory Committee for Aero- 





[Continued from Page 1) 
and that, therefore, the United Stgtes can 
hold the State bank examiner personally 


liable for the payment or such tax to the| 
‘Government without regard to the 
nautics—The National Advisory Commit- | amounts due the creditors. 
ltee for Aeronautics was created by the| Substantially this same question was| 
Act of March 3, 1915 (38 Stat. 930), which | considered by the Supreme Court in the| 
| was an act making appropriations for the | case of United States v. Johnston (268 U. 
| naval sqvice for the fiscal year 1916, and | S. 220 [C. B. IV-1, 313]. In that case one 
|for other purposes. The committee con-| Johnston was convicted on the charge 9f 
|sists of 15 members who serve without | failing to pay over to the Government 


ion. ions are as fol-| taxes collected by him from persons who 
foo gang ee | paid such taxes on admission charges to 


: |certain boxing matches. He was also 
First. Under the law the committee holds charged with embezzling the amounts so 


itself at the service of any department Or | cojjected. In the course of its opinion the | 
agency of the Government interested in| Court said: 


aeronautics for the furnishing of informa- | Prior Ruling Cited 
| tion or assistance in regard to scientific or} “Jt seems to us that under this law the 
| technical matters relating to aeronautics, | person required to pay over the tax is a 
and in particular for the investigation and | geptor and not a bailee. The money paid | 
study of fundamental problems submitted | for the tax is not identified at the outset, | 
|by the War and Navy Departments with | but is paid with the price of the ticket | 
a view to their practical solution. that belongs to the owner of the show. We} 
Second. The committee may also exer- | see no ground for requiring the ticket of- 
its functions for any individual, firm, | fice of a theater to create a separate fund, 
or corporation within the| by laying aside the amount of the tax on | 











| 
| 
' 


firm, association, or corporation | 4 Strong box or as a separate deposit in| 


|defray the actual cost involved. a bank. Reports are required only once a_| 


at a crossing, and it appears that the cor- 
poration neglected to give the signals re- 
quired by this chapter, and that such 
neglect contributed to the injury, the cor- 
poration shall be liable unless it is shown 
that in addition to a mere want of or-. 
dinary care the person injured was guilty 
of gross or wilful negligence, or was act- 
ing in violation of the law, and that such 
gross, wilful negligence or unlawful act 
contributed to the injury.” 

These statutes, as construed by the 
State courts, vidlate the due process and 
equal protection of the law clauses of the 
Fourteenth Amendment to the Federal 
Constitution, Mr. Davis contended in his 
arguments before the high court. 

“The statute raises arbitrary and unrea- 
sonable presumptions and allows the 
plaintiff to recover without proving proxi- 
mate cause,” he stated. 

Presumption of Cause 


+ 

“The State court in effect held that the 
presumption created by section 4925 to 
the effect that the failure to give the 
signals was both negligence per se and 
the proximate cause of appellee’s injury 
continues throughout the case to be 
weighed against opposing -evidence,” Mr. 
Davis said. “The evidence is not, and 
can not be, offered against the presump- 
tion as to proximate cause, but is ad- 
dressed solely to the giving of the signals. 
If a witness testifies that no signals were 
given and no proof to the contrary is 
adduced, the statute as construed by the 
State Supreme Court declares that the 
failure to give the signals is negligence 
per se and that a presumption arisés 
therefrom that such failure was the prox- 
imate cause of the injury. 

Such a construction, Mr. Davis de- 
clared, is contrary to decisions by the Su- 
preme Court, including that in Western 
& Atlantic R. Co. v. Henderson, 279 U. 
S. 639. 

Contentions of State 

W. C. Davis, of Manning, S. C., in sup- 
port of the State courts’ interpretation 
of the statute, took issue with the appel- 
lant’s contenion that there is a double 
presumption under the statute as inter- 
preted by the State courts. Proof of 
causal connection or proximate cause, he 
said, is essential to recovery, and, that 
being proved, a presumption is created 
that failure to give the signals caused 
the injury, unless the testimony shows 
the injury was caused in some other man- 
ener. Mr. Davis also denied the appellant’s 
argument that the a presumption against 
the railroad remains throughout the trial. 
He stated that all the evidence, not the 
presumption alone, is for the jury, and 
that in default of substantial evidence 
the defendant must lose. 

Discussing the question of alleged con- 
stitutional violations, he contended that 
rules of evidence requiring a higher de- 
gree of contributory negligence to defeat 
the plaintiff's action in railroad cases 
than in other tort cases is not objection- 
able. No evasion of the rule of equality 
is evident, he concluded, because each 
company under the statute is subject to 


the same liability, and from each the 
same security as to. giving signals is 
required. 


Publications Received 
By Library of Congress 


(List supplied aally by the Library of Con- 


gress. Fiction, books in foreign languages, 
Official documents and children’s books are 
at end of last line. 


Stansbury, Milton Hammond—French compo- 
sition 262 p. N. Y., Harper & brothers, 
1932. 32-23608 

Taylor, Pitt—A treatise on the law of evidence 
as administered in England and Ireland; 
with illustrations from _ Scotch, Indian, 
American and other legal systems, by 
12th ed., by R. P. Croom-Johnson, ... 
G. F. L. Bridgman. 2 v. 


and 
Toronto, The Cars- 


well co., 1931 32-19831 
Thomas, Samuel Bell—Our weakened Consti- 
tution; an historical and analytical study 
of the Constitution of the United States 
and of the additions to the original text 
undertaken to place the facts before the 


American people, and to emphasize the pres- 
ent necessity for a movement in behalf of 
an unviolated Constitution, state integrity 
and the rights and immunities established 
by the founders of this republic, by... . in 
collaboration with Edward Williams, with a 
foreword by the Hon. Edward S. Malone 
321 p. N. Y., Dauber & Pine bookshops, 1932. 
32-23404 

Throop, Herbert David—Throop genealogy, with 


special reference to the Throops of Gren- 
ville county, Ontario, Canada. 33 p. Ot- 
tawa, Can., 1931. 32-20377 


Ulster county historical society, Kingston, N. 
Y.—Proceedings . . . 1930/1931.—1 v. Kings- 
ton, N. Y., The Society, 1931 32-20369 

Underhill, Evelyn, 1875—. . . Evelyn Underhill. 
(The Augustan books of poetry.) 29 p. 
London, E Benn, 1932 32-18510 

Van Deusen, Neil Cleveland.—tTelesio, the first 
of the moderns. (Thesis (Ph. D.)—Colum- 


bia university, 1932.) 99 p. N. Y., 1932 
32-23595 
Warfield, Benjamin Breckinridge.—Critical re- 
views. 487 p. N. Oxiord university 
press, 1932. 32-23592 
Perrin, Fieming A. C.—Psychology; its meth- 
ods and principles. 336 p., illus. Rev. ed 
of Perrin and Klein’s Psychciogy. N. Y., 
H. Holt, 1932. “References” at end of each 
chapter 32-23345 
Marben, Rolf. Zeppelin adventures, collected 
and comp. by .. tr. from German by 
Claud W. Sykes. 232 p. Lond., J. Hamil- 
ton, 1932 32-23694 


Reinhardt, James M.—-Pirnciples and methods 


of sociology, by ... and Geo. R. Davies. 685 
p.. illus. N. Y., Prentice-Hall, inc., 1932. 
Bibliography at end of each chapter. 

. 32-23579 


Robinson, Frank C.—Standard interest tables. 
142 p. Chicago, 20th century co. 32-23581 
Slater, Eleanor—Charies Henry Brent, every- 
body’s bishop, 128 p. Milwaukce, More- 
32-23854 


house pub, co., 1932. 
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partment but which logically should be 
associated with the activities of either search, investigation, and study of prob- 
the industrial and trade group or the |lems which, in the judgment of its mem- 
service group of the department. Another | bers or of the members of. its various sub- | 
Executive order provides for the consoli- | committees, are needful and timely for the | 
ddation and grouping of merchant ma-|aqvance of the science and art of aero- | 
rine activities now in the Department Of | nautics in: its various branches. 
Commerce or to be transferred to that Fourth. The committee keeps itself ad- 
department and placed in the merchant 


’ taken. |vised of the progress made in research 
marine group under the —— ; fl |and experimental work in aeronautics in | 
tion of er ann tae will be | 21! parts of the world, particularly in Eng- 
merce for Merchan land, France, Italy, Germany, and Canada. | 


directly responsible to the Secretary Of | “pitt ‘The information thus 
‘ ; gathered is 
Commerce. There follows a discussion brought to the attention of the various 


hi in the | : : . 
of the changes which are effected in subcommittees for consideration in con- 


two Executive orders covering the De- nection with the preparation of programs 


partment of Commerce. f ana . ‘B in:thi 
, : The only for research and experimenta work in this 
Industrial and trade group country. The information is also made 


j i ab- 
change proposed in this group is the available promptly to the military and 


sorption of the powers and duties of the i ai } 
; servation Board, now an aval air organizations and other branches 
Federal Oil Conserv a ie Caan Ga ee ae ea 


i e tablish , by the Bu- ” en 
independent eateries, Sy confidential is immediately 


: released to 
reau of Mines. s , ; : | 
re university laboratories and aircraft manu- 


facturers interested in the study of spe- 
cific problems, and also to the public. | 
+++ 

Sixth. The Committee holds itself at the | 
service of the President, the Congress, and 
the executive departments of the Govern- 
ment for the consideration of special | 
problems which may be referred to it. 

It is clear that the National Advisory | 
Committee for Aeronautics is primarily a | 
service organization engaged in scientific | 
research in aviation for the benefit of all 
Federal departments and establishments | 
interested in aviation problems, as well as | 
of outside firms or corporations, provided 
that such outside agencies defray the cost | 
of the service requested. The functions | 
of this committee are closely related to 
and coincide with those of the Bureau of 
Standards. The Bureau of Standards is 
fundamentally a_ service organization 
which conducts extensive scientific re- 
search in a comprehensive list of subjects 
related to commerce and industry for the 
benefit of all Federal departments and es- | 
tablishments, State governments, and, | 
subject to reasonable fees, the general 
public. These researches include among 
others the subject of aviation. The bu- 
reau is represented on the National Ad- 
visory Committee for Aeronautics. In 
cooperation with that committee, the Aero- 
nautics Branch of the Department of 
Commerce, and other Federal departments, 
it conducts scientific research in aviation 
problems. During the fiscal year 1931, it 
had several projects in aviation such as 
the fgllowing: 

Air navigation facilities—radio; aviation 
lighting; control surfaces of airplanes; 
measurement of turbulence; reduction of 
noise in airplanes; crash-resistant tanks; 
type testing of commercial airplane en- 
gines; effect of humidity on engine per- 
formance; aircraft-instrument develop- 
ments. 


Third. The committee institutes re- 


 ? > 

Federal Oil Conservation Board.—The 
Federal Oil Conservation Board was es- 
tablished by the President, Dec. 19, 1924. 

The Board consists of the Secretary of 
the Interior, chairman; the Secretary of 
War: the Secretary of the Navy; and 
the Secretary of Commerce. 

The actual work of the board is con- 
ducted under the direction of an advisory 
committee consisting of representatives of 
the board members. 

The powers and duties of the board are 
as follows: Comprehensive inquiries into 
national and international petroleum con- 
ditions as they relate to production, refin- 
ing, distribution, future supply, etc., and 
the study of the Government's responsi- 
bilities, with a view to providing ways 
and means for safeguarding our national 
security, and promotion of sound econom- 
ics, through equitable conservation of the 
country’s natural petroleum resources, and 
submission of findings to the President 
for such action as may be deemed proper. 

The duties of the board as above stated 
are primarily of an economic character, 
although the purpose of its activities is 
conservation. with a view to national se- 
curity. The Bureau of Mines is a scientific 
organization and covers the generar field 
of mining, including economic as well as 
technologic features of the industry. It 
has extensjve activities dealing with pe- 
troleum and natural gas. In the techno- 
logic branch the Bureau has a division of 
petroleum and natural gas, which deals 
with all the technical phases of the in- 
dustry, and in the economics branch there 
is a petroleum economics division, which 
deals with economic problems as related 
to conservation, the problems of supply 
and demand, etc. In this division studies 
are also made of oil production and refin- 
ing in foreign countries through coopera- 
tion of the United States consular officers. 

A considerable part of the information 
now considered by the Federal Oil Con- 
servation Board is furnished by the Bu- 
reau of Mines. It appears that the Bureau 
of Mines is well quaified and equipped to 
conduct the activities of the Board. Un- 
der the proposed plan the President would 
not be deprived of the direct contact and 
advice of the Board members, since they 
are members of his Cabinet. There seems 
no logical reason to retain the Board as 
an independent establishment. 

It is proposed to abolish the Board as 
such, and to transfer its powers and duties 
to the Bureau of Mines. 

+++ 

Service Group: The changes proposed 
in this group are— 

1. The transfer of the administrative 
duties, powers, and functions of the Na- 
tional Screw Thread Commission, now an 
independent establishment, to the Bu- 


++ + ‘ 

From the standpoint of major purpose 
or function, the subject of civil aviation 
falls in the field of promotion of com- 
merce and industry and the major purpose 
of both the National Advisory Committee 
for Aeronautics and the Bureau of Stand- 
ards is to conduct scienetific research proj- 
ects, having as their objective the protec- 
tion and development of commerce and 
industry. The activities of the National 
Advisory Committee for Aeronautics are 
confined to the general subject of avia- 
tion, whereas in the case of the Bureau 
of Standards, aviation is only one among 
many other subjects for research. Since 
the activities and major purposes of the 
two organizations are so closely related, 
and fall within the same broad field, it is 
believed they should be more closely co- 
reau of Standards, and the continuance °rdinated. It is therefore proposed that 
of the Commission solely as an advisory the administrative duties, powers, and 
body ; - functions of the National Advisory Com- 

2. The transfer of the administrative mittee for Aeronautics be transferred to 
duties, powers, and functions of the Na- the Bureau of Standards of the Depart- 
tional Advisory Committee for Aeronau-| ment of Commerce. It is believed that the 
tics, now an independent establishment,| Committee itself should be retained to 
to the Bureau of Standards, and the con- | serve in an advisory capacity to the Sec- 
tinuance of the Committee in an advisory retary of Commerce. 


capacity only, and as 
3. The transfer of the Weather Bureau, GOVERNMENT BOOKS 
AND PUBLICATIONS 


now in the Department of Agriculture, to 
the Department of Commerce. 
Nationa! sane Thread Commission.— | 
’ « oc — . : ‘, 
The National Screw Thread "Comamaa | Documents described {under this heading 
are obtainable at prices stated, exclusive 
of postaye from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 


was created by act of July 18, 1918 (40 
Stat. 912) and was made a permanent 

In ordering, full title, and not the card 
numbers, showad be given. 


body by the act of April 16, 1926 (44 Stat. 
297). The duties of the Commission are 
to ascertain and establish standards for 

screw threads, which shall be submitted See Raebess IR h—N a 

to the Secretaries of War, Navy, and JM, of eNO 10. Bur. Animal Industey, 
Commerce for their acceptance and ap- U. S. Dept. Agri. Price, $2.25 a year. 

Agr13-1837 

Monthly Check-List of State Publications— 

July, 1932, Vol. 23, No. 7, Division of Docu- 


proval, and upon such approval these 
standards shall be adopted and used in 
the several manufacturing plants of the 


ments, Library of Congress. Price. $1.50 a 
War and Navy Departments and, so far| year. _ ° 10-8924 
as practicable, in all specifications for| y, s. Postal Guide, Monthly Supplement— 
screw threads in proposals for manufac- Fourth Ser., Vol. 12, No. 5, Nov., 1932,*U. 


S. Post Office Dept. Price, 50 cents a year. 


tured articles, parts, or material to be 

a ae Annual Report of the Board of Indian Com- 
used under the direction of these de-|” missioners—Fiscal year Ended June 30, 1932, 
partments. U.S. Dept. Interior. Apply at Dept. 8-33623 





The Director of the Bureau of Stand- 
ards is ex officio chairman of the Com- 
mission and an employe of the same bu- 
reau is designated as its secretary. The 
activity of standardiziif—é screw threads 
seems to be clearly a function of the Bu-| 
reau of Standards and there no longer | 
appears to be any reason for continuing 
the independent status of the Commis- 
sion. 


It is proposed to transfer the adminis- | 


STATE PUBLICATIONS 
AND BOOKS 


may be obtained by writing to the de- 
partment in the State given below. 


public, San Diego, Calif.; May 15-20, 
Sacramento, 1932. 


1932 
i 


Information regarding these publications 


Dept. of Calif. and Nev. Grand Army of Re- 


month, sections 802, 502, which does not} 
look as if the Government were dealing | 
with people otherwise than with others) 
answerable for a tax. Further argument | 
seems unnecessary upon this point. | 

The person who pays for admission is 
the one who pays the taxes due thereon, ; 
just as the one who draws the check is | 
the taxpayer of the check tax. The thea-| 
ter which collects the taxes on admissions | 
is comparable to the bank which collects 
the taxes on checks. As the Supreme 
Court held that the theater was a debtor, | 
and not a bailee, so it must also be held) 
in the instant case that the bank is not a! 
bailee, but a debtor, and that it and its 
representative must he dealt with as per-| 
sons answerable for a debt under sections 
3466 and 3467, Revised Statutes. 

+~+ + 

Section 741.—Leases of Safe Deposit | 
Boxes. 

Regulations 42, Article 33: Adjust, S. T. | 
603. Taxability of rentals for safe deposit | 
boxes where a larger box is leased. | 

Advice is requested concerning several | 
questions which have arisen relative to/| 
the tax imposed by section 741 of the 
Revenue Act of 1932 on leases of safe de- | 
posit boxes., The questions and answers | 
are as follows: | 

Question. A person leases a safe deposit | 
box on March 1, 1932, for a period of one | 
year, at an annual rental of $15, the full | 
amount for such lease having been paid | 
by the lessee in advance. On Nov. 1,| 
1932, he leases a larger kox, not in excess 
of 40 cubic feet capatity, at an annual | 


}rental of $25, surrendering the old box. | 


The accounting system of the safe deposit 
company shows that a check was received 
from the lessee for the payment of $25. 
The safe deposit company refunds to the 
lessee an amount of $5 due on the unex- 
pired portion of the original lease. The} 
question is whether the tax of 10 per} 
cent is to be based on the full charge of | 
$25 or on the net amount paid, $20. | 

Answer. It is held that the tax should 
be collected on the $25 payment. The 





aati Changes of Withdrawal 


Under Building and Loan Act Are Upheld ° 





Latest Decisions of Fed 


DIVORCE—Alimony—Modification. of decree—Power of court to reserve jurisdic- 
tion in absence of statute—Husband’s remarriage and divorced wife’s support by 
wealthy father as changes in circumstances justifying modification of decree re- 


lieving husband of payment of alimony— 


A New Mexico @ourt had the power to reserve in a divorce decree jurisdiction to 
entertain applications for modification of provisions of the decree for payment of 
alimony to the wife, although not expressly authorized to so do by statute. 
statutes give divorce courts continuing jurisdiction of the custody and maintenance 
of minor children but do not reserve jurisdiction to modify a divorce decree in 
so far as it provides for the payment of alimony to the divorced wife. Nor do they 
empower the court itself to reserve such jurisdiction in the divorce decree. 


power, however, is inherent in the court 


templates such alimony as under the circumstances of the case may seem just and 
proper and the fact that changed circumstances may frequently render the ‘alimony 


provisions of a decree unjust and improper. 
and the obligation he thereby incurred of 
old stepson did not constitute a change in 
of the decree relieving him from’ the obl 


alimony $100 a month where his income was $500 a month and there was no showing 
that he was unable suitably to support a second wife. 


divorced wife was living with, and was being supported by her father, a man of 


great wealth amply able to provide her wi 
change in the circumstances of the case w 
such a modification of the decree on the 
need the alimony. The husband had agre 


rejected his contention that at the time of the award of the alimony he was so 


confused over the breaking up of his home 


to protect his own interests and did not anticipate the support of the wife by her | 


father. 


Lord v. Lord; N. Mex. Sup. Ct., No. 3675, 





Decisions Published in Full Text in This Issue | 


BUILDING AND LOAN ASSOCIATIONS—Withdrawals—Retroactive operation of 
statute as to withdrawal rights—Constitutionality of statute—Impairment of con- 


tract obligations—Police power— 


The amendment of 1932 to sections of the New Jersey Building and Loan Associa- 
tion Act of 1925 providing for payment of withdrawals within six months from 
the date of a member's notice of withdrawal and entitling a member to sue for 
and recover the withdrawal value of his shares on the failure of the association 
to make payment within such period, which limits the funds available for the 
payment of withdrawals to one-half of the receipts in. any one month on income 


on authorized investments, dues on shares 


loans, and the amount received in repayment of the loans, and which provides 


that withdrawals shall not be paid if the 
for the payment of matured shares within 


members who gave withdrawal notices prior to the taking effect of the amendment. | 


So construed the amendatory act is not 


reason of its retroactive operation on the ground that it impairs the obligation of 
their contracts in violation of the State and Federal Constitutions. 
right to payment within the six months’ period after notice of withdrawal under the 
original act was not a contractuai right but merely a privilege which had been 
granted by a statute which the Legislature, 1n the exercise of its reserved power 
over such associations, could modify or repeal. 
be used for the benefit of the public in the exercise of the State’s police power 


but financial conditions at the time of the 


that the Legislature in the exercise of such power was warranted in amending the 
Act of 1925 so as to entitle withdrawing members to payment only if the association 


has funds available therefor. 


The court took judicial notice of the “stress of the financial situation existing at 


the time” of the amendment, stating that 


tions had, in the main, weathered the storm, but, even a limited knowledge of the 


character of their investments, the great 


taking over of real estate, makes it apparent that they could not meet all the 
demands of this panicky public, if they were to be compelled to continue under the 


Act of 1925.” 


The court referred to the “contrariety of judicial opinion” as to the status of a 


member of a building and loan association 


stated that under the Act of 1925 the court would have adopted the rule that upon 


the maturity of the withdrawal notice the 
creditor with a debt fixed but not payabl 
available for its payment after the payme 


their filing, as distinguished from the rule generally followed by the earlier decisions 


oy the status of such a member is that 


that upon the maturity of the withdrawal notice membership continues and no 
creditor rights are attained until the association has breached the membership 
contract by failing to pay withdrawals according to the statute. 
however, that inasmuch as the 1932 amendment was-valid the status of withdrawing 


members of New Jersey associations was t 


Atlantic Coast Building & Loan Assn.; Romano v. Same, 


Daily, 1840, Dec. 16, 1932. 


« CURRENT LAW » 


\ 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pustisnep Without COMMENT BY THE UniTep States DaILy 


Supreme Court 
Hears Case on — 
Estate Taxation 


+ 








’ 





eral and State Courts 


Validity of Levy on Ten- 
ancy Created Prior to 
Enactment of Statute Is 
Contested in Proceedings 


The 


Such 
in view of the fact that the law con- 


; 4 A controversy between the Federal Gov- 

The remarriage of a divorced husband : ; 
supporting another wife and a 4-year | ernment and a taxpayer in which the 
circumstances justifying a modification |lJatter contests the validity of a gross 
igation of paying his divorced wife as |estate tax on a tenancy by the entirety 
| created in 1915, prior to enactment of the 
first Federal Estate Tax Act, was heard 
| by the Supreme Court of the United 
| States Dec. 14 in the case of Third Na- 
tional Bank and Trust Company- of 


| Springfield et al. v. White, Collector, etc., 
| No. 202. 





Nor. did the fact that the 


th all the comforts of life, constitute a 
ithin such rule entitling the husband to 
theory that the divorced wife did not 
ed to the alimony terms and the court 


that he did nct take proper precautions 


Harold P. Small, seeking reversal of a 
court of appeals decision which sustained 
| the validity of the tax, under a provision 
| that there shall be included in the gross 
estate of a decedent the value “of the 
interest therein held as tenants by the 
entirety by the decedent and spouse,” are 
gued that the law does not apply retro- 
actively to a tenancy by the entirety cre- 
ated prior to the Revenue Act of 1916. 


Consideration Denied 


| 
After conclusion of arguments pre- 
|annou by Mr. Small, Chief Justice Hughes 


Nov. 29, 1932. 


announced the court did not desire te 
hear further arguments in the case. 
; Charles B. Rugg, Assistant Attorney Gen- 


eral, was prepared to present arguments 
|for the Government. 


pledged with the association to secure 


funds ure insufficient to meet requests 
30 d aft aturity, i licable to 
ays after maturity, is app e | Mr. Small argued that Tyler v. United 


| States, 281 U. S. 497, in which the Su- 
jPreme Court ruled that upon the death 
;of a tenant by the entirety there is a 
shifting of the economic benefits of prop- 
| erty which may properly be made the sub- 
j ject of the Federal sestate tax, has no 
| application to a tenancy created prior to 
| the tax law. He also urged that the Su- 
| Preme Court’s decision Dec. 5 of the pres- 
;ent term in Gwinn v. United States, No. 
80, which upheld the validity of an es- 
tate tax on a joint tenancy created before 
the revenue laws was enacted, could -not 
be construed to apply to a tenancy by 
| the entirety. In the Gwinn case the high 
|tribunal held that for Federal tax pur- 
poses, certain valuable rights accrued to 
|the surviving joint tenant on the death 
of the other tenant, which were properly 
|the subject of an estate tax. 


Types of Estates 


| Contrasting the two types of estates, Mr. 
| Small contended that a joint tenant may 
at any time sever the estate and remove 
his aliquot share of the property from the 
incident of survivorship by a conveyance 
|to a third person, whereas a conveyance 
to a husband and wife as tenants by the 
entirety creates one indivisible estate in 
| them both and in the survivor, and 
jneither party may thereafter destroy, 
|alienate or fodify the estate created. 

| It was brought out, however, in the 
|Government’s brief, that under the ten- 


uliconstitutional as to such members by 


The members’ 


Such reservation of power can only 


enactment,/of the amendment were suc 


“fortunately, building and loan associa- 


number of foreclosures and consequent 


who has given notice of withdrawal and 
status of a member becomes that of a 
e until there are funds in the treasury 
nt of prior withdrawals in the order of 


of a general creditor and a third rule 


The court stated, 


hat fixed by such statute—Fornataro v. 
(N. J. Sup. Ct.)\—7 U. S. 








Trenton, N. J. 
THOMAS FORNATARO 
v 


THE ATLANTIC Coast BUILDING AND LOAN 


ASSOCIATION; 
Louis ROMANO 
Vv 


provisions of section 772(c) of the Rev-|THe ATLANTIC Coast BUILDING AND LOAN | 


enue Act of 1932 have no application to| 
payments on which no tax has been col- | 
lected. - 
Question. Where a person leases a safe 
deposit box of 40 cubic feet capacity, or 
less, subsequent to. June 21, 1932, but| 
after that date, upon application, the safe 
deposit company rents the lessee a larger | 
box than™the one originally rented, but 


of less than 40 cubic feet capacity, and! 
additional rent is collected for the larger | 


space, on what basis is the tax to be com- 
puted? 
Answer. 


into after June 21, 1932, the lessee takes 
a new lease for another safe deposit box 


of not more than 40 cubic feet capacity, | 
at a higher rate, and is given credit for | 


the amount paid on the first lease, an 
additional tax should be collected only 
upon the additional amount paid under 
the new lease. 


a we 

Section 616.—Electrical Energy. 

Regulations 42, Article 43: Rate of tax, 
S. T. 600. Taxability of electrical energy 
received through a master meter and re- 
| metered. 
on electrical energy under section 616 of 
the Revenue Act of 1932 where it is re- 
metered and sold to tenants of a building. 

It is stated that a. certain building con- 
sumes electrical energy received through 
its master meter amounting in all to 
23,420 kilowatt hours, the cost of which, 
at the power company’s rates, is $533.40. 


11,040 kilowatt hours is remetered and 
sold to tenants and 12,380 kilowatt hours 
is consumed for building operation. The 
power company delivering the energy 
makes its charges according to the fol- 
lowing rates: 

500 kilowatt hours, at $0.05. 

500 kilgwatt hours, at $0.04. 


4,000 kilowatt hetirs, at $0.03. 
Balance, $0.02. 


Request is made for information con- 
|cerning the method of computing the tax. 
It is held that the tax will attach to 
the actual amount paid to the power 
company for the energy which is used 
in the operations of the building itself. 
Where the power company has a sched- 
ule of rates which vary according to the 
number of kilowatt hours used, the tax 


, 


due on the energy consumed in operating | 


the building should be determined by ap- 
plying to the total charge the percentage 
which the number of kilowatt hours con- 
sumed in such operation bears to the 
total number of hours purchased during 
the month, in question. 

The cost of the total kilowatt hours 
consumed in this instance is $533.40. The 
tax will be computed as follows: 

Cost of 23,420 kilowatt hours, 


$533.40; 


8 per cent tax on $533.40, $16; 12,380=23,- | 


420x16=tax, $8.46. 
In the example given, the power com- 


pany should collect and pay to the col-, 
tax of $8.46 
upon that portion of the electrical energy 


lector of internal revenue a 


which is consumed in the operation of 


the building and the owner of the build- 
ing should collect and pay to the collector 
of internal revenué a tax of 3 per cent 
Calif.—Proceedings of 65th Ann. Encampment, on the amounts paid by the tenants for 
| \energy furnished them for domestic com- 


“1X 


| mercial consumption. 


Where during the period of | 
a lease of a safe deposit box entered | 


Of the total amount of energy received | 


ASSOCIATION. 
New Jersey Supreme Court. 


Enpicort & ENDIcoTr (JOHN WarrEN on the | 


on 
the ground that they do not set forth a cause 


brief), tor defendants; Botte & TripPr- | 
cian for plaintiffs. 


Opinion of the Court 
Nov, 28, 1932 


Socy, C. C. J.—These cases are before me 
motions to strike the complaints on 


of action under Chapter 102, P. L. 1932. 


that 
association 
(b) 
become a member and that on June 7, 1923, | 
plaintiff, Fornataro, became a member; 
that thereafter both plaintiffs made various 
deposits 
after defendant association credited declared 
dividends 
both plaintiffs, on Jan. 4, 1932, gave to de-| 
fendants notice of withdrawal; 
fendant made various payments on account 
of the withdrawal value of plaintiffs’ shares; 
that on July 5, 
{after notice of withdrawal had been served),} 
| plaintiffs made written demand on defendant 
for the balance then unpaid, which demand 
was refused by defendant. 


fendant’s obligations are controlled by 


212, provides as follows: 








The facts set forth in the complaints are 
(a) defendant is a building and loan 
under the laws of New Jersey; 
that on Dec. 31, 1925, plaintiff, Romano, 


(c) 


as such members; (d) that there-| 


in favor of plaintiffs; (e) that| 


(f) that de-| 


1932 (more than six months 


It Will be observed that both-plaintiffs be- | 


aame members of defendant association prior 
to the Building Loan Act as amended in 1932 
and during the time that building loan as- 


rj is r ste |sociations were regulated by the Act of 1925. 
Advice is requested concerning the tax | 


It will also be noticed that the withdrawal 


notices were given prior to the time when 
the amendment of 1932 became effective, but | 
that the six-month period did not expire un-| 
til after the amendment had gone into ef- | 
\fect, the effective date of the amendment 
being April of 1932. 


Plaintiffs contend that their rights and es 


Act of 1925 while defendant contends that 


the amendment of 1932 controls. 


++ + 


Chapters 65, P. L. 1925, paragraph 52, p. 
Payment of Withdrawals ; 

“Withdrawais from any such association 
shall be paid in the order in which the no- 
tices thereof shall have been received, but 
no more than one-half the receipts of any 
one month shall be required to be used for 
the payment of withdrawal claims, without 
the consent of the board of directors, until 
the oldest of such claims then unpaid shall 
have been on file for a period of six months; 
but in no case shall payment be postponed 
for a period longer than six months from the 
date of such notice> and any member who 
has given the said notice may sue for and 
recover the withdrawal value of his shares 
in any such association in any court of 
competent jurisdiction, if the same is not 
paid within six months from the date of 
giving of said notice of withdrawal.” 

This provision of the statute remained un- 
changed until 1932, when the Legislatwe 
passed an amendment thereof, which amen 
ment constitutes Chapter 102, P. L. 1932, an 
reads as follows: 

“Withdrawals from any such association 
shall be paid in the order in which the no- 
tices thereof shall have been received, but 
not more than one-half of the total re- 
ceipts of any such association in any month, 
as income on investments authorized by 
section 26 hereof, dues on shares pledged 
with such association to secure loans au- 
thorized by paragraph 11 and V of section 
26 hereof and repayment of loans author- 

ized by paragraph 11 and V of section_26 
hereof shall be required to be used for the 
payment of withdrawals without the con- 
sent of the board of directors; provided, 
however, that if, in any one month the 
funds of the association required to be 
available for any such purpose by its board 
ot directors, are at any time insufficient for 
the payment of all withdrawals which have 
been requested, then the right of any with- 
drawing member to priority of payment of 
the withdrawal value of his shares in the 
aforesaid order, shall be only to the extent 
of $500 in any one month and there is then 
a balance of such funds available for the 
payment of withdrawals then said order of 
priority of payment, to the extent of $500, 
shall continue to apply until such balance 
is exhausted; and no withdrawals shall be 
paid if the funds available for the payment 
of matured shares are insufficient to pay 
all’ matured shares, the payment of which 





ancy created in this case, the husband 
| was entitled to rents and profits, and the 
wife had no rights whatever with respect 
the present enjoyment of the tenancy. 
“The decedent’s death in this case 
brought about the shifting of the eco- 
|nomic benefits of property, and this event 
| having taken place after the enactment 
|of the taxing statute is properly made 


Rights 


has been requested witihn 30 days after 
maturity; and members who have thus re- 
quested payment of their matured shares 


shall have a wore to such DAES prior |the occasion for imposing the tax,” the 
to the rights of members Avho have re- ia ° . oe 
quested payment of the withdrawal value Government's brief stated. “The dece- 





of their shares. A member who has filed a 

to recover ine withdrawal value of his shares jcedent’s wife.” 

asscciation are applied a oe. 

amendment: Of the Supreme Cour 

in which the notices therefor were received | 

payment out of funds allocated by the stat- Van Devanter, Mr. Justice McReynolds, 
Prior to the amendment, not more than | 

drawals without the consent of the board | 


|dent’s death was the. ‘generating source’ 
notice or request for withdrawal shall not |of enlarged property rights in th - 
have the right to sue any such association 8 oP y 8 e de 
or such part thereof as may not ve: pele. | 
so long as the funds in the treasury of suc ~ 
Journal and Calendar 
An analysis of these 
discloses the following changes made by the | 
Prior to the amendment it was provided | 
that withdrawals should be paid in the order | Dec. 15, 1932 
—the amendment makes the same provision Present: The Chief Justice, Mr. Justice 
as to priority but limits priority rights to 
ute for that purpose. Mr. Justice Brandeis, Mr, Justice Butler, 
a + > |Mr. Justice Stone, Mr.~ Justice Roberts, 
one-half the receipts in any one nyonth could and Mr. Justice Cardozo. 
be required to be used for payment of with- Maxwell Baster of Fort Lauderdale 
’ 
of directors until the oldest had been used.| Fla.; Joseph Glas n i 
Under the amendment the funds required to Pp s and Jerome Weinstein 


| be used for the payment of withdrawals are|Of New York City; Haskell Cohn of Bos- 


limited to one-half of the receipts in any 
one month on income on investments au- 
thorized by section 26 of the act, plus dues 
on shares pledged to secure loans, author- 
ized by paragraphs 11 and V of said section, 


| ton, Mass.; Maury Hughes of Dallas, Tex.; 
{Lincoln Hulley of DeLand, Fla.; Lowell 
W. Bassett of Raleigh, N. C., and Martin 


lus payment of loans authorized by said " 4 

aaa and section. The right ef the | Witte of Boston, Mass. were admitied to 

board of directors to use receipts in excess practice 

of those required to be used for the pay-| : 

ment of withdrawals still continues. No. 215. E. G. Palmer, petitioner, v. Mrs 
Prior to the amendment, section 52 made); Agnes B. McGrawl Bender, Administratrix. 

no senerence to sere abnles aoe a etc. Argument continued by Mr. Assistant 

amendment provides that withdrawals sha Attorney General ‘s - 

not be paid if the funds available for the ; FwAEAuist for the respond 


; emt, and concluded by Mr. John H. Tucker Jr. 
for the petitioner. 

No. 217. The Guaranty Trust Company of 
New York, as Executor, etc., appellant, v. 
| William H. Blodgett, Tax Commissioner. Ar- 
gued by Mr. Gregory Hankin for the appellant, 
and by Mr. Farwell Knapp for the appellee, 

No, 8. National Surety Company et al., peti- 
tioners, v. Valeria E. Coriell et al. Argued 
by Mr. Charles H. Tuttle for the petitioners 
poe by Mr. John S. Sheppard for the respond- 
ents. 

No. 227. Richard Reid Rogers, petitioner, v. 
Guaranty Trust Company of New York et al. 
Argument commenced by Mr. Richard Reid 
Rogers for the petitioner. 

Adjourned until Dec. 16 at 12 o'clock, when 
the day call will be: 227, 228 (and 229), 264, 
272, 315, and 322. 


payment of matured shares are insufficient 
to pay all matured shares, the payment of 
which have been requested within prescribed 
times. 

The act prior to the amendment gave a 
right of action to a withdrawing member 
whose withdrawal was not paid within six | 
months while the amendment prohibits a 
suit so long as the funds in the treasury of 
the association are applied as required by 
the statute. 

Plaintiffs contend that under the Act of 
1925, they had certain vested rights as with- 
drawing members and that those rights may 
not be taken away by a retrospective con- 
struction of the 1932 amendment. 

The first question presenting itself for solu- 
tion is as te the status of plaintiffs as of Jan. 
4, 1932, 1. e., the status of a member having 
given a notice of withdrawal. | 

A careful research of the decisions on this 


* 


ood uy A. Pennsylvania in later cases in that State and 
2 = quite a contrarlety of judicial is now stated to be the minority rule. 9 C. J., 
The carlic: decisions seem to have, quite | tion 39, par. 4, p. 939. 


The Pennsylvania court, in the case of 
Stone v. New Schiller B7T. 153 Atl. Rep. 748, 
decided Jan. ‘5S, 1931, distinctly repudiates the 
| basic case of U. S. B. L. v. Silverman, supra, 
and I am convinced that it is not the rule 
to be followed herein even though it may 
be said that there are cases in New. Jersey 


generally, followed the ruling of the Pennsyl- 
vania courts in the cases of United States 
Building & Loan vy. Silverman, 85 Pa. State. 
394, decided in 1877, which held that the sta- 
tus of a withdrawing member is changed from 
that of a member to that of a general creditor, 
and it is this doctrine which plaintiffs con- 


taal: feat ; Which may be construed to be in accord 
end tor. therewith. These cases were not dealing with 
+ + any legislative act in any way similaf to the 

The second rule is that adopted by the amended act as contained in Chapter 102, 


Minnesota courts in Heinbokel v. National 
S. L. & B. L. Assoc., 58 Minn. 340, 25 L. R. A. 
215, decided in 1894, which is that a withdraw- 
ing member, whose withdrawal notice has ma- 
tured, does not have a right of action until 
{the association has in its treasury funds 
available for the purpose of paying his with- 
drawal. In later cases this rule has been 
modified so that the so-called second rule 
may be said to be that set forth in Synott v. 
Iron Belt B. & L. Assoc., 89 Fed. 292, i. é., 
that upon the maturity of the withdrawal 
notice the status of a member becomes that 
of a creditor, the amount of the debt fixed, 
but that the debt is not payable until there 
are funds in the treasury to pay it after the 
payment of prior withdrawals in the order 
of their filing; in other words, the status of applies the funds to the payment of with- 
the withdrawing member is that of a quasi- |drawal as is provided by the statute. 
creditor, Le not gg ee spy - to eye | ++ + 
him a preference over the other and remain- . s 
ing memivers of aie association upon distribu- |g’ 'Gqy" the courts “of ‘tins. State” wilt not 
tk 1 : , follow the first rule, i. e., that upon maturity 
she following: A aah Mee, ee of the withdrawal notice, such a creditor 
mecen 37 'N Y “3 164: E ted *S en status is attained as to prevent mutuality 
Assoc., 3 * Upp. 164; astern B. L. V.\and equal participation in profits and losses 
| Snyder, 37 8S. E. 298; Miers v. Columbia B. L.. |to result 
157 Fed. 940; Engelhardt v. Fifth Ward P. Dime In the very recent case Richman v. Her- 
s.. 148 N. oan , a mt A, 2, Bag many | eyles B, & L. Assoc, Docket 58-132. Mr. Chief 
other a ot e - ae 8 Pee. Justice Gunmere repudiated any such rule 
|. The third ru e and the one for which de-| ang he did so in face of the contention that 
fendant contends, is that upon the maturity | the case of Intisio v. Metropolitan B. & L 
of the withdrawal notice, membership con-| assoc, 68 L. 588, decided in 102 held to the 
tinues and that no creditor rights are then | : i ’ R . 


contrary. 
attained by the withdrawing member unless | 
and until the association has breached the | What happened in the Hercules case? Pldin- 


membership contract by falling to pay with- | iene! a Gein ane ees Sar 


P. L. 1932. 

The seegond rule, that a withdrawing mem- 
ber has a quasi-creditor status, % would seem 
to me, would be the true rule, if I had be- 
fore me for consideration the Act of 1925 
alone, but that is not the situation. I also 
have the amendment of 1932 and if plain- 
tiffs’ rights are to be determined by the pro- 
visions of the amendment, it seems to me, 
that the Legislature has, by the very terms 
of the amendment, fixed the rule which must 
be followed by the courts of this State and 
that rule is that plaintiffs, as withdrawing 
members, have no creditor status until the 
defendant association has breached its con- 
tract of membership and the incidental stat- 
utory right of withdrawal, i. e., as long as it 


loan association 

drawals according to the statute. I will dis-| answered; a motion to strike the answe ‘ 
cuss this so-called third rule hereinafter. . ‘ ‘ Shaul 
ae te Ck a Ge ean, made and the Chief Justice allowed the sev 


ibid.) has been repudiated by the courts of L\Continued on Page 5, Column 1.] 2 
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’ Decline Is Shown Nebraska Protests 


&) 


«771,000 against $6,737,465,000, a decrease of | days 


au 


‘i 
/ 


\ 


.method of payment of withdrawals. 


PUBLIC UTILITIES 


In Life Insurance 


Sales in 11 Months 


Production in November Is| 
20 Per Cent Less Than 
Year Ago While Total 
Shows 16 Per Cent Fall 


New life insurance production in No- 
vember was 20.7 per cent less than in 
November of 1931 and the cumulative total | 
for the first 11 months of this year was | 
16.1 per cent below the amount for the | 
same period a year ago, according to a| 
report of the Association of Life Insur- 
ance Presidents to the Department of 
Commerce made public Dec. 15 by E. J. 
Jutz, Chief of the Insurance Section of 
the Division of Commercial Laws, Bureau 
of Foreign and Domestic Commerce. , 

Group insurance, which was the only 
class showing an increase for November, | 
gained 26.8 per cent for that month as| 
contrasted with November last year, it 
was stated. 


New Business Recorded 


Additional information from the report | 
Was made available as follows: 

The report aggregates the new business 
records—exclusive of revivals, increases 
and dividend additions—of 44 companies 
which have 81 per cent of the total volume 
of life insurance outstanding in,al United 
States legal reserve companies. 

For November, the total new business 
of all classes written by the 44 compa- 
nies was $671,242,000 against $846,617,000 
during November of 1931, a decrease of 
20.7 per cent. New ordinary insurance 
amounted to $450,098,000 against $587,- 
678,000,"a decrease of 23.4 per cent In- 
dustrial insurance amounted to $184,882,- 
000 against $230,344,000, a decrease of 19.7 
per cent. 


000 against $28,595,000, an increase of 26.8 | 


per cent. 
Eleven-month Total 


| A. Sorensen, has sent notice to Governor 


Group insurance was $36,262,- | 


Diversion of River 


Informs Colorado Injunction | 
Will Be Sought If Plans 


For Project Continue 


Lincoln, Nebr., Dec. 15. 
The Attorney General of Nebraska, C. 


W. H. Adams of Colorado that if the State 
of Colorado takes steps to carry out a 
project that will divert more than half 


braska will institute suit for injunction 
in the Supreme Court of the United 
States. 

The contemplated action on the part 
of Colorado, according to Mr. Sorensen’s 
letter to Governor Adams, “would cause 


in a high state of development and the 
loss to Nebraska citizens of millions of 
dollars now invested in farms, irrigation 
works, and town and city property.” 


‘Three 


of the natural flow of the headwaters of | 
the North Platte River, the State of Ne-| 


the abandonment of Nebraska land NOW | the issue of Dec. 15) 


Also presented during the day was alatiorney of the A 


|year period of transition 
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Kight-year Period 
For Philippines’ 


Transition Periods | 
Proposed in' Discussion; 
Amendment by Senator) 
Broussard Accepted 





In its consideration of Philippine inde- 


Freedom Debated Op 


pendence the Senate Dec. 14 rejected a/| ments. 
proposal to give independence to the Is- | for them after Jan. 1, it was announced 
lands at the end of five years but voted by Representative Harlan (Dem.), of Day- 
|favorably upon an amendment by Sen-|ton, Ohio, chairmen of the insurance and 


Insurance Code 


For the District of Columbia 


ening Session of House Committee Hearing | 
Devoted Largely to Life Insurance 


Although testimony at the initial hear- | 
ing Dec. 15 on the bill (H. R. 12680) to) 
provide an insurance code for the District | 
of Columbia was confined largely to the 
life jggurance provisions of the measure, | 
representatives of other classes of insur- | 
ance who were in attendance indicated | 
that they ‘vould offer a number of amend- 
A. further hearing will be held 


ator Broussard (Dem.), of Louisiana, to|»anking subcommittee of the, House Dis- | 


committee amendment to provide a 12- 
before inde- 
pendence. 





The protest of Nebraska, the letter 


that the North Platte River is an inter- 
state stream and that each of the three 
States of Colorado, Wyoming and Ne- 
braska, through which the river flows, has 
rights in the use of the water. All three 
| States having adopted the doctrine of ap- 
propriation as opposed to the common law 
rule of riparian rights, each State is en- 
titled to have respected the rights ac- 
}quired by appropriation within the State, 
Mr. Sorensen said. 


Connecticut Commissioner 
Warns on Policy ‘Twisting’ 


Hartford, Conn., Dec. 15. 
| A radio address on illegal twisting of 
life insurance policies will be given Dec. 
16 from station WTIC in Hartford by the 
| State Insurance Commissioner, Howard P. 
| Dunham, according to an announcement 
| by the State Insurance Department. 

“Commissioner Dunham has called the 





For the first 11 months, the total new | attention of insurance agents and the| 


stated, is based upon the legal proposition | 


Transcript of the debate follows in part: 


| Mr. CUTTING. (Introducing an amend- 
ment.) I wish to take a moment to explain 
| very briefly the changes which this amend- | 
;ment, if it is adopted, will make in the bill 
jas it came from the Committee. 

| _. First, instead of a period of 10 years of lim- 
jitation, plus a graduated step-up in export 
taxes for five years, this amendment provides 
for @ seven-year period of limitation, plus the 
five years of successive step-ups. 

Stcond, whereas the bill as it came from 
the Committee gives two years for the plebi- 
| scite after the expiration of the final year of 
graded taxes, this suggested amendment will | 
give them only one year; and, further, as I 
;explained just now, it gives only one year) 
jinstead of two for the President to withdraw 
|from the islands. 
| The net gain in time is five years over the 
| time which was set originally by, the Senate 
| 


Committee on Territoires and Insular Affairs. 
- eS 


| Mr. BROUSSARD. So far ‘as I am con- 
; cerned, I sat on the Committee and heard 
|all the evidence, and I am still receiving 
| letters from the Philippine Islands. The 
|Philippine people are willing to take a period 
of five years, and the other day they rec- 
;ommended waiving that five years and rec- 
;ommended that their commission support the 
|Hare bill, providing for a period of eight 
years. 

Mr. DICKINSON. 


I believe that if the 


business in these companies was $8,362,- | public to the fact that a State law makes /Philippines can not adjust themselves to in- 


505,000 this year against $9,967,816,000 last 
year. a decrease of 16.1 per cent. New 


| the practice of twisting a misdemeanor 
}and provides as a penalty a fine of $500 


dependence 
jcan not do 
|They have 


within a five-year period they | 
it within an cight-year period. 
beén working toward the end of 


ordinary insurance amounted to $5,480,-| or imprisonment of not more than 30 independence all these years. That is their 


18.7 per cent Industrial 
amounted to $2,322,403,000 against $2,535,- 
392,000, a decrease of 8.4 per cent. Group 
insurance amounted to $559,331,000 against 
$694,959,000, a decrease of 19.5 per cent. 


Retroactive Changes 


of Wit 


or both,” the Department said. 


insurance | “Twisting, in the meaning of the law, | 


means inducing a policyholder through 
misrepresentation to drop or surrender his 
| life insurance policy in one company and 


‘buy insurance in another company.” * 
mee eromenpen - = 


Under Building and Loan Act Are Uphel 


[Continued from Page 4.] 


enth defense to stand. That defense was, 
in part, as follows: 

1—‘The defendant association” is a cor- 
poration under “an act concerning building 
and loan association” (P. L. 1903, p. 457), 
and at all times until 1925, was subject to 
said act and its amendments and 
ments and since March 12, 1925, has been 


subject to, the act as contained in the re-| 


vision of 1925. 

2—That “the defendant association is a 
mutual and cooperative association, all the 
members of which are equally entitled to 
participate and share in its assets, in the 
proportion that each member contributes to 
the common capital thereof.” 

3.—Plaintiff “has been and still is a mem- 
ber thereof.” } 

4.—"Payment of the alleged withdrawal 
value of the plaintiff's shares, as claimed in 


this suit, would materially reduce the value | 


of the shares of the remajping, continuing 
and withdrawing members the defendant 
association, would give to the plaintiff more 


than her proportionate share of the assets | 


of the defendant association, would prevent 
the remaining members of defendant associ- 
ation from equally participating with plain- 


tiff in the distribution of the assets, would | 


give to plaintiff an undue and illegal pref- 
erence over the members remaining in the 
association, would deprive said 


bution of the assets of defendant associ- 


ation.” 
Surely, this ruling by the Chief Justice is 


@ repudiation of an absolute creditor stand- 
than the Act of 1925, seems to me to be 
authority for the second rule. 


But it is quite apparent that, under the | 


second rule, these motions to strike could 
not prevail 
not the amendment of 1932, because the 
right to suit is given by the Act of 1925 and 
the result would be that the defendant would 
be compelled to answer and set up in its 
answer the “seventh defense.” 

The result is that the discussion as_ to 
the three so-called rules is academic if the 


1932 amendment controls other than that 


even under the Act of 1925, plaintiffs come | 


under the second rule. 

The amendment of 1932 clearly deprives 
plaintiffs of a right to sue until the defend- 
ant has failed to apply its funds in the 
payment of withdrawals as therein provided 
and if that statu 
from an intention to legislate retrospec- 
tively, these complaints should be stricken. 

Plaintiffs contend that to so construe the 
amendment would violate their rights under 
Article IV, Section 7, paragraph 3, of the 
Constitution of this State and also Article 
1, Section 10 of the Gonstitution of the 
United States. 

What were plaintiffs’ contractual rights? 

Anv right of withdrawal they 
merely a privilege granted to them by the 
Legislature and such a privilege was in fact 
granted. 

“It has, I think, been uniformly held that 
the right. of withdrawal does not exist ex- 
cept as conferred by a by-law or a statute.’ 
Fitzgerald v. State Mutual, 76 Ea. at 141. 

That plaintiffs’ privilege of withdrawal was 
conferred by statute is apparent. 

+~+ + 

The first building and loan acts were P. L. 
1847, p. 172, and P. L. 1849, p. 227, and no at- 
tempt was made therein to regulate with- 
drawal privileges and obligations. In 1899 
by P. L. 1899, p. 357 the privilege was granted, 
but nothing done with reference to the 
In other 
words, the Legislature left the parties to their 
own contracts as to the method, time, etc., 
of payment. It was under this later act 
(1899) that the case of Intisio v. Metropolitan 
B. & L. (suvra) was decided, and it was then 
held that the contract relation’ arising from 
membership in associations organized under 
thdt statute could not be constitutionally 
altered by viewing a subsequent statute in 
retrospect—but the provisions as to payment, 
etc.. of withdrawals were those in the _ by- 
laws of the association and not those fixed 
by any statute. 

Thereafter the Legislature, by Act of 1903, 
provided the method, time of payment, etc., 
and. while that statute did not affect prior 
contracts arising out of by-law provisions, the 
Legis!oture did not take unto itself. for the 
first time. the matter of the regulation of 
withdrewals—not only as to the privilege of 
withdrnwal, but the manner in which pay- 
ments should be made, etc. It is true that 
it left to the courts control of mutuality by 
“control of executions.” but it took over that 
which it had theretofore left to the constitu- 
tion and by-laws of the associations to regu- 
late, i. e.. the manner of payment. 

From that time on every putthaser of shares 


in a building loan association was given no- | 


tice that he had a right of withdrawal and 
that the Legislature had fixed the manner of 
payment, and that while building and loan 
associations could make the same provisions 
by its by-laws there was no power so to do 
if the provisions of the by-laws limited or 
attempted to transcend those of the legislative 
acts. 

The result was that when plaintiffs became 


shereholders they knew that the Legislature | 


had legislated as to withdrawals and that it 
had reserved the right and power to further 
legislate and that their riehts with resnect to 
withdrawals were derived from statute and 
not by way of contract arising out of by-law 
regulations. 

° ¢ * 


Article IV, section 7, paragraph 2. 
Constitution of New Jersey, provides: 
“The Legislature shall pass general laws 
never which corporations may be organized 
and corporate powers of every nature ob- 
tained, subject, nevertheless, to reveal or al- 
teration at the will of Legislature.” 


of the 


\ 
\ 


supple- | 


remaining | 


members of their property without due process | 
of law, and would result in an illegal distri- | 


ing and with nothing before the court, other | 


if the Act of 1925 controls and | 


tory enactment be viewed | 


had was | 


tue of section 4 of the Building and Loan 
Act, governed by the provisions of the Gen- 
eral Corporation Act, and such acts as may 
be enacted in the future as amendatory 
thereof or/ supplemental thereof, except as 
they may be inconsistent with the Building 
Loan Act. Section 4 of the General Corpo- 
ration Act, 2 Comp. St. 1600, provides: 

“The charter of every corporation, or any 
}supplement thereto or amendment thereof, 
|shall be subject to alteration, suspension and 
|repeal, in the discretion of the Legislature, 
and the Legislature maf at pleasure dissolve 
any corporation.” 

Section 5 of said act. 2 Comp. St. 1601, pro- 
| vides: 

“This act may be amended or repealed, at 
the pleasure of the Legislature, and every 
corporation incorporated under this act shall 
be bound by such amendments: but such 
amendment or repea? shall not take away or 
j}impair any remedy against any such corpo- 
ration or its officers for any liability which 
shall have been previously incurred; this 
act and all amendments thereof shall be a 
}part of the charter of every corporation here- 
| tofore or hereafter formed hereunder, except 
;so far as the same are inapplicable or inop- 
erative to the objects of such corporations.” 

This reservation of power is called the 
police power of the State and can only be 
used for the benefit of the public and be 
exercised by the State.—Zabriskie v. Hacken- 
sack, &c., 18 N. J. E. 178, 192. 


+ + + 

Surely, it may not be said that under this 
reservation of power, the Legislature was 
confined to legislation which would only 
affect those who became shareholders after 
the act went into effect. 

When the Amendment of 1932 went 
effect the membership of defendant asso- 
ciation consisted of shareholders who had 
been such for from one month to over 11 
years and could anything be more clear than 
that the Legislature had the right to regu- 
| late withdrawals both as to these members 
and those yet to becomé members and that 
the same law should apply to all? 
|. It would be impossible to conceive of a 
| bookkétping set-up capable of handling such 
a situation as would be created if 
tiff’s contention were to control. 

It seems to me that the legislative intent 
is apparent and that no vested right of 
plainiffs are violated by giving to the 1932 
amendment a retrospective construction. It 
also seems quite apparent that all the Legis- 
| lature ever guaranteed to plaintiffs as share- 
holders was that they should have the right 
of withdrawal and that they should, on 
withdrawal, be paid sums that were certain 
and not that they should be paid at a cer- 


into 


tain fixed time irrespective of any change of | 


conditions that might occur in“the financial 
| world between the time of their initial mem- 
bership and the time of their attempt to 
withdraw. 

The Legislature, in 1925. gave the share- 
holder a right to bring suit on a withdrawal 
notice at the expiration of six months after 
notice given and left it to the courts to con- 
trol the execution and plaintiffs knew that, 
if in the judgment of the Legislature the 
; time within which suit could be brought 
should be changed, that there was reserved 
|in the Legislature the power to make the 
change. 

They, plaintiffs, also knew that the purpose 
of all legislation would be to conserve the 
mutyal interest of all shareholders, the old 
and the new, and that all legislation, there- 
fore, would, as to some shareholders, be from 
the retrospective aspect. 

What the Legislature did by the Amend- 
ment of 1932, it seems to me, was to bolster 
up the ultimate result, i. e., assured, more 
nearly, that there would be an ultimate pay- 
ment of withdrawals without jeopardizing 
the very life of the association and thereby 
secured to the member the payment of his 
withdrawal in such manner that the pay- 
ment thereof might not destroy mutuality 
and equal 

The reservation 


in the Legislature to 
| peal and alter existing statutes (the police 
power) has ‘received the sanction of the 
courts even when it affected vested rights. 


++ + 

In Union Dry Goods Co. v. Pub. Serv. Corp., 
248 U. S. 372. Mr. Justice Clarke said: 

“It is the settled law of this court that 
|\the interdiction of statutes impairing the 
| obligation of contracts does not prevent the 
State from properly exercisinggsuch powers— 
for the general good of the “public, thovgh 
| contracts previously entered into between 
individuals may thereby be affected.” 
And, after citing opinions, he further said: 
| 


re- 


“These decisions. few from many, to like 
effect, should suffice to satisfy the most 
skeptical or belated investigator that the 
right of private contract must yield to the 
exigencies of the public welfare when ceter- 
mined in an appropriate manner by the au- 
thority of the State.” 

Bhe court will take judicial notice of the 
| stress of the financial situation existing at 
the time the amcndment of 1932 was acted 
upon, and with that crisis in the financial 
| world and Nation in view, there can be no 
;doubt that in the exercise of its reserved 
| power the Legislature was acting for the wel- 
‘fare of ail invesiors in building and loan. 
Many of our financial institutions had closed 
| theix doors, a punic-stricken people had cre- 
ated runs on banks, and these 
had not been able to continue in business, 
}not because, in many instances, they did not 
|} have sucient assets pay, but because their 
assets were frozen 
| Fortunately, 
had, in the main, weathered the storm, but 
jeven @ limited knowledge of the character of 
their investments, the great number of fore- 
|closures and consequent taking over of real 
jestate, makes it apparent that they could not 


meet all the demands of this panicky public’ 


/if they were to be compelled to continue 


Building and loan associations are, by vir-| under the Act of 1925, so that, in the enact-/| of 1932. 


- 


plain- | 


participation in assets and losses. | 


institutions | 


building and loan associations | 


view of the fact that there arc 
by 


In 


hope. 
| investments over 


sugar there American 
people, it seems to me, they ought to be able, 
| to adjust themselves to a five-year period, 
{and therefore we are serving both the Philip- 
|pines and our own interests if we will adjust 
this bill to a fiveeyear period. That is the! 
jreason why I have offered an amendment to 
the amendment of the Senator from Louisi- 
ana making the period five years instead of 
eight years. 
| Mr. BINGHAM. Mr. President, I am opposed 
|}to the amendment offered by the Senator 
trom Iowa |Mr. Dickinson] for many reasons. 
One of the reasons which, perhaps, has not 
been mentioned on the floor is the fact that 
jour people in the United States invested 
more than a quarter of a billion dollars in 
the Philippines. The table placed in the 
record, both in the House hearings and in 
the Sen&te hearings, shows capital invest- 
ments in the Philippines, exclusive of in- 
vestments in governmental agencies, as be- 
ing—and I give merely the round number— 
jreal estate, $12,000,000; bank capital, $800,000; 
|bonds, $113,000,000—and that includes bonds 
issued by the Philippine Government and 
by municipalities—manufacturing 
$35,000,000; mercantile establishments, $30,- 
{000,000; agriculture, $10,000,000; forests and 
lumber, $2,000,000; fish and fisheries, $6,000,- 
000; and all others, 
| about $257,000,000. 

++ + 


| fined 


| Taylor Jr., third vice president of the 
| Metropolitan 


| bill to provide that upon reinstatement of 


| a life insurance policy, it should be con-| the bill as written. He denied that it was 
i testable for suicide for the same period | 


|as the origmal policy was when issued.|other parts of the country, 
| Such a provision is in the bill for contesta- 


Details in History of Servicing Compan 


industries, | 


$45,000,000; a total of I 


Mr. SHORTRIDGE. The Senator from Con- | 


|necticut has called attention to various bonds 
which were issued and purchased, as I un- 
derstand, by American citizens. There were 


certain bonds issued by the Philippine Gov- | 


ernment. Is that correct? 

Mr. BINGHAM. About $97,000,000, I should 
|think, of the $116,000,000 were issued by the | 
Philippine Government, advertised through 
}the War Department, and sold in this_ 
} country. | 


++ + 

Mr. FESS. I thank the Senator. I had 
not intended, Mr. President, saying anything 
on this question, but it is coming up for a 
vote, and for once in my life I am going to 
rate my vote. It is largely because I have 
a record on this question of over 20 years, 
and it now appears that the inevitable result 
| will be that my vote will not be in accordance 
with the way I have been voting all these 
years. 

“ Mr. HAWES. In view of the argument that 
has been offered all along that we are con- 
sidering less our own interests than the in- 
terests of the Filipinos, I have concluded the 
time has come when we should consider our 
own interests as well as those of the Filipinos. 
For that reason I snall vote in some form 
to give the Filipinos their independence. | 

Mr. LONG. It is-perfectly clear to my mind 
from the discussion which we have had that 
if we are going to get any such thing as 
actual freedom from the FiNpinos we are 
| going to have to be definite about it in this 
Congress, and we are going to have to get 
some kind of a bill started. I think that, 
above all things, we ought to eliminate the 
provision for a second plebiscite; but if a 
majority want to let it remain in this bill, 
very well. However, let us vote and get this 
measure started to conference. The poor 
Filipinos are not going to be free for 40 
years the way we are going along now. There 
are about four suggestions now pending ai- 
fecting the one item of the time limitation. 
I hope we can get to a vote. * * * 

Mr. HAWES. The Senator from Louisiana 
proposes independence in eight years. We 
know that if that amendment shall be 
adopted the entire philosophy of graduated 
tariff in the Senate bill will be destroyed. 
The’ Senator from Iowa now suggests that 
that time be shortened to five years. May I 
say that it was the unanimous opinion, I be- 
lieve, in the House that the interim should 
'be eight years? May I add that I do not 
belicve there were more than two members 
of the Senate committee who favored a five- 
year period or a priod less than that? 

Mr. KING. It is believed that influences 
and forces will be at work during the inter- 
vening period hostile to independence. It 
has been suggested repeatedly that addi- 
tional foreign capital would be invested in 
|the Philippine Islands and that indusiries 
there existing will be expanded and other 
industries developed. This would result, it 
is believed, in strengthening economic ties 
between the United States and the Philippines 
which would make more difficult the attain- 
ment of independence. ; 

Mr. TYDINGS. I am going ; 
seriousness that Senators review the situ- 
ation, consider the fact that not only will 
our tariff operate against the importation of 
Filipino goods after seven years under the 
Broussard amendment, but that overnight 
they are forced to find a market for their 
goods, most all of which now come to this 
country, and which, after the seven-year pe- 
riod will be kept out of this country through 
| tariff barriers. They have an army to pro- 
vide; they have a navy to provide; they have 
a diplomatic and consular service to set up; 
they have to find means of taxation to sup- 
port themselves and-this new development 
which will be thrust overnight upon them. 
They have a new constitution to write. They 
have to shake down the new government 
and have it working smoothly. I say a period 
of seven years to set up their economic struc- 
ture and get it working in all these ramifi- 
cations and then a _ period of five years, 
with increasing tariff restrictions, is none 
too little for this nation, about whom there 
is so much question in the first place as 
to their ability to govern themselves. We 
say in one breath that they are not able to 
govern themselves and in the next breath we 
force them to govern themselves in seven 
years from this good hour. It is absolutely 
preposterous, it is utterly inconsistent to? 
question their ability to govern themselves 
and then force self-government upon them 
in no time at all. * * * 


to ask in all 


}ment of the 1932 amendment the Legislature 
came well within the rule as laid down by | 
Mr. Justice Holmes in Noble State Bank y. 
| Haskell, 219 U. S. 104, wherein he said that | 

“Police power extends to all great public 
needs.” 

1 have been favored with a wealth of au- 
| thority sustaining the validity of the amend- 
}ment of 1932 viewed from its retrospective 
aspect, and it seems to me to be so over- 
| whelming a& to permit of no other result on 
j these motidgs than that the complaints 
|}should be stricken and plaintiffs be thereby 
obliged to refrain from suit until such time 
as the defendant association fails to apply 
}its funds in the payment of plaintiffs’ with- 


free the Islands in an eight-year period. | triet of Columbia Committee, which is, 
(A'summary of the debate is printed in| considering the dill. 


Objection was raised by H. S. Weaver, 
ssociation of Life Insur- | 
ance Presidents, and Jacob N. Moses of | 
the Sun Life insurance Co. of America, | 
Baltimor2, to inciusion of life insurance 
agents ana solicitors in the section pro- 
viding for qualification of applicants for | 
agents’ licenses through written examina- | 
tion. | 

Mr. Weaver asked that a definition of | 
“admitted assets” as “those assets pre- 
scribed in this Act as proper for the in- 
vestment of funds of domestic companies” 
be eliminated. Admitted assets are de- 
in the uniform annual statement 
blanks, he said, and foreign companies are 
subject to the statutory requirements of 
their home States. Further obection to 
the definition was made by Charles G. 


Life Insurance Co., New} 
York City, and H. W. Kacy, of the Acacia 
Mutual Life Insurance Co., Washington. | 

Mr. Taylor asked that the group insur-| 
ance section be amended to permit life 
companies to cover officials and employes | 
of subsidiary companies of the insured 
key company under a single group con- 
tract. | 


Changes in Beneficiary 


Provisions for Minors | 


It was suggested by Mr. Moses that 
minors permitted to contract for life in- 
surance should be privileged to name as} 
beneficiaries any persons caring for them | 
or with whom they are living.’ As writ- 
ten, the bill limits beneficiaries of such 
minors to mothers, fathers, husbands, ; 
wives, children, brothers and sisters. 

Mr. Moses also urged a change in the 


| 


bility on account of fraud and misrepre- 


| sentation of material facts upon reinstate- 


ment. 
Mr. Kacy, speaking for a domestic com- 
pany, asked that the 1's per cent pre- 


l 


Is Discussed 


mium tax proposed in the bill be made in 
lieu of other taxes, as provided in the 
present law. He also objected to the 


broad language of a section designed to} 


prohibit officers and directors of domestic 
companies from being pecuniarily inter- 
ested in their transactions, claiming that 
the section, as written, would preclude 
certain real estate men now serving on 
the board of the Acacia from making real 


estate appraisals for which they are paid | ace. | 
to authorize surcharges similar to those 


a modest fee. 
Another suggestion offered by Mr. Kacy 
was that an exception be made in the case 


Change Restrained [eye] of Prices 


In State Rail Rates 


Injunction Issued in Louisiana 
Against Enforcement of 
I, C. C. Order 


New Orleans, La., Dec. 15.—An inter- 
locutory injunction against the Interstate 
Commerce Commission was issued here 
yesterday by a three-judge Federal court 
on petition of the State of Louisiana, re- 
| straining the Commission from enforcing 


| state freight rates in the so-called 15 per 
| cent case. 


Federal Commission on Nov. 7 directing 
the Louisiana Public Service. Commission 


| permitted on interstate business to apply 





of applications for reinstatement of life 
policies iin the section which provides 


that no defense based upon statements of | 
the insured can be made unless the state- | 


ments are attached to the policy. A de- 
cision of the District of Columbia” Court 
of Appeals many years ago, he said, held 
that reinstatement applications must be 


attached to policies if statements made | 
therein are to be used as a defense to a| 


claim. Mr. Kacy also urged clarification 


of the sections dealing with permissible | 


investments of insurance companies. 


New Measure Urged 


Commission. 

The court held that the Interstate Com- 
merce Commission had not shown that 
there is unjust discrimination or undue 


that the intrastate rates are not con- 
tributing their proper proportion to the 
revenues cf the railroads or that for the 
future the advances would increase the 
carriers’ revenue. 





|\On Marine Insurance 


Clapham Murray, of Baltimore, repre- 
senting the Association of Casualty and 
Surety Executives and the Maryland Cas- 
ualty Co., said that the entire bill should 
be redraited but that this would be dif- 
ficiit because of the existing marine in- 
surance law of 1922. He suggested re- 
pealing tlhe marine Jaw and the enactment 
or an entire new measure or, as an alter- 


native, additions to the marine law so as | 


to make it adequate. 


In its present form,” he said, “we are | that he will demand an investigation to) from the previous month. 


bitterly opposed to this code. I doubt if 
it can be amended; I think it will have 
to be redrafted. 


Mr. Murray said he thought it would 
be impossible to reconcile differences be- 
tween stock and mutual casualty compa- 
nies, 
Charles, representing marine underwriters, 
on the auestior of composing differences 
Hetween their two groups. 

John B. Payne, of the Bureau of Effi- 
ciency, who assisted in drafting the pro- 
posed code, said tnat “the District of Co- 
lumbia stands almost alone in its lack of 
insurance legislation” and that he favored 


intended as a model code for adoption in 
Herbert L. Davis, Superintendent of In- 


sulance, of the District, asked that fees 
for agents’ and brokers’ licenses be in- 


/crcased trom the amounts provided in the 


bill to these currently charged under ex- 
isting law. 


y 


In Columbia Utility Corporation Described 


dividends valued at $250,000 within seven 


N TESTIMONY Oct. 20 and Oct. 21 before the Federal Trade Commission, Robert 
J. Ryder, examiner, testified that the Columbia Engineering & Management 7 
Corp., a servicing unit in the Columbia Gas & Electric Corp. system, issued stock | Want to run the risk of being stuck for) 


months after organization. 


The company was organized by Columbia Gas & Electric Co., predecessor to the 


present corporation, with a capital stock 
Transcript of testimony given at the hea 


valued at $100,000, the examiner stated. 
ring, and just made available, sets forth 


details of the early history of the servicing company and other units of the system. 
Examination of the witness was conducted by Robert E. Healy, Commission chief 


counsel. 


Edgar A. McCulloch, Commissioner, presided. 


Dougles M. Moffatt, E. 


Reynolds Jr., and F. B. Flahive appeared on behalf of the Columbia Gas & Electric 
Corp. Excerpts from Mr. Ryder’s testimony on Oct 20 follow: 


Q. Did th@ Columbia Gas & Electric Cor- 
poration in its investment account set up a/| 
book value at Nov. 31, 1927, for 1,581,040 
shares of the stock of Ohio Fuel Supply 
Company, old? A. Yes, sir. 

Q. With an assigned value of what? A. 
39,626,000. 

Q. Look at page 85 of the report and tell 
me if it is not $46,578,869.26. A That is 
correct 

Q. This value of 

to the 
of 


includes, however, the 
something over $46,000,000 assigned 
shares actually acquired in November 
1926? A. Yes, sir. 

Q. That is, the $1,579,095 shares then ac- 
quired? A. Yes. 

Q. Does it include some minority shares? 

Yes, sir. 5,945. 

Q. Does this represent minority shares ac- 
tually acquired? A. (Part of that repre- 
sents minority shares acquired. 

Q. Does part of it represent a liability 
for minority shares not yet acquired? A, 
Yes, sir. 

Q. Was there a decrease in the net worth 
of the stock of Ohio Fuel Supply Company, 
old, according to its books, between Novem- 
ber and December, 1926? A. Yes, sir. Of 
$310,020.30. | 

Q. Was this decrease reflected in the 
amount at which the book value of the 1,580,- 
040 shares were carried Oct. 31, 1927? A, Yes, 
sir. 


A. 


+++ 

Q. Now, you have told us that the Ohio 
Fuel Supply Company was an operating and 
holding company. Has it been the practice 
of the Columbia Gas & Electric Corporation 
to eliminate intermediate holding companies | 
wherever practicable? A. Yes, sir. 

Q. Was the matter of eliminating the Ohio 
Fuel Supply Company, old, taken up in a 
meeting of the directors of Columbia Gas & 
Electric Corporation Oct. 6, 1927? A. Yes, sir. 

Q. You reproduce in this report an excerpt 
from the minutes of that meeting. In that 
meeting was there authorized, and was there 
sent to the Ohio Fuel Supply Company, an 
offer from the Columbia Gas & Electric Cor- 
poration? A. These was. H 

Q. Was the offer accepted? A. Yes, sir. 

Q. In accordance with this offer, did Co- 
lumbia Gas & Electric Corporation surrender 
the common stock of the Ohio Fuel Supply 
Company? A. It did 

Q. And what did 
A. It received the assets 
Supply Company. 

Q. Did these assets consist both of physi- 
cal properties and also of the stocks of other 
companies? A. Yes, sir. ; 

Q. Have you summarized in this report 
the: entry that was made on the books of 
Columbia Gas & Electric Corporation record- 
ing the receipt of these assets from Ohio Fuel 
Supply Company, old? And what does it 
show? 

A. The entry recording the assets on the 
books of Columbia is as follows: ‘Investments, 
stocks of other Columbia System companies, 
$46 555,969.92."" 


it receive in exchange? 
of the Ohio Fuel 


+) > 


Q. Does that mea: that the Ohio Fuel 
Supply Company, old, had investments in 
stocks of other Columbia System compaaies? 
And does it mean that these investments 
were given this valuation of something over 
$46,000,000 on the books of Columbia Gas 
& Electric Corporation? 

A. That is right. “Securiti¢s. owned $107; 
other assets, $4,224,420.17; surplus, $1,931,- 
830,33." The total of these items was $52,- 
712,377.42. . 

Q. Credits were made to stocks of other 
Columbia System companies—Ohio Fuel Sup- 
ply Company, did the Columbia Gas & Elec- 
tric Corporation give effect to the net worth 
of the various companies so taken over? 

A. FH did. with the exception of three 
small companies. 

Q. These were set up on 
Columbia Gas & Electric 
what? A. At the cost to Ohio Fuel 
ply Company. 

Q. What was the surplus of this company 
Jan, 1, 1927? A. $1,926,154.56; and its net 
worth $26,926,154.56. 

. At what amount did Columbia Gas & 
Electric Corporation set up the investment in 
this stock on its books? A. $26,926,154.56. 

Q. What had been the cost of the invest- 
ment in this stock of Ohio Fuel Gas Com- 
pany to Ohio Fuel Supply Company, old? 
A. $25,000,000. 

Q. Did the Columbia Gas & Electric Cor- 
poration in this deal take over from Ohio 
Fuel Supply Company, old, stocks of Columbus 
Gas & Fuel Company, Federal Gas & Fuel 
Company, and the Springfield Gas Company? 


the books of 
Corporation at 
Sup- 


drawal notices as provided by the amendment | A. It did. 


Such will be the order, 


Q. What was the net worth of the Colum-' 


, the 


bus Gas & Fuel Company? A. $8,650,248.40. 

Q. Was this investment set up at this figure 
on the books of Columbia Gas & Electric 
Corporation? A. It was. 

@. What was the net worth of the stock 
of the Federal Gas & Fuel Company, accord- 
ing to its books? A. $882,943.85. 

Q. Was the investment in this stock set up 
on the books of Columbia Gas & Electric 
Corporation at that figure? It was 

@. What was the net worth of the stock 
of the Springfield Gas Company, according to 
the books of that company? A. $840,449.07. 

Q. At what sum was this investment set 
up on the books of Columbia Gas & Electric 
Corporation? A. At the same figure 

Q. What was the cost of the investment in 
these three companies to Ohio Fuel Supply 
Company, old? A. $7,627,531.42. 


++ + 

Q. How did this cost compare with the 
amounts at which the investments were set 
up on the books of Columbia Gas & Electric 
Corporation? A. They were set up at §$2,- 
982,468.58 above their cost. In the 
ment account of Columbia Gas & Electric 
Corporation. 

@. At the same time, was there some entry 
made in this other account that you have 
told us about, “Property, stocks of subsid- 
lanies"? A. There was a credit made of 
$2,982 ,468.58. 

Q. Did this credit operate t 
balance in that account 

Q. Does this mean, then, that Columbia 
Gas & Electric Corporation regetced the 
Property, stocks of subsidiaries” account by 
an amount which represented the excess of 
the recorded value of the same investments 
on Columbia books over the cost thereof to 
oe Fuel Supply Company? A. That is 


reduce the 
A. Yé@s, sir. 


++ + 
Excerpts from Mr. Ryder's testimony 
on Oct. 21 follow: 


Q. When was the Columbia Engineering & 
Management Corporation organized? A. Dec. 
1, 1925, under the laws of the State of Ohio. 

Q. For what purpose? A. For the purpose 
of managing and supervising the operations 
of the Columbia System companies. 

Q. At its organization what was the author- 
ized capital of Columbia Engineering & Man- 
agemerft Corporation? 

A. 1,000 shares of common 
nominal or par value. 

Q. How many shares were subscribed for by 
the incorporators? A. Nine. : 

Q@. How many shares were subscribed for by 
Columbia Gas & Electric Company? A. 991, 

Q. Did that company also acquire the nine 
shares just referred to? A. Yes, sir. 

Q. The total cost of all these shares to the 
Columbia Gas & Electric Company was what? 
A. $100,000. 
common 
zineering 
There was. 
UP aSBaIOUT UB.9194} SBM 9ZET JO AINE UI '® 

Q. The authorized number of shares was 
increased to what? A. 100,000 shares 

Q. At that time there were outstanding 
1,000 shares, were there not? A. Yes, sir 

Q. And 99.000 additional shares were author- 
ized; is that correct? A. Yes, sir. 

Q. Were these 99,000 shares 
Yes, sir. 

Q. For what were they issued? 
stock dividend? 

Q. At what rate? A, 99 
share of stock outstanding. 
KS This occurred in July, 
sir. 

Q. How long was that after the organ- 
ization of the company? A. Approximately 
seven months. 

Q. What value was 
shares of common 


stock without 


capital stock of Columbia 
& Management Corporation? 


En- 
A. 


issued? A. 


A. Asa 


shares for-each 


1926? A. Yes, 


placed on the 99,000 
stock so received as a 
dividend by Columbia Gas & Electric Com- 
pany? <A. $250,000. 

Do you know whether that was the! 
same value or the same amount which Co- 
lumbia Engineering & Management Corpora- 
tion charged against surplus upon issuing 
these shares? A. It was. | 


a > 
After these shares, received as a divi- 
dend, were so valued, how did the invest- 
ment of Columbia Gas & Electric Company 
in the capital stock of Columbia Engineering 
& Management Corporation stand? 

A. It consisted of 100.000 shares with 
cost or ledger value of $350,000. 

Q. Do you know whether this dividend of 
99,000 shares of common stock with a stated 
value of $250,000 was paid out of the earn-| 
ings of Columbia Engineering & Management | 
Corporation? A. It was. | 

Q. It follows, does it not, that it was paid | 


y 


Q. 


but agreed to confer with A. C.| 


invest- ; 


Inquiry to Be Sought 
On Permit Revocation 


\California Governor Say 
In Bad Condition 


Sacramento, Calif., Dec. 
Governor James Rolph has announced 


{determine why the State Insurance De- 
|partment has not moved to revoke the 
| licenses of certain liability insurance com- 
panies which, he said, are in bad finan- 
| cial condition. 


rod of the Farmers Automobile Inter- 
| Insurance Exchange against a letter re- 


| partment of Finance, advising them that 
| liability insurance on cars used for State 


tual reciprocal or exchange companies. 
Issued by Company 
The Director of Finance, Rolland A. 
Vandegrift, explained the order against 
this class of companies had not been 
{issued by the State but by the insurance 
company which was given the State's au- 





\its order applying surcharges on intra-| 


The action resulted from an order of the | 


on intrastate traffic of 37 commodities | 
which had been exempted by the State} 


prejudice against interstate commerce or | 


At Wholesale for 
Month Is Lower 


Declines 0.75 Per Cent From 
October to’ November as 
Six of Ten Main Groups 
Show Reductions 


[Continued from Pagé*1.] 
decreased 2 per cent from October to No- 
vember die to declining prices for cloth= 
ing, cotton gocds, silk and and rayon, 
wooien and worsted goods, and other tex- 
tile produc’s. The subgroup of knit goods 
increased slightly. 

In the group of fuel and lighting mate- 
rials increases in the average prices of 
anthracite coal, electricity, and petroleum 
products caused the group as a whole to 
advance four-tenths of 1 per cent. Bitu- 
minous coal, coke, and gas declined dur- 
ing the month. 

Metals and metal products showed a 
downward tendency for November due to 
decreases in agricultural implements, iron 


| and steel products, and nonferrous metals. 


Motor vehicles and plumbing and heating 
fixtures showed no ‘change during the 
month. In the group of building mate- 
rials, brick, and tile, paint. and paint 
materials, and other building materials 
moved upward and cement, lumber, and 
structural steel showed no change in av- 
erage prices for the two months. The 


| group as a whole remained at the Octo- 


s| ber level. 


Fertilizer materials recorded minor price 


Certain Auto Insurers Are | increases between October and November. 


Chemicals, drugs and_ pharmaceuticals, 
and mixed fertilizers showed recessions 
during November, causing the group to 


15. decline four-tenths of 1 per cent from 


the month before. A: 
furnishing goods grou 


a whole the house- 
showed no change 


The group of miscellaneous commodities 


| decreased a little more than one-half of 


| crude rubber, 
The governor’s warning was issued dur- | 


ing a hearing on a protest by R. V. Gar-| 
}cently sent to State employes by the De- | 


| business would not be accepted from mu-| 


| tomobile liability insurance on competitive | 


| bidding. 

| “The contingent liability provisions of 
| the contract,” said Mr. Vandegrift, “re- 
quires the insurance company, in the 
opinion of its officers, to refuse to ac- 
cept insurance from State employes in 
| mutual, reciprocal or exchange companies. 
It is the order of the company, not of 
|the Department of Finance. 
the company believes certain companies 
'are not financially sound and does not 


| losses.” 
| Governor’s Position 


| Mr. Garrod was satisfied with Mr. Van- 
degrift’s explanation that the State had 


Apparently | Hides and leather products 


| 


| 
| 


;not issued the order but had merely fol- | 
{lowed the wishes of the insurance com- | 
pany and said he would report back to! 


his organization. 


Governor Rolph said the protests over | 


|the letter had ben provoked by weak 


jinsurance companies: that are permitted | 


;to do business in California despite the 
|fact that many of them can not pay 
their losses. 

“I do not understand, but I propose 
to find out,” said the Governor, “why 
the State Insurance Division does not re- 
voke the licenses of these financially un- 
sound liability insurance companies. 


Collection Difficulty 

“City Attorney John J. O’Toole of San 
| Francisco told me more than a year ago 
that Sen Francisco often is unable to col- 
lect judgmcnts against liability insurance 
companies that have not sufficient capital 
to carry on their business. 

“No one is going to molest any sound 
companies, and no favoritism is going to 
be shown by the State to any company. 
The hollering is coming from the com- 
panies that do not pay their calims. 

“I have no interest in any insurance 
company or insurance business, reports 
to the contrary notwithstanding. The in- 
surance companies have ben fighting hard 
for business in these times and efiorts 
have been made to draw me into the 
fight.” 


out of earnings made in the seven months’ 
period just referred to? A. Yes, sir. 

Q. I do not know whether the payment of 
this dividend of $250,000 in stock consisted of 
earned surplus of the company or not. Can 
you tell us? A. Ido not think it did. 

Q. Well, we will see the report on Columbia 
Enginecring & Management Corporation, pres- 
ently, and we will learn then whether there 
were additional earnings aside from this $250,- 
000. When did Columbia Gas & Electric Cor- 
poration acquire the stock of Columbia En- 
gineering & Management Corporation? 

A. At Aprii 1. 1927. 

~+ + 

Q. Dil Columbia Gas & Electric Corporation 
thereupon set up in its investment account 
this investment in Columbia Engineering & 
Management Corporation? A. It did 

Q. At what sum did it set it up? 
472.21 

Q. How was that arrived at? A. To the 
cost or ledger value appearing on the Colum- 
bia Gas & E.ectric Company's books of $250.- 
000 there was added an amount of $216,472.21 

Q. That xmount represented what? 

A. The undistributed surplus of the Colum- 
bia Engineering & Management Corporation 
at Oct. 31, 1920. 

Q. It was t:. July, 1926, that the 
dividend were distributed, was it not? 
sir 

@. So that, in spite of the payment of the 

‘dividend, the surplus of Columbia Engineer- 
ing & Management Corporation in October, 
1926, stood at $216.472.21? A. Yes, si” 
Q. Now, of the $566,472.21 at which this in- 
vestinent Wer recorded by. Columbia Gas & 
Electric Corporation, how much repirscuted 
the actual cash investment in Coiu.ahia En- 
gineering & Managemeni Corporation? 

A. Actual out-of-pocket cash? 

Q. Yes 

A. $100,000. 

Q. The balance represented the stock divi- 
dend referred to and the accumulated sur- 
plus of Columbia Engineering & Management 
Corporation, is that correct? A. Yes, sir. 

~~ + + 

Q. Can you tell me offhand whether the 
earnings of the Columbia Engineering & 
Management Corporation were vrincipally de- 
rived from fees received for managing and 
supervising the operations of companies in 
the Columbia System? A. They were. 
| @. In 1928 was there a further increase 
in the authorized capital stock of this com- 
pany? A. There was. 

Q. What was that increase? A It was 
increased from 100,000 shares to 500,000 shares 

. Was there another stock dividend paid 
at this time? A. Yes, sir. 

Q. How much was paid? A. 400,000 shares. 

Q. These 400,000 shares, then. or the total 


A. $566,- 


stock 
A. Yes, 


1 per cent between October and Novem- 
ber, due to declining prices of cattle feed, 
and other miscellaneous 
commodities. Automobile tires and tubes 
and paper and pulp showed no changes 
during the month. 

The November averages for all the spe- 
cial groups of commodities were below 
those for October, ranging from less than 
one-half of 1 per cent in the case of fin= 
ished products to 3 per cent in the case 
of semimanufactured articles. 

Between October and November price 
increases took place in 110 instances, de- 
creases in 214 instances, while in 460 in- 
stances no change in price occurred. 

Index numbers of wholesale prices by groups 
and subgroups of commodities: 

(1926=100.0) 


Nov., 
1931 


Nov., 
1932 
All commodities 63.9 
Farm products 
Grains 
Livestock and poultr 
Other farm products 
Foods 
Butter, cheese, and milk... 
Cereal products ....... 


QAn-I2-) 


Boots and shoes....... 
Hides and skins... 
Leather 
Other leather products. 
Textile products 
Clothing cocsee 
Cotton goods 
Knit goods 
Silk and rayon 
Woolen and _ worsted 
goods ri 
Other textile produc 
Fuel and lighting mate- 
rials 
Anthracite coal 
Bituminous coal 
Coke 
Electricity 
Gas a 
Petroleum products..... 
Metals and metal products 
Agricultural implements 
Iron and steel 
Motor vehicles .... co 
Nonferrous metals ...... 
Plumbing and heating.. 
Building materials 
Brick and tile 
Cement 
Lumber 
Paint and paint mate- 
rials 
Plumbing and heating.. 
Structural steel 
Other building materials 
Chemicals and drugs...... 
Chemicals 
Drugs and pharmaceuti- 
cals 
Fertilizer materials ..... 
Mixed fertilizers 
Housefurnishing goods . 
Furnishings 
Furniture ..... 
Miscellaneous 
Automobile 
tubes 
Cattle feed . 
Paper and pulp . 
Rubber, crude 
Other miscellaneous .... 
Raw materials 
Semimanufactured articles 
Finished products ........ 
Nonagricultural commod- 
ities ~.. 20. 
All commodities other than 
farm products and foods 


*Data not yet available. 
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‘Bids Opened for Insurance 


increase authorized was distributed as a stock | 
|cease writing business in Kansas, because 
| the officials refused to apply for admission 


| dividend, is that correct? A. Yes, 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Dec. 19. 


sir. 


On Virginia Road Vehicles 


Richmond, Va., Dec. 15. 


When bids on contracts for liability and 
property damage insuranhce on passenger 
automobiles and trucks of tiie State High- 
way Department were opened in the De- 
partment’s offices at the Capitol, R. Lee 
Page, of Norfolk, representing the Inde- 
pendence Indemnity Company, was found 
to be the lowest bidder on trucks, his total 
bid being $18,444. The lowest bid on pas- 
scnger automobiles was submitted ty W. 
D. Campbell and Sons, of Lynchburg, rep- 
resenting the Employers Liability Assur- 
ance Corporation, their. total being $1,- 
469.95. It was figured that the lowest 
bids represented $17.40 per truck and 
$14.27 per passenger car. 

The policies will cover the period be- 
ginning at noon Dec. 23, 1932, and ending 
at noon Dec. 23, 1933. They are for $10,- 
000 and $20,000 public liability limits and 
$5,000 property damage. 


National Aid Insurer 
Is Warned in Kansas 


Topeka, Kans., Dec. 15. 

The State Insurance Commissioner, 
Charles F. Hobbs, has notified the National 
Aid Society of Illinois that its present 
form of policy is in violation of the Kan- 
sas Insurance Code, and that prosecution 
of its agents will follow unless the society 
complies with all requirements of the 
State law. 

According to Commissioner Hobbs, the 
Attorney General has ruled that the Na- 
tional Aid Society is not a fraternal or- 
ganization, as claimed by the society's of- 
ficials. The Insurance Commissioner re- 
cently caused agents ofthe. society to 


as\an insurance company and secure li- 
censes as other insurers are required to do. 
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RAILROADS . 


Ro tioads State Profits of Airways 
Their Views on 


- Seatrain Service 





Statistician of Trunk Line) 
Association Also Appears | 


Before I. C. C. to Tell of 
Traffic Movement 





The railroads on Dec. 15 presented their 
first witness. during hearings before the 
Interstate Commerce Commission in op- 
position to the testimony of Seatrain 
Lines, Inc., in connection with the opera- 
tion by that company of vessels between 


(Docket Nos. 25565 and 25546.) 
_E. A. \Hodkinson, i 
Trunk Lihe Association, testified with re- 


gard to all rail and Seatrain operations | 


between Seaboard and Southwestern ter- | 
ritories. | 
He said he had knowledge that the) 
Seatrain mad saved to the shippers $2,750 
in freight rates on cotton looms from Fall 
River, Mass., irom the Textile Machinery | 
& Supply Co., to the Lane Cotton Mills, | 

at New Orleans. 
Nature of Traffic 


Mr. Hodkinson stated further that the) 
majority of the Seatrain movements were 
on traffic which could have been moved | 
all-rail between the same points of origin 
and destination. } | 

The Seatrain investigation was insti- | 
tuted by the Interstate Commerce Com-| 
mission on its own motion as to questions 
of jurisdiction over operations of Sea- 
train Lines, Inc., between New York, Ha- 
vana and New Orleans, and as to whether 
the Missouri Pacific and the Texas & | 
Pacific railroads were violating the Pan-| 
ama Canal Act through their holdings of | 
stock in the Seatrain Lines. 

The railroads contend that Seatrain op- 
erations are in the nature of car-ferry 
service, as contemplated by the Inter- 
state Commerce Act, and, therefore, sub- | 
ject to the jurisdiction of the Interstate | 
Commerce Commission. 

Seatrain’s Contentions 


Seatrain, on the other hand, claims) 
that it is not a car-ferry, nor within the | 
jurisdiction of the Interstate Commerce | 
Commission, but rather an “innovation,” | 
& combination of rail and water move-| 
ment with rail rates applying to the land | 
movement and port-to-port rates for the} 
water movement, the latter not being | 
subject to the jurisdiction of the Com-| 
mission. 

Mr. Hodkinson presented numerous ex- 
hibits of a statistical nature dealing with 
the all-rail movement between the terri- 
tories served by Seatrain to demonstrate 





New York, Havana and New Orleans. | 
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In Britain Decline 


Dividend Was Declared for 
Year, However, Commerce 
Department Is Told 


Net profits of the British Imperial Air- | 
ways deciined from $82,395 in the 1930-31 | 


fiscal period to $42,788 in the 1931-32 | 
fiscal year, according to a report from | 
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Trade Commissioner W. L. Kilcoin, Lon- | | 
don. However, a 3 per cent dividend was | 1932 | 1931 | 1930 1929 
declared for the year ended March 31, Item ] j aac ayy 
1932. aad 
Value of aircraft and engines at the| | Dec. 10 Dec. 3 Nov. 26 | Dec. 12 Dec. 5 | Dec.13 | Dec.6 Dec. 14 
close of the last fiscal year was esti-| ee - ——-' 
mated at $2,602,928, an increase of about COMMODITY PRICES, WHOLESALE | | j | 
$1,118,042, which was the value of the |!) copper, electrolytic, New York.........+... dollars,perlb..| 0.049 | 0.050 0.052 0.063 0.063 | 0.100} 0.108 0.178 | 
new flees. Part of the payments for the|]/ Cotton, middling, spot, New York.......... es Beet .059 058 | 059 .062 062 | 099 | 105 173 
|new fleet previously appeared as progress|}| Food index (Bradstreet’s)............+++ee: .| 1.67 | 1.72 | 1.73 1.99 2.05 | 2.52 2.60 | 3.11 
payments, this item showing a reduction Iron and steel composite......... Bs debwuie dollars, per ton... | 28.91 | 28.91 28.91 30.36 | 30.47 | 31.84 | 31.84 35.95 
of about $1,166,152 to $105,759 for the last Wheat, No. 2, hard ve Ee asthe dollars, per bush. | 43 42 | 41 | 03 | 54 | 12 71 1.20 | 
statistician of the/|fiscal period. Assets of the company in ion: | | | | | 
; ng: | 
ane Tree Te a ebite, Now Work Clig.....:..-..--%- millions of dollars..| 2912}  3329| 2187) 3,464/ 3,744). 5465/ 5,569) 9,808 | 
TDucte 0 aie toc the ended Sept. 30,||! Debits, outside New York City....... ‘ «| 2,856 2'368 | 2.664 3,364 3,606 | . 4,460 4,881 | 5,735 | 
- 2, | deral reserve banks— | | | 
| 1932, 37,465 passengers were carried as W Reserve bank credit, total Fre ee Sate eS See 1,880 1,905 | 1,134 | 1,108 1,526 | 
compared with 30,624 in the full 1931-32 | Bills bought .........+.++- sg a --| 34 35 | 35 389 | 423 | 244 219 322 
fiscal year, the report stated. Ton-mileage | Bills discounted .......- Je ceeceees Ei 3 a wall 299 309 | 308 72 718 | 257 251 769 
for these six months was also greater | U. S. eee ee nay onge ons ang WE . -+| 1,851 | 1,851 | 1,851 717 717 617 602 387 
i | deral reserve reporting member banks— | ' 
— for the whole previous year. On the PS ceaiin os eters - od en wer “6 ae| 11,552 | 11,745 | 11,559 | 12,105 12,199 | 13,914 | 13,908 | 13,776 
mpire” services, 2,130 passengers were | Deposits, time .............+seeees oo} 5,644 | 5,668 | 5,682 6,073 | 6,142 | 7,355 | 1,372 6,698 
jcarried during the six months ended Sept. Investments, total .........-.+s006 ee 8,477 8,589 | 8,558 7,427 | 7,506 | 6,816 | 6,800 | 5/547 
{30, compared with 2,050 in the previous U. S. Government securities..... - ae 5,226 | _5,266 | 5,252 3,997 | 4,033 | 3,144 3,095 2,719 | 
year. The total traffic ton-mileage for the Loans, total ..........eeeeeeeeeee Be, ee ss - 10,364 oe oan as | ry | oe | gg | 19,375 
six months was 502,700 compared with |i nae... amid ne éast| 6ias| 6118| Tarr, ‘geas| gose| azar] weasel 
608,634 for the previous 12.—(Department |] js torest rates, Call iOAMS........c.ccccceeeeseeses percent..;  1.00/ — 1.00 1.00 250{ 2.50 | 2.00/ 200) 450 | 
© Commetess \li Interest rates, time loans....-.-..---+++++ rs eed 50 | 50 | ‘90 350} 3.50 | 275| 283] 5.00 
| Exchange rates, sterling (daily average).........- dollars. . | 3.22 3.19 3.25 3.30 | 3.35 | 4.86 | 4.86 4.88 
© ° 1!) Failures, commercial ..........+-seeeeeeeseseeees number. : 588 467 | 460 575 | 550 | 562 | 598 | 514 
1as for Scrapping | | Money in circulation......-----++-+++++ millions of dollars. 5,682 | 5,654 | 5,636 | 5929 | 5,528 | 4,731 | 4,638) 4,906 
ity markets: | | 
0 | "onde sales, N. Y. S. E...thousands of dollars par value..| 48,500 | 41,800 31,900 69,249 | 66,900 62,416 | 49,344 68,367 
40 Vy ] A A k di Bond prices, 40 corporate issueS..........+...++: ollars. . | 76.98 | 17.27 | 17.94 78.69 | 80.63 | 93.65 | 94.92 94.29 
esse Ss re S € Stock sales, N. Y. S. E........----++ thousands of shares. . 5,396 4,003 | 3,727 | 11,949 | = 10,515 14,188 7,805 23,109 
Stock prices (50) (N. Y. Times)....... dollars per share.. | 55.50 | 53.31 | 56.33 | 76.12 | 80.74 | 148.06 157.56 211.38 | 
Maar se Ne al Stock prices (421) (Standard Statisties).......1926=100.. 47.9 | 45.8 | 47.8 | 60.6 63.4 | 105.5 | 110.5 | 154.1 | 
Shippi * | WARAP TRE HEB L) sl «Cia sie o's ceslegons gs tnaes ae Oe 45.5 | 43.5 45.6 56.9 60.1 | 98.2! 103.6 147.7 
hipping Board Advertises | Public utilities (37) ... « «7! 9) 762 737 | 1012} 1035) 153.7 157.7 198.6 
* s | Railroads (33) ........--sseseseecessceseess e Tnadig. 26.1 | 24.3 25.6 | 34.4 | 36.2 89.1 93.8 136.6 
For Sale of Ships Which | PRODUCTION, CONSTRUCTION AND DISTRIBUTION | | | 
. iH ion: | a | { 
Are to Be Dismantled | Paeeectitrous coal (daily average). . .:..thousands of tons. . veoe'{ 1,16 | . 1,305; 1,215] 1,204 1,483 1622 1,968 
— Electric POWEYr .......++-+ee6: millions of kilowatt-hours.. Salt 1,510 1,475 | 1,671 | 1,671 1,748 | 1,746 | 1,841 | 
; ; ¢ Petroleum .......cccsccceccesccene thousands of barrels.. aaa 2,128 2,099 | 2,457 | 2,450 2,233 | 2,229 2,622 | 
Advertisement for bids for tie anle Of)1  Siccl ingots ..-..-- ++ s0n0%05 +555 r cent of capacity.. | 16 17 16 | 25 | 26 | 37 | 7 64 
40 vessels ae dismantled or scrapped ||| construction, contract awards (da. av.)..thous. of dollars. . eee | a 5,035 | hs core | 9,478 | sae 14,641 | 
| was announced by the United States Ship- ||| Distribution: { 
a eee | a. ds of bushel 1} 13} sa) st) . 2 4| «| x98 
The announcement follows in full text: | |!  - Paorree eee TROT ONT Toe Te thousan s of bus! wsdl om | ie | 388 | 2.403 | 1.469 | 555 | 1.214 | 1.753 
The Shipping Board today authorized Sag lrOEREE RERE thousands of barrels. : 28 73 48} 146 211 | 142| 126 191 
- advertisement for bids for the pur- || Freight-car loadings, total........ssseeeeeeeeeeeees cars wie a: es oe =. | erat tae | aye 
chase of 40 vessels to be dismantled and!}} —~ Coal and COKC........--cseececeeceeeeeeeseeeeees " ? 126, | i, : ; ’ , 7 
scrapped. Thi Is will on Pe ce C Doicechie eae sage ee ovievy seinen .s = ‘ 16,662 14,757 | . 19,084 20,302 34.062 | 34,977 52,404 | 
fe form ok omatenet 46 % aes Seste Got grads... ..2cscscaee secaevaune 0 Fie TI | 31/680 | 26650 | 30,179 | 32,659 | 39,532 | 40,095 | 43.995 
Gia UE cane: GHELTD tee ea elt EPMO oe fececcaccccccgsagseeesterssosesece, “oues]> eco| SORE] See) Seaen | 2 eee) | 
—s a eee Merchandise, iess than carioads. 1.012.001.0000. “ v.21 | 169/065 | 147,361 | 197,558 | 202/573 | 219/005 | 2231047 | 245,043 
‘anh eee € names of the vessels, c Rowe ot et tae osss Waa Pade ants ae er ee ee Te ,004. | 406 | 393 | ; f 
the respective deadweight tonnage. and cia ashes occ neintsececer es Raa th oehcass “ +, “..1 | 181975 | 166,460 | 200,379 | 213,555 | 262,174 | 269,786 | 322,103 
the location is stated on the attached j | | | | 
list. These vessels are in addition . the ae ane MOOR sins s o6nad ocbeqatesseons me thousands... pi | = = | ” = | = | = 7 
2 i vhic y recently sold for }| jj.  TFaAOES ccecocccccccvervecsccereeessosvrseseres oe] ae | - | ' 
oe ee eee i Sais... --s thousands of bales!:| 440 | 518 | 446.| 353 447 332} 395 461 
—e | Wheat primary markets...... .. thousands of bushels.. | ck 7,984 | 9,413 3,549 3,088 4,726 || 3,172 7,010 
The contract for the 40 additional ships Wool, total, Boston thousands of pounds..| 1,542 | 4,858 | 482 | 2,639 | 897 | 752 4,823 | 5,252 


to the Commission that there was an all- 
rail movement between these territories 
and that traffic secured by Seatrain was 
not new traffic but traffic diverted from 
the rail lines. 

Testimony also was presented by B. H. 
Stannage, of the St.. Louis-San Francisco 
Railway, who opposed Seatrain operations 
on the ground that traffic would be di- 
verted thereby from his railroad. | 


Law for Signs on Trucks 
Contested in New Jersey 


Trenton, N. J., Dec. 15. 


The new law, effective Jan. 1, requiring 
all commercial motor vehicles in New 
Jersey to be equipped with directional 
sign devices, has been contested in the 
Court of Chancery by the New Jersey 
Truck Owners Association and Bigley 
Bretners, Inc. 

The State Motor Vehicle Commissioner, 
Haroid G. Hoffman, has been ordered by 
Chancellor Campbell to show cause Dec. 
13 why an injunction should not be issued 
to restrain him from enforcing the law. 

The petition sets forth that the legis- 
lation imposes an unnecessary expense 


‘upon truck owners, that the provisions are 


arbitrary, unreasonable and discrimina- 
tory, and that the act is an attempt to 
create a classification of commercial ve- 
hicles without reasonable basis. 
Commissiorer Hoffman has previously 
expressed the opinion that this legisla- 
tion is poorly drafted and is difficult of 
interpretation and enforcement. 


Examiners’ Reports 
In Railway Cases 





Proposed Rulings Announced 


By Federal Commission 


The Interstate Commerce Commission, 
on Dec. 15, made public examiners’ pro- 
posed reports in.rate cases, which are sum- 
marized as follows: 


Sheep: No. 20867.—San Antonio Meat Com- 
pany vy. Denver & Rio Grande Western Rail- 
road: On further hearing, reparation awarded 
on shipments of sheep, in carloads, from 
points in Utah to Los Angeles, Calif., to basis 
found reasonable in original report herein, 
178 I. C. C. 29 

Steel containers: 
poration v. Baltimore & Ohio Railroad: Car- 
load rates on stegl containers from Apollo, 
Pa.. to Newark, J., found applicable and 
the applicable rate found not unreasonable. 
Complaint with respect to shipments from 
Niles, Ohio, to Brills Station, N. J., found 
improperly filed. Both complaints dismissed 
.-Coffffe: No. 25031.—Jewel Tea Company 
Elgin, Joliet & Eastern Railway; Pennsylvania 
Railroad: Rates on tea. green coffee, cocoa 
and various other commodities from north 
Atlantic ports to Barrington, Ill., found not 
unreasonabie nor otherwise unlawful. Com- 
plaints dismissed. 


Corn: No. 25148.—Sperry Flour Company \ 


No. 24790.—Alemite Cor- 


Chicagc, Burlington & Quincy Railroad: 
Charges collected on corn, in carloads, from 
points in tramscontinental Groups F and G 


in Kansas and Nebraska, stored in transit at 
Kansas City, Mo.; thence transported to, and 
milled in transit at, Los Angeles or South 
Vallejo, Calif... and on the products of such 
corn forwarded therefrom to destinations in 
California not on the lines of the Southern 
Pacific Company, found applicable. Complaint 
dismissed. 

Stone: No. 25306.— Crown Rock Company Vv 
Baltimore & Ohio Railroad. Rates on crushed 
stone mixed with asphalt, in carloads, from 
Big Clifty. Ky.. to Johnstown and New 
Brighton (Pa.), Wyandotte, Wayne. Grand Ha- 
ven, and Saginaw (Mich.), and Milwaukee and 
Menasha (Wis.), found unreasonable. Repara- 
tion awarded 

Rock: No. 25342.—Ray L. Harris v. Illinois 
Central Railroad: Rate on bituminous rock 
in carloads, from Rockport, Ky., to New Era 
Ind., found umreasonable in the past, but not 
otherwise unlawful. Reparation awarded 

Pipe: No. 25371.—Colorado Culvert & Flume 
Company v. Nevada Central Railroad: Charges 


collected on corrugated steel riveted pipe, in 
carloads, from Ashland, Ky., fabricated in 
transit at Pueblo, Colo, and forwarded to 


Austin, Nev., found inappplicable and the ap- 
plicable charges found not unreasonable. Rep- 
aration awarded 

Gasoline: No. 25386.—Linderman Brothers v. 
Atchison, Topeka & Santa Fe Railway: Rates 
on gasoline, in tank-car loads; from origins 
in Kansas, Oklahoma, and Texas to Prosser, 
Nebr., found not unreasonable Complaint 
dismissed 

Pumps: No. 25402.—Star Bucket Pump Com- 

my v. Wabash Railway: Applicable rates on 
and or windmill elevator bucket pumps, and 
chain pumps, and parts therefor, in mixed 
carloads, from St, Louis, Mo., to Atchison, 
Kans,, determined, and found not unreason- 
able. Complaint dismissed. 


Calcium chloride: No, 25489.—Solvay Process | C 


v 


| WEST POINT 



















Dec. 7 Dec. 15 

| 
0.178 0.158 
175 | .205 
S37 3.30 
35.97 36.24 
1.25 1.11 
7,479 | 12,548 
5,787 | 6,418 

| 
1,541 | 1,804 
257 494 
872} 1,028 
355 | 236 
13,714 13,498 
6,722 | 6,827 
5,604 5,880 
2,755 | 2,961 
17,538 | 16,188 
7,889 | 7,150 
9,649 | 9,038 
4.50 7.88 
4.75 | 1.75 
4.88 4.85 
455 | 502 
4,897 4,968 
85,299 | 49,866 
94.42 96.05 
22,854 20,706 
210.09 213.33 
158.6 168.5 
150.8 174.9 
2195) FIL 
138.1) 1344 
1,990 | 1,869 
1,806 1,716 
2,631 | 2,547 
64 80 
Jcoe | 16,667 

] 

| 
199 | = 1,443 
2,509 1,675 
269 | 247 

933,309 | 963,668 | 
224,230 | 209,445 
52,927 | 61,526 
48,000 | 51,736 | 

31,269 | 31,665 
247,465 | 251,925 
8,808 | 10,377 
320,610 | 346,994 
296 | 297 
770 765 
425 | 491 
4,788 8,916 
1,252 | 5,370 


1928 


== 
| COMPARISONS OF BUSINESS CONDITIONS 








| 
| Dec.8 















will provide, among other things, that the 
first vessel shall be delivered and scrap- 
ping commenced on or before Jan. 15, 
1933, and that the entire group of 40 Case-oil Proceedings Are 


vessels shall be scrapped within 13 months : * ard 
from that date, not less than three ves- Dropped by Shipping Board | 
| 


sels or the equivalent thereof being i 

scrapped in each and every month. The| The United States Shipping Board on} 

vessels selected have little likelihood of | pec, 14 dismissed the so-called “Case-Oil 

sale to private interests for opegation, and | Case.” Fhe announcement follows in full 
text: | 


owing to their age, equipment, and ex-/ 
cessive cost of repairs would not be placed 

— The Shipping Board today adopted re- | 
port and ordered dismissed complaint in 


in operation by the Board. 


D.W.T. Location 












AMAT |. eiaieobaseaedevn’ Norfolk |Docket No. 72—The Atlantic Refining 
ANACORTES 5 Ps » Norfolk | Company v. Ellerman & Bucknall Steam- 
NACORTES ...... , Norfolk : . . : 
MERE, ks wssesn cenewaene ’ Norfolt ship Co., Ltd., The Union Castle Mail 
RPLEELINE. +. .+00000s 00844 "New York |Steamship Co., Ltd. Price Line, Ltd., 
BELLHAVER 222200007 p ereons American South African Line, Inc., R. P. 
ANACONDA... 21.222222119808, New York Houston & Co. and The Clan Line 
WEST POCASSET ........... 3. Norfolk Steamers, Ltd. The proceedings arose out 


WEST JAFFREY .... 


, New Orleans 
WEST SAGINAW sean 


New Orleans | of alleged violation by the carriers of the 





BRADDOCK ..... , New Orleans | provisions of the Shipping Act, in con- 
EGREMONT ... lew ¥ : 4 hi ; i 
BARREADO |... "New Xork | nection with shipments of case oil to 
ARCTURUS ......... . New York South Africa. No violations having been 
SADDENS es 27, New Orleans shown, the complaint was ordered dis- 
Rc oss be an gene , New Orleans | ~; E . i y 
TAD! New pam missed and an order entered accordingly. 
SALAAM WheeadeeSaeree New Orleans err -. 
y EE Sv cece ae ae oak 27, New Orleans |... . o 
COKESIT .... ” New York o é ccepts 
EASTERLING ..... | Norfolk Shipping Board A fs P - 
EASTERN CHIEF.. . New York 
EASTERN KING... ' New York Offer for Oriole Lines 
EASTERN PLANET , Norfolk 1 c 
SASTERN STAR... . Philadelphia of the Southgate-Nelson Corpora- , 
WEMENGEM, «6055-00 csseoccccs New Orisans| OH - ines for $5.90 
HATTERAS. ‘pectieenee'**"* 7, New York tion to purchase the Oriole Lines for $5.90 | 
I NNER..... . Philadelph ; , 
FAMOMIII ooo soc dersciey cc ‘New York |a deadweight ton, was accepted by the 
ROTETACAS an aces alate © aise raw Seen United States Shipping Board Dec. 14. | 
BARD sc cccccncceeesee New r. . , i . 
WMTW INORT oc... ov oon once ccc 1 ' Norfolk The announcement follows in full text: 
SUMMERLEAF .... 577, Norfolk The Shipping Board today accepted an 
VITTORIO EMMANUE 2, New York 





offer, subject to the award of a mail con- 
tract, made by the Southgate-Nelson Cor- 
poration for the purchase of the Oriole 
Lines for $5.90 a deadweight ton. At the| 
present time the Southgate-Nelson Cor- 
poration is operating for the Board the 
American Hampton Roads Line, the Oriole 
Lines and the former Yankee Line, as a 
consolidated service. 

The price of $5.90 per deadweight ton 
is “as is, where is,” subject to the pur-| 
chaser entering into a written contract | 
to be approved by the Board in form 
similar to agreements covering the pre- 
vious sales of trade routes. Five of the 
ships selected are now operating in the 
service namely, steamships Artigas, Coel- 
leda, Cold Harbor, Clairton and Winona 
County. The remaining one to three ships 
will be chosen at a later date. The Oriole 
service runs from north Atlantic ports to 
ports on the west coast of the United 
Kingdom and Irish ports. The balance 
of the service takes care of east coast 
United Kingdom ports and Hamburg and 
Bremen, with certain exceptions from the 
north Atlantic ports. 


Glass Banking Reform Bill 
Set for Hearing in Senate 


WEST HEMATITE ew Orleans 
ew York 

. -8452, Norfolk 
4155, Baltimore 
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WESTPORT °......00. 
LAKE FAXON 
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Thirteen State Banks 
Taken Over in Nevada 


Carson City, Nev., Dec. 15. 
The State banks which took advantage 
of the moratorium in Nevada have been | 
taken over by the State Banking Depart- 
ment, according to announcement by the 
State Bank Examiner, E. J. Seaborn. 
Twelve banks in the so-called Wingfield 
chain are included in the group of 13 
taken over, he said. The action was taken, 
he explained, to forestall the filing of legal 
actions to establish preferential claims to 
the assets of the banks. 








Truck Certificate Required 
Of Railway Company in Ohio 





Columbus, Ohio, Dec. 15. 

The Supreme Court of Ohio on Nov. 30 
affirmed an order of the Public Utilities | 
Commission holding that operation of a 
“Bonnar rail wagon” by the Lake Shore} 
Electric Railway Co. for the purpose of | 
collecting freight to be haued by rail re- 
quires a certificate of convenience as a 
motor truck operator. 

The Lake Shore company, in connection 
with its interurban railway system, oper- 
ates a “Bonnar rail wagon,” as an ordi- 
nary highway trailer hauled by a tractor 
over the highway. The wagon can be 
lcaded on flat cars. In Toledo the wagon 
is used to collect freight, the freight is 
hauled over highways to a point 1,500 
feet outside the city limits, and there the 
wagon is loaded on a flat car and trans- 
ported by rail to a point about 19 miles 
outside of Cleveland, where it is unloaded 
and hauled by tractor to the city, either 
to the station of the company or the places 
of business of customers. Freight is col- 
lected in Cleveland in the same manner 
as in Toledo. 

The Commission cited the company 


[Continued from Page 1.] 


bill as soon as the question of Philippine 
independence was out of the way. Con-| 
sultation with various Senators, however, 
indicate to me that it can ‘etter be taken 
up after the first of the new year. At 
any rate, a little delay will permit the) 
ironing out of some of the differences that | 
exist prior to consideration in the Sen- 
ate.” 

Senator Glass stated it as his opinion 
that there was general agreement among 
both majority and minority Senators that 
the banking bill should be taken up as 
early as possible. He then offered his 
request for unanimous consent which, in 
its original form, would have held the 
bill before the Senate to the exclusion 
of other business accept appropriations. 

Senator Blaine (Rep.), of Wisconsin, in- 
|terrupted to express an opinion that there 
should b2 some method of getting other 


to b : 
show cause why it should not be cited for | business before the Senate if the. need | 


became apparent. Senator Bingham 
(Rep.), of Connecticut, said the Senate 
business should not be “sewed up” so that 
it would be contralled entirely by the au- 
thor of the banking bill. 

“If the Serator from Connecticut thinks 


operating without a certificate. 


Company v. Delaware, Lackawanna & Western 
Railroad: Rate charged on one carload of cal- 
cium chloride from Solvay, N. Y., to Salem, 
Va., found unreasonable. Reparation awarded 

Bricks: No. 21025.—Dann-Gerow Company v. 
Alabama Great Southern Railroad: Former 


findings and order in original report, 161 I.|Glass, in reply, “the Senate will have to/ first item to receive attention under that 
. |program was to be the Glass banking bill, 
By acceptance of the proposal from Sen- ja position of priority now made formal 


C. C. 673, modified so as to permit the use|determine the question.” 
ol grouping approved in Brick and Clay Prod- | 
ucts in the South, 88 I. C. C. 543, 155 I. C..| 
>. 730. } ator Glass, the Senate agreed to the pro- 


v 






Decisions on Broadcasting Applications 


And Wireless Pe 


The Federal Radio Commission handed 
down the following decisions Dec. 15: 

Applications Granted: 

WMBO, Inc., Auburn, N. Y., granted author- 
ity to rebuild station which was destroyed by 
fire; make changes in equipment and move 
transmitter and studio to Metcalf Building, 
Auburn, N. Y. 

The WNBX Broadcasting Corp., Springfield, | 
Vt., granted license covering move of trans- 
mitter locally, installing new equipment and 
change in frequency from 1,200 to 1,260 kc. 
and change in hours from sharing with WCAX 
to daytime only, and increase in power from 
10 watts to 250 watts. 
oration,2au 789 789 7890$.. 7890$.. 7890$ 

WPCH, Eastern Broadcasters, Inc., New York 
City, granted license covering Move of trans- 
mitter from Hoboken, N. J., to Flushing, N. 
Y.; 810 ke., 500 watts, daytime. 

WDEV, Harry C. Whitehill, Waterbury, Vt., 
granted license covering installation of new 
equipment move of transmitter locally, and 
increase in power and hours of operation; 550 
ke., 500 watts, daytime. 

KWCR, Cedar Rapids Broadcast Co., Cedar 
Rapids, Iowa, granted license covering changes 
in equipment and increase in daytime power; 
1,420 ke., 100 watts night, 250 watts, local 
sunset, 

KFIZ, The Reporter Printing Co., Fon du 
Lac, Wis., granted license covering installation 
of new equipment.; 1,420 kc., 100 watts; 10 
a.m. to 1 p. m., 4 p. m. to 10 p. m., C. S. T. 

WSUI, State University of Iowa, Iowa City, 
Iowa, granted special authority to operate 
from 10 p. m. to 12 midnight, C. S. T., Dec. 16. 


WBAL, Consolidated Gas, Electric Light & 


Power Co. of Baltimore, granted authority to) 


operate unmodulated transmitter in the met- 
ropolitan area of Baltimore for purpose of 
conducting field intensity survey to select new 


site for transmitter of WBAL; frequency to|1, 1933, change in frequencies to 7,730, 13,870 'iS for cash to meet the relief needs this 
| | month, | 


be used: 1,060 kc.; hours, 1 to 6 a. m. 
period Dec. 12 to 24, inclusive. 


for 


KSL, Radio Service Corporation of Utah, | 


Salt Lake City, Utah, granted license covering 
local move of transmitter, installation of new 
equipment, and increase in power to 50 kw. 
experimental, 1,130 ke.; also granted authority 
to determine operating power by direct an- 
tenna measurement. 

+~ + 


+ 
WSMB, Inc., New Orleans, La., granted au- 
thority to determine operating power by di- 
rect antenna measurement. 
WBEO, The Lake Superior Broadcasting Co., 
Marquette, Mich., granted modification of li- 


cense to change specified hours of operation | 


to the following: Daily, 9:30 a. m. to 1:15 
p. m., 5 to 7 p. m.; Sunday, 9 a. m. to 1:30 
Dp. m., o. &. F. 

WBAP, Carter Publications, Fort Worth, 


Tex 
crease power from 10 kw. to 50 kw. and use 
transmitter of Station WEAA, located four 
miles southeast of Grapevine. Tex. 

WAZL, Herman G. Halsted, Hazleton, Pa., 
granted modification of construction permit 


Broad and Laurel Streets, and change in type 
of equipment; also granted consent to volun- 
tary assignment of construction permit to 
Hazleton Broadcasting Service, Inc. 
WJBI, Monmouth Broadcasting Co., Red 
Bank, N. J., program test period extended 30 


days (from Dec. 9) pending action on license j 


application. 


Aeronautical Radio, Inc. (18 Green Chain 


aeronautical stations and 11 aircraft stations | 
of Eastern Air Transport, Inc.), granted 30-|has been held, but not yet reported on by | State for the period Dec. 1 to Dec. 31, 1932. | 
In support of the Governor’s application | 


day extension from Dec. 15, of Commission's 
authority to permit aeronautical and aircraft 
stations on Green Chain to continue using 
frequency 4,452.5 ke. until a substitute fre- 
quency can be agreed upon 

Radio Industries Corp., portable, New York, 


granted construction permit and license, 60,- 


000, 400,000 kc., 3 w., portable. 
KTOI, A. H. Bukl & Co., 
granted 60-day authority to operate 
aboard vessel “‘Catherine,"’ as first and third 
class. pending receipt of formal application. 


station 


W2XBJ, RCA Communications, Inc., Rocky 
Point, N. Y.,4granted renewal of special ex- 
perimental license; frequencies, 6,740, 6,950, 
6,957.5, 7,400, 8,930, 8,940, 8,950, 9,470, 9,490 
10,160, 13.480. 13.855, 13,870 13,915, 
Bs _ 17,860, 17,900, 18,900, 19,020, 21,220 kc., 

w 


WI1XP, Massachusetts Institute of Technol- 
gram of w»usiness which was outlined a 
week ago by the minority conference and 
announced by Senator Robinson 


|as the first several items of that program 
|are concerned. 


| by Senate agreement. 


granted modification of license to in- | 


New York City, | 


(Dem.), | 
of Arkansas, Minority Leader, in so far | 


The miaority conference voted to adhere | 
| to the agreement of the last session, which 
|was to proceed with consideration of the 
Philippine independence bill on Dec. 8,|WCY; Chatham, Mass., WCM; Marion, 
and to give right of way to all appropria- 
tion measures as they were made ready by 
|the Senate Committee on Appropriations. | 
jhe can get his beer bill up,” said Senator |In the absence of appropriation bills, the | 


titions Are Announced 


| ogy, South Dartmouth, Mass., granted renewal 
lof special experimental license; frequencies 
| in amateur bands, standard frequencies based 
'on United States standard maintained_ by 
Bureau of Standards in accordance with Rule 
374; 1 kw. power. | 
W1XQ, American Telephone & Telegraph 
Co., Bradley, Me., granted renewal of special 
experimental license; frequencies, 50-75, ex- 
cept 54, 56, 58, 64, 66 and 75 kc., 25 kw. power. 
W9XAN, Elgin National Watch Co., Elgin, 
Ill; W9XAK, Don Lee Broadcasting System, 
Los Angeles, Calif., granted renewal of special 
experimental license; frequencies in amateur 
bands, standard frequencies based on United 
| States standard maintained by Bureau of 
| Standards in accordance with Rule 374 of 
| Police Dept., Toms River, N. J., granted c. 
p. for police service, 2,430 kc., 50 watts. 
| Wilbur E. Gemmill, York, Pa., granted spe- | 
cial experimental c. p., frequency 2,442 kce., 742 
| watts power. 





Fla., granted public coastal telegraph c. p.; 
frequencies, 3,105, 5,520, 8,280 ke. calling; 3,120, 
8,640 kc. working; 500 watts. 

KSX, Aeronautical Radio, Inc., Albuquerque, | 
| N. Mex., granted aviation-aero c. p. for change | 
jin location of transmission to WAE Airport, | 
| Terminal Building, Albuquerque, 


for new transmitter to replace three compos- 
| ite transmitters. | 
| W2XBK, William G. H.-Finch, portable and | 
; mobile, 315 Riverside Drive, New York, granted 
{license for general experimental service; fre- | 
| quencies, 1,594, 2,398, 3,492.5, 4,797.5, 6,425, 
| 8,655, 12,862.5, 17,310, 23,100, 25,700, $26,000, 
| 27,100 kc., 50 watts. 


| public point-to-point telegraph c. p. extending 
;}completion date from Nov. 11, 1832, to April | 


| ke., and change in equipment. 
+++ | 


| Tinley Park, Ill., granted modification of c. p. | 
(fixed public press point-to-point telegraph) | 
jfor extension of commencement date from} 
| July 16, 1932, to Jan. 16, 1933, and extension 
i comeieee date from Jan. 16, 1933, to July 
KNG, Mackay Radio & Telegraph Co., Palo 

| Alto, Calif., granted modification of fixed 
; Public point-to-point telegraph c. p. for ex- 


|of fixed public point-to-point telegraph c. p. | 
|to change frequency from 19,560 to 8,890 kc.; 
change in call letters to KWD, and extending 
|completion date from Dec. 15, 1932, to June 
}15, 1933. 
WIO, Tropical Radio Telegraph Co., Fort | 


relay license to change frequency and power | 
}from calling 3,105 and 4,140 ke.; working 3,120 
and 4,785 ke., power 15 watts. to: Calling, 500, 
,3,105, 4,140 ke.; working 442, 3,120, 4,785 kc.; 


one high-frequency transmitter, 20 watts. 

WAX, Tropical Radio Telegraph Co., Hialeah, | 
Fla., granted modification of marine relay | 
| license to add transmitter type ET3635, Serial | 
No. 10455, 5 kw.; 
transmitter Serial No. 10457 to read “ET3636." 

WIXAL, Shortwave Broadcasting Corpora- 
| tion, Boston, Mass., granted denewal of experi- 
mental relay broadcasting license, on tempo- | 
rary basis pending outcome of hearing which | 


examiner; 
460 kce., 5 kw. 
Amateur Licenses: ; 


frequencies 6,040, 11,790, 15,250, 21,- 


renewals, and 21 modifications. 


+++ 


received covering Coastal Telegraph Sta- 
tion licenses. 


Central Radio Telegraph Co., 
Mich., WLC 


Rogers City, 


| heretofo 


Emergency Relief Loans 
Are Granted Five States | 


[Continued from Page 1.} 
re has made available $6,742,201 
|to meet current emergency relief needs 
in various political subdivisions of the 





State of Ohio. 


and change type number of tion 


The Corporaiion, upon application of 
the Governor of Mississippi, made avail- 
able $42,300 to meet current emergency 


relief needs in eight counties of that State 
during the remainder of the calendar year 
| 1932. 
In support of the Governor’s applica- 
| tion it was stated that funds now available | 
{or which can be made available are in- 
|adequate to meet the relief needs. 

The Reconstruction Finance Corpora- 
| tion heretofore has made available $850,- 
| 000 to meet current emergency relief needs 
| WPD, George Collins Warner Jr.. Tampa,|in various political subdivisions of the 
| State of Mississippi. 


Loan Granted Iowa 


The Corporation, upon application of the | 
Governor of Iowa, made available $6,400 
N. Mex.; | to meet current emergency relief needs in| 
also granted aviation-aero point-to-point c. p.| the County of Sioux for the month of 
| December. 

Supporting data state that during the 
calendar year 1931 the County of Sioux 
expended $42,958.68 for relief purposes. | 
Up to Nov. 28 of this year the county had 
It is stated that the 

WAC, R. C. A. Communications, Inc., New | credit of the county is not exhausted, but 
Brunswick, N. J., granted modification of fixed! that no further bonds can be sold until 
|after Jan. 1 and that the pressing need 


|expended $53,850.30. 


1 94 


State of Iowa. 
Relief for Georgia 


The Corporation, upon application of 
;the Governor of Georgia, made available 


| tension of completion date from Dec. 15, 1932, | $3,150 to meet current emergency relief | 
j|to June 15, 1933; KNY, granted modification | needs in Liberty 


Morgan, Ala., granted modification of marine needs. 


|of December. 

Supporting data state that 
now available or which can be made avail- | 1929 :: 
able are indaequate to meet the relief | 1330 “ 


Reconstruction Finance Corpora- 
WEEX, American Radio News Corporation, tion heretofore has made available $71,400 
to meet current emergency relief needs 
in various political subdivisions of the| 





SHIPPING . . . AVIATION 
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County during the month 


sces | 1927 
resources | 1993 


The Reconstruction Finance Corpora- 


934.u2 


The Reconstruction Finance Corpora- | 
upon application of the Governor of | 


Award to Virginia 


|tion heretofore has made available $477,- | 
to meet current emergency 
approving transmitter location at corner West | Power one low-frequency transmitter, 50 watts,|needs in various Georgia political 
| divisions. 


relief 
sub- | 


Virginia, made available $67,123 to meet 


current emergency relief 


needs in four | 


counties and two local communities of that 


|it was stated that funds available from 
The Commission also granted 177 amateur | State and local sources are inadequate to 
station licenses, of which 31 were new, 125| meet the relief need in the six political 


The following renewal applications were h 


| New England Telephone & Telegraph Co., | 


Marshfield, Mass., WOU. 

Mackay Radio & Telegraph Co., 
N. Y., WSL: New York City, N. Y., WSF: West 
Palm Beach, Fla., WMR; near Rockland, Me., 
| WAG; Clearwater, Calif.. KOK: near Palo Alto, 
| Calif.. KFS; Hillsboro, Oreg.. KEK. 
| Magnolia Radio Corporation, 
| Tex., WOD. 

Tropical Radio Telegraph Co., Hialeah, Fla., 
WAX 


N. J., WSC; New London, Conn., 
luth, Minn., WRL; Port Arthur, 
Palm Beach, Fla., WOE; Brooklyn, N. Y., 
Baltimore, Md., WMH; Marion, Mass., 
Galveston, Tex.. WGV; Chicago, I1l., 
Blue Ash, Ohio, WGK; West Dover, 


WSA; Du- 
Tex., WPA 


WwGo 
Ohio. 


| WCC; Buffalo, N. Y., WBL; Torrance, 
| KSE; Portland, Oreg.. KPK; Bolinas, 
| KPH; Baytown, Tex., KJV 

Renewal of coastal telephone station 
cense: American Telephone & Telegraph Co., 
| Ocean Gate, N. J.. WOO. 
Renewal of coastal harbor station license: 


Calif, 


Pedro, Calif., KOU. ' 
There were also received 500 applications for 
amateur station licenses. 





Calif, | im 


subdivisions. 


of the State 


of Virginia. 


sayviie,| Boston Port Authority 
Alleges‘ Discrimination — oney 





The Reconstruction Finance Corporation | 
eretofore has made available a total of 
$1,408,313 togymeet current emergency re- | 
lief needs in various political subdivisions 


v 
eat | Complaint has just been made to the 


| United States Shipping Board by the 
Boston Port Authority against tour steam- 


Lithuania Seeks‘ * 
Postponement of \ 
Debt Installment 


Cites Recent Developments 
In Economic Conditions 
As Factors Involved in. 
Request for Delay 





Economic developments in Lithuania 
since the debt settlement are cited in 
a note addressed Dec. 12 to the De- 
partment of State in which a review 
of the entire war-debt question is re- 
quested. (A summary of the note ap- 
peared in the issue of Dec. 13. Pub- 
lication of the note in full text was 
begun wm the issue of Dec. 15.) The 
concluding sections of the note follow 
in full text: 


++ + 

IV. In order to show the difference be- 
tween the economic conditions which pre- 
vailed in Lithuania at the time of the 
debt settlement and those existing at the 
present time, a statistical comparison of 
a few chief indicators of the national wel- 
fare will be necessary—such as of the 
annual budgets, the trade balances and 
the currency circulation. 

Annual Budgets. The annual budget of 
Lithuania for 1925, the first year of the 
debt payments to the United States, to- 
taled in, the sum of nearly $26,000,000. 
During subsequent years the annual budg- 
ets gradually increased until in 1930 the 
sum of nearly $35,000,000 was reached. 


| Practically all of the budgets were bal- 


anced with a small favorable margin. 
Reduction in Budget 

Then adverse economic and _ financial 
conditions proceeded to set it back. The 
current year’s budget was baianced at a 
level of $28,000,000, thus making a drastic 
reduction, in comparison with last year, 
of $6,000,000. The figures available for 
the first nine months of the current year 
indicate a further alarming fall in revenue 
receipts and a considerable further re- 
duction ,of the budgetary figures will be 
unavoidable. Thus the budget of the cur- 
rent year has dropped nearly to the level 
of that of 1925, and the modest degree 


| of progress made during the intervening 


years was lost. Of greater significance is 
the apprehension that, regardless of drastic 
cuts in expenditures, a balance between 


1 : : 
revenue receipts and expenditures may not 


be maintained. For a small and new coun- 
try with limited and very modest resources, 
the prospect of being thrown on the nega- 
tive side of the ledger is a matter not 
merely of apprehension but of real danger. 

The above budgetary figures also dem- 
onstrate the extremely low level of in- 
comes and expenditures per capita: about 
$10 in 1924, $14 in 1930, and again about 
$10 in 1932. It is not difficult to see that 
the margin between the present level of 


| the country’s development and that of a 


minimum indispensable for its cultural and 
economic progress is so narrow that a 
further retrenchment would not only ar- 
rest the continuation of the very modest 
progress but would simultaneously set into 
action those disintegrating forces which, 
if permitted to continue, would lead to an 


| actual collapse of the economic structure. 


Change in Trade Balance 

Trade balance. As already mentioned 
above, Lithuania undertook to repay her 
obligations to the United States of Amer- 
ica shortly: after the establishment of her 
own stable currency. 

Having practically no gold reserve at 
the time and having to discharge her 
obligations to the United States in terms 
of gold currency, Lithuania could meet 
these obligations only from her foreign 
trade surpluses. The development of the 
foreign trade of Lithuania was as follows: 

For the year of 1924, the value of ex 
ports was $26,660,000; the value of i 
ports—$20,650,000, leaving a surplus 
$6,000,000. ' 

For the year of 1930, the exports 
amounted to $33,378,000, the imports to 
$32,984,000, leaving a surplus of only 
$394,000. 

The catastrophic drop in the prices of 
agricultural products, which constitute 
practically the sole items of export, as 
well as various trade restrictions of re- 
cent origin, account for the following fig- 
ures of exports for the last two years? 
1931, $27,311,910; 1932, $14,246,140 (for the 
first nine months). 

Commerce With United States 
| The sharp drop in exports compelled a 
| corresponding curtailment of imports, as 
|is shown by the following figures: 1931, 
$27,795,910; 1932, $12,434,090. 

Of particular interest is the trade bal- 
‘ance between Lithuania and the United 







States. It has always been very adverse 
to Lithuania, as the following figures 
show: 


Exports to the 


Imports from the 
United States: 


United States: 





1924 1924 ...ccce $988,460 
1925 1925 ..sccoe 1,381,080 
1926 .. 1926 ..ccece 1,065,240 
1927. ..cccee 1,450,330 
1928 ..ccoce 2,047, 
1929 ...c.0e 1,672,430 
1930 ...ccee 1,470,376 
31 UOBS .eeves 1,077,390 
1932 (for the 1932 (for the 
first 9 mos.) 23,670 first 9 mos.) 393,170 
Total .....$2,989,790 Total ....$11,996,330 


The above review of the development of 
the foreign trade of Lithuania clearly 
demonstrates two propositions: 

First—That the catastrophic drop in 
prices of agricultural commodities, the nu- 
merous new and drastic trade restrictions 
introduced throughout Europe, and, finally, 
the abandonment of the gold standard by 
some countries which happen to be 
among the best trade customers of Lithu- 
ania, brought about the situation where 
it comes not only increasingly difficult, but 
almost impossible to build up the balances 
out of which her foreign obligations may 
be met. 

Second.—That the trade balance with 
the United States for the period from the 
time of the debt settlement up to the 
|present date shows that Lithuania has 
}actually paid to the United States of 
| America in trade a net sum of $9,006,540. 


| 
| 





++ + 

National Currency) 
circulation. The Lithuanian 
national currency, the “litas,” was estab- 
lished at the end of 1922. In the beginning 
| it was covered, almost exclusively, by sta~- 
ble foreign currencies—mostly the dollar 


Radiomarine Corporation. of America, three | Ship lines, charging violation of section 17| anq pound sterling. Them a modest gold 
miles west of Savannah, Ga., WSV; Tuckerton, |of the Shipping Act of 1916, through ex- | 


reserve was gradually built. The Lithu- 


;|action of an additional charge of $2 per| anian government has this to its credit, 
wny;|ton on cocoa beans to Boston over the/ that while the various European curren- 
WIM; rate to New York. 


This practice has resulted in discrim- | 
Mass.,| ination against Boston, its shippers and' Lithuanian national currency never went 
porters, and preference of New York, | off its full par value, which was of a gold 


cies, new ones as well as old ones, crashed 
or widely fluctuated, the newly-established 


| its shippers and importers, the complaint | standard. 


li- | declared. 


The respondent steamship lines are the 
Trinidad Lines of Steamships, the Mun- 


Southern California Telephone Co., near San|son Steamship Line, the Ocean Dominion 


Steamship Corporation, and the Wilhelm- 


sen Line. 





| This was achieved at the cost of consid- 
|erable hardships and sacrifices. The fixed 
determination of the Lithuanian govern 

;}ment is to continue to maintain her oma, 





[Continued on Page 7, Column 3.) / 
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Six Nations 
Debt Installments 
‘As Five Default 


More Than 98 Millions Paid 
By Czechoslovakia, Italy, 
Finland, Great Britain, 
Latvia and Lithuania 





[Continued from’Page 1.] 
payments actually due on Dec. 15 down 
to $123,682,421. 

After thus postponing part of its pay- 
ment Poiand in addition defaulted on the 
remaining sum when remittance should 
have beer: made on Dec. 15. No further 
war-debt payment are now due until Jan. 
1 when a smail installment is due from 
Greece, which has already defaulted on a 
similar payment due Nov. 10. An Austria 
payment due Jan. 1 has already been post- 
poned because of the intervention of the 
trustees cf the International Relief Loan 
to Austria, The International Loan has 
prior righvs on the assets of Austria until 
1942. 


1. no other installment comes due until 
June 15, 1934, when $143,500,000 is due 
from practically the same nations affected 
by Dec. 15 payments. 

Notice of French Action 


Formal notice of the overthrow of the) 
Government of France headed by Premier 
Herriot by a vote of the Chamber of Dep- 
uties refusing to make France’s war debt 
payment on Dec. 15 was conveyed to the 
United States in a note delivered to the 
Department of State by Paul Claudel, 
Feench Ambassador, anti made public on 
that date by the Department. Accom- 
panying the note is a copy of the resolu- 
tion adopted by the French Chamber of 
Deputies on the subject. 

The note and the resolution, dated 
Washington, Dec. 14, follow in full text: 

M. Claudel’s Note 


“Mr. Secretary of State: 

“The President of the Council requests 
me to inform Your Excellency that, as 
his Government was overthrown this 
morning by a vote of the Chamber refus- 
ing authorization to make the payment 
of Dec. 15 in connection with the war 
debts, he is no longer able, under the| 
terms of the Constitution, to continue the | 
hegotiations entered into with the Ameri- | 
tan Government, as his authority now 
extends only to the dispatch of current 
business. 

“Mr. Herriot requests me to express to 
Your Excellency his deep regret, together 
with his sincere thanks for your great 
courtesy in your diplomatic relations with 
him. 

“Please accept, Mr. Secretary, the as- 
surance of my highest consideration. 

(Signed) “CLAUDEL.” 
Text of Resolution 

The following is a translation of the | 
text of the resolution voted by the French 
Chamber on the morning of Dec. 14: 

“The Chamber invites the Government | 
to convoke as soon as possible, in agree- 
ment with Great Britain and the other 
debtors, a general conference for the 
purpose of adjusting all international | 
obligations and putting an end to all inter- 
national transfers for which there is no | 
compensating transaction. This confer- 
ence, in connection with the World Eco- 
nomic Conference, will have as its task 
the improvement of the monetary situ-| 
ation and the restoration of credit. | 

“As far as the particular question of 
payment on Dec. 15 is concerned, the | 
Chamber despite legal,and economic con- | 
siderations, would have authorized settle- 
ment, had the United States been willing 
to agree in advance to the convening of 
the conference for the purposes indicated 
above. ~ 
u “The reply of the Secretary of State of 
the United States to the British Govern- 








© Gren on Dec. 11 no longer permits the 


Chamber, as a practical measure, to 
/ maintain this point of view. Consequently, 


y the Chamber, pending the necessary gen- 


eral negotiations, invites the Government 
to defer payment of the installment of 
Dec. 15.” 


@ italy Makes Payment 


Italy has remitted to the United States | c 
|to pay. Such capacity does noi imply the| tion and revision, and also the inclusion 


Treasury its war debt payment of $1,- 
245.437, Henry L. Stimson, Secretary of 
State, was informed in a note delivered 
to him Dec. 15 by the Charge d’Affaires 
of the Italian Embassy and made public 
on that date by the Department of State, 
as follows: , 

“The Charge d’Affaires of Italy pre- 


sents his compliments to His Excellency | 


the Secretary of State and has the honor, 
by order of his Government, to inform 
the Department of State that, in con- 
formity with the deliberation of Dec. 5, 
1932, by the Grand Council of Fascism, 
the Italian Ministry of Finance has re- 
mitted today to the United Siates Treas- 
ury the sum of $1,245,437 (one million, two 


hundred forty-five thousand, four hundred | 


thirty-seven dollars) being the amount of 
the quota of the Italian war debt towards 


the United States, due Dec. 15, 1932.” 


Note Sent to Poland 
The United States has informed Poland, 


which has sought postponement of its war | 


debt payment due Dec. 15 because of its 
effect on the problem of economic re- 
covery, that it has been unable to reach 
the conclusion that postponement is nec- 
essary on that ground. 

The views of the United States were 
outlined in a note delivered by Henry L. 

. Stimson, Secretary of ‘State, to Tytus 
Filipowicz, the Polish Ambassador, Dec. 
15 and made public on that date by the 
Department of State, as follows: 

“His Excellency, Mr. Tytus Filipowicz, 
Ambassador of Poland. 

“Excellency: My Government has con- 
sidered with the greatest care the note 
of Dec. 8, 1932, from the Polish Govern- 
ment, in which it has set forth at length 
the reasons it advances for a reconsidera- 
tion of th€ whole question of intergovern- 
mental war debts, and for the postpone- 
ment of the payment due by the Polish 
Government to the Government of the 
United States on Dec. 15, next (1932). 

“Whatever part debt payments may 
have playe. in the economic history of 
the post-war years, it is clear that in thé 
present conditions of world-wide depres- 
sion, accompanied by a sweeping fail of 
prices, their weight has greatly increased, 
and that they have a very definite rela- 
tionship to the problem of recovery in 
which both the Polish and the American 
people have so vital an interest. 

“The President of the United States is 
prepared, through whatever agency may 
seem appropriate, to cooperate with the 
Polish Government“in surveying the en- 
tire situation and in considering what 
means may be taken to bring about the 
restoration of stable currencies and ex- 
olange, the revival of trade, and the re- 

eovery of prices. 

» “I believe that there are important ave- 


\y 
\\ 


‘ 





Following the Greek payment on Jan. | activities of the Irving Trust Company of 


;matters bearing upon your request for 
| American Congress and people still ap- 


| sented for a delay. 


| that it will be unable to meet its war 
|debt payment due on Dec. 15. 


| 
| 


;and improve its economic position, assure | : 
|the balancing of its budget and place its|/#"ces of my highest consideration. 
















































be thoroughly explored. Such an exami- 
nation does not imply cancellation. 

“My Government, however, has not been 
able to reach the conclusion that a post- 
ponement of the Dec. 15 payment from 
the Polish Government to the United 
States is necessary because of its effect 
on the problem of recovery. Although we 
recognize the serious economic and finan- 
cial difficulties which the Polish Govern- 
ment, in common with all other govern- 
ments, is now facing, the maintendance of 
these agreements in their operation pend- 
ing due opportunity for analysis of all 


figures being in millions of dollars: 
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Loans—total 


On securities .... 
All other ......... 
Investments—total 





United States Government securities ., 

Pe EAU, 50s c0R kb ons gedesanee se 
Reserve with Federal reserve bank .. 
ON RAR pee 
Net demand deposits 
Time’ deposits ...... 
Government <leposits 
Due from banks .... 
Due to banks ....... 
Loans on securities to brokers and dealers: 

For own account 


revision and its consideration by the 


pears to us to outweigh any reasons pre- | 


“Accept, Excellency, the renewed assur- For account of others ......... . 
ances of my highest consideration. 
(Signed.) “HENRY L. STIMSON.” 
Belgium States Position 


Belgium has informed the United States | 


SE A eee 
On time 


CHICAGO 
Loans and investments—total ....... . 


. However, | Loans—total 
i : 
she is still disposed to collaborate fully On securities 
in seeking a general settlement of inter-| All other .............. Gd0b06400s00ncsse00 eee 
governmental debts as well as other prob- | Investments—total 
lems resulting from the depression | i 
’ : x ar | United States Government securities ... 
Belgium's position in the matter is set! Other securities ' 


fort . — | Reserve with Federal reserve bank 
h in a-note delivered to Henry L.) Gosptys MR iaass cece serach <4 : 
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the Belgian Ambassador, on Dec. 14 and! Time deposits 
made public on that date by the De- Due from banks .... 


partment of State. A translation of the! Due to banks ........... 
note follows in full text: | Borrowings from Federal reserve ban 


vernment deposits 





















Following is the Board’s statement of conditions of the weckly reporting member 
banks in central reserve cities on Dec. 14, 1932, on Dec. 7, 1932, and Dec. 16, 1931, the 
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Stimson, Secretary of State, by Paul May,| Net demand deposits 122.11 211222722i¢tttttt 


*. 
12-14-32 12-7-32 12-16-31 | 

7,052 7,060 7,258 | 

3,432 3,473 4,451 

ib astuniee 1,610 1,625 2,208 
ae sie 1,813 1,848 2,243 
shies 3,620 3.587 2.807 

2.523 2546 1.836 | 

1,097 1,041 971 

1,055 995 798 

44 39 52 

5,692 5.606 5,376 | 

898 895 810 | 

153 160 264 

85 86 71 

1,467 1,444 923 

377 376 555 

Sshanenkass 1 12 98 
sha cecchpeseceseseeéeceess 4 4 9 
Saoveeesesses 393 392 662 
234 500 

158 162 

1,103 1,098 1,625 

kishbitesets 648 645 1,112 
Vises adene ees 361 361 661 
287 284 451 

455 453 513 

265 260 300 

190 193 213 

287 277 178 

ans heha 17 16 21 
pcnicananescen 890 862 1,084 
nae 315 318 427 

ee eeseces 20 21 26 
254 239 125 
303 300 283 | 
oa, a 8 | 
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Note Delivered i erage soe aeeeeiciamemmias 
“In his declaration of Nov. 23, last, the|this payment constitutes in the utmost 
President of the United States recalled |self-denial of the Czechoslovak people 
the bases on which the debt agreements | their final effort to meet the obligation 
had been made. The settlements made, he|under such extremely unfavorable cir- 
Said, took account of economic conditions | cumstances. 
and of the capacity to pay of each debtor| “It is, therefore, the profound conviction 
nation. In his annual report for 1924-|0f the Czechoslovak Government that only 
1925, the Secretary of the Treasury of the | negotiations entered into at the earliest 
Uinted States defined the idea of capacity | Possible date concerning the reconisdera- 


obligation, on the part of the foreign|/f this last installment into the forth- 


| debtor, to pay the full limit of his present |Coming arrangement can bring some al- | 


or future capacity. The debtor govern-/|leViation to the present most distressing 
ment, he said, must be able to preserve | Situation. 
“Accept, Excellency, the renewed assur- 


finances, as well as its monetary system, | (Signed) “Ferdinand _ Veverka, Envoy 
on sound bases. It must also be able | Extraordinary and Minister Plenipoten- 
to maintain, and, if possible, improve, the | “ary of the Czechoslovak Republic.” 
standard of living of its citizens. | : 

“In its note of Dec. 5, the Belgian Gov-| Lithuania Seeks Delay 
ernment set forth what were the effects | P * 
| for Belgium of the moratorium, the initia- | On War Debt Installment 
| tive for which was taken by the President 

of the United States in 1931, and of the} (Continued from Page 6.] 
Lausanne agrecment which resulted there- | rency on the gold standard, as it is con- 
jfrom. Actuated by a spirit of solidarity, | sidered to be the only reliable anchor for 
Belgium, being desirous of contributing to! her economic and financial safety. Yet 
general economic recovery, sacrificed a/| this is possible of achievement only when 


credit which was guaranteed to her by|the ann *ar 
the most solemn engagements, and which ual budgets “are adequately bal- 


constituted an essential element for the 
balancing of her public finances. This 
sacrifice to which she consented, added to 
ithe effects of the general paralysis 


maintain a proper equilibrium. If it is 


any country,—in the case of a small and 
economic activity, has brought her face to ew country with limited resources and 





tage with the most serious financial diffi- possibilities, =~ oe is imperative. 
|culties. Belgium had hoped that a friendly | ; 
| arrangement taking account of this situa- Capacity to Pay Installment 
tion might have been reached before the 
|payment date of Dec. 1§. The Govern- 
: ; cate th FS i 
ment of the United States has judged it to| mencial “conditions “in Lithuania’ and 
oe a : demonstrate how gravely the ‘events of 
eae romises Collaboration recent years have affected her capacity to 


such conditions, the Belgian! pay. In some respects this ca i - 
Government cannot but state that these a even ele the level — a 


circumstances prevent it from resuming, | pacity existing at the ti 
on Dec. iS, the payments which were | settlement . mn 
Suspended by virtue of the agreements| In view of the above considerations, the 


made in July, 1931. Belgium is still dis-| 17, i 
posed to collaborate fully in seeking a Lithuanian Government has the honor to 


general settlement of intergovernmental 
debts and of the other problems arising 
from the depression.” 

Czechoslovakia on Dec. 15 advised the 
an States it would pay the installment 
of its war debt due on that date. : : 
Its decicion was conveyed in @ note de- jane economic and financial condi- 
ivered Dec. 15 by Ferdinand Veverka, | . : : ; 
| Minister of the Czechoslovakia Republic. At the same time the Lithuanian Gov- 
to Henry L. Stimson, Secretary of State, 
and mace public by the Department of 
State as follows: 

“Excellency: In reply to Your Excel- 
lency’s note of Dec. 13, 1932, and follow- 
ing the suggestion contained therein, I 
have the honor to state that the Czecho- 
slovak Government, in view of circum- 
stances presented in this ‘note, has de- 
cided to pay the December installment. 

Previous Notes Cited 

“In bringing this decision to your at- 
tention, I am instructed to recall and 
stress again all the considerations, con- 
clusions and serious consequences men- 
tioned in my previous notes. 

“I also take the liberty to point out that 


incomplete as it is, will sufficiently indi- 


Government of the United States will con- 
|sent, to reexamine and to reconsider the 


more proper adjustment to the new and 


the foreign trade and the existing ex- 
change difficulties, have created a situ, 
ation whereby it becomes 





December of the current year in the 
manner provided by the terms of the 
Funding Agreement of 1924. The Lith- 
uanian Government, therefore, 


this payment could be granted or an ade- 





could be arranged. 


|anced and the trade and paying balances | 


‘deemed advisable to apply such a policy to | 


Vv. It is hoped that the above review, | 


request, and ventures to hope that the! 


| question of the indebtedness of Lithuania 
to the United States, with a view of its! 


ernment desires to bring to the attention 
of the United States Government that the | 
rapidly diminishing revenue receipts of the 
current year, the greatly reduced value of | 


increasingly | 
difficult for the Lithuanian Government to} 
meet the payment due on the 15th day of | 


would 
greatly appreciate it if a postponement of 


quate relief. from the strict complaince 
with the terms of the said agreement 


Committee to Study 
| 


| Bank Laws of State 


ome | 
: > . < 
| | 


‘South Carolina Governor Se-| 
lects Group for Special Inquiry 


Columbia, S. C., Dec. 15. 

Two members of the general assembly, 
two bankers, two business men, and the 
attorney general have been named by Gov- 
ernor Ibra C. Blackwood. as a committee 
to study the banking laws of the State 


and make retommendations for him to 


| place before the next session of the Legis- 
lature. 


| Membership of the committee includes | 


| Senator Taylor Stukes; Representative D, 
|Gordon Baker; F. F. Beattie, Greenville; 
| Henry P. Williams, Charleston; Holmes B. 
| Springs, Myrtle Beach; B. E. Geer, Green- 


sections’ of the country be created. 


Commissions 
recommendation which will provoke the 
greatest discussion is the system of State- 
compelled unemployment reserves. Volun- 
tary action is preferable, it was said, but 
“unless the State makes a start, there 
will be no appreciable progress.” 

Under the proposed plan employers of 
10 or more persons, except in agriculture 
jand certin special employments, would be 











boy and John M. Daniel, Attorney Gen- 
| eral. 

| The Goverhftor stated orally that he had 
| been aware for some time that there ex- 
jisted rather general opinion throughout 
the State that the State’s banking laws 
were inadequate for present needs and 
that the system of supervision, handi- 
}capped by. this inadequacy, was not as 
effectual as it woul dotherwise be in safe- 
guarding the interests of depositors and 
stockholders in State banks. 


Report, of Committee 
At the last meeting of the General As- 
|sembly a committee was appointed to re- 
| view the work of the present supervising 
agency and the report of this committee, 
the Governor said, had confirmed the ex- 
istence of the feeling mentioned. 

“In recognition of this demand,” he said, 
“I deem it my duty to inaugurate a study 
of these matters to the end that our bank- 
|ing laws and our system of State super- 
vision, if inadequate in any respects, may 
be brought in line with present-day needs. 

“With this in view I have appointed 
@ committee to begin immediately the 
|work of studying this situation and have 
;requested them to report to me, for sub- 
mission to the next session of the General 
Assembly, the result of their deliberations. 
| The selections I have made for this com- 
|mittee are men whom I consider of out- 
standing ability and business integrity 
and are representative of diversified in- 
terests. I believe that when after careful 
study, their recommendations are made, 
we shall be in position to deal intelligently 
with these important matters.” 


| 
| i 


Trade in Nutmegs 


According to a report from American Vice 
Consul Obert Ronald Nelson Jr., Trinidad, 
British West Indies, the amount of nutmegs 
| exported from Granada in September, 1932, 
totaled 541,184 pounds of which 417,536 pounds 
went to the United States. In September, 
1931, 192,080 pounds were exported of which 
| 87,808 pounds went to the United States. 
Mace exports in September, 1932, totaled 47.936 
pounds, 3,696 going to the United States, com- 
pared with 48,944 and 19,152 pounds, respec- 
tively, in September, 1931.—(Department of 
Commerce.) 
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STATE BANKING 




























Asks Voluntary Action 


4 5 ae. a las 342s and $15,000,000 
sakes eas serve funds, in the Federal reserve banks 


“the | ot nominal rates of interest. headed by Dillon, 





sas as 3} ,000, 
College Tuition Rates | ease meee ae 


colleges and universities in the following or- 
;}der: Women's colleges, men’s colleges, and 
| coeducational institutions. 
$200 annually in denominational colleges. Tui- | as 34s and $5,000,000 as 
tions are lowest in State-supported institu- | 

{tions of higher 
Office of Education.) 
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The Baltimore and Ohio Railroad Company 


Te Holders of The Baltimore and Ohio Railroad Company Twenty Year Four end 
‘ One-Half Per Cent. Convertible Gold Bonds due March 1, 1933: 


The Twenty Year Four and One-Half Per Cent. Convertible Gold Bonds of The 
Baltimore and Ohio Railroad Company outstanding in the principal amount of 
$63,250,000 mature on March 1, 1933. These bonds are secured by the Refunding 
and General Mortgage of the Company equally with the Refunding and General 
Mortgage Bonds issued thereunder. 


BecauSe of the unprecedented business and market conditions now prevailing, and 
the resulting greatly reduced earnings of the Company, in common with other rail- 
road companies, the maturing bonds cannot be refunded in the usual manner by the sale 
of new bonds to the public. *In this situation, the Reconstruction Finance Corporation 
has agreed to lend to the Company the amount necessary to carry out the offer herein- 
after described, on condition that holders of substantially all the bonds accept the offer. 


The Company offers to holders of the maturing bonds 50% of their face amount 
in cash and 50% of such face amount in Refunding and General Mortgage 5% Bonds, 
as follows: 


(a) Immediate payment in cash of 10% of the face value thereof upon presen- 
tation of the ponds, prior to December 22, 1932, for stamping as hereinafter provided. 


(b) Payment in cash on March 1, 1933, or earlier at the option of the Com- 
pany, upon surrender of the bonds with March 1, 1933, coupons, of an additional 
40% of the face amount of the bonds (or 50% of such face amount to bondholders 
who shall not have received the advance payment of 10%), plus the face amount 
of the coupons. 


(c) Delivery, in respect to the remaining 50% of the maturing bonds, of a 
like face amount of Refunding and General Mortgage 5% Bonds, Series F, due 
March 1, 1996, as more fully described hereinafter, such delivery to be made at the 
same time as the final payment under (b) above. 


The Company’s offer to make the payment and delivery described in the fore- 
going paragraphs (b) and (c) is subject to the consummation of the plan and such 
payment and delivery will not be made until after the plan is declared operative. If 
the amount of bonds assenting to the plan by January 3, 1933 is sufficient to declare 
the plan operative, and to obtain the necessary loan from the Reconstruction Finance 
Corporation, such payment and delivery will be made on January 17, 1933. In order 


to declare the plan operative it is essential that the offer be accepted by the holders of 
substantially all of the bonds. 


bonds promptly for stamping to 


THE BALTIMORE AND OHIO RAILROAD COMPANY 
120 Broadway, New York, N. Y. 


Stamped bonds will be forthwith returned to the bondholders, together with the 
10% cash payment, which bondholders are to retain, even if the plan is not carried out. 








Bondholders are therefore urged to present their 





The offer to make an unconditional-advance payment of 10% in cash expires on 
December 22, 1932. % 


The interest payable in cash on assenting.bonds upon the consummation of the 
s plan will be the full interest on the bonds from September 1, 1932 to March 1, 1933, 


‘represented by the March 1, 1933 coupons, even if the plan is consummated prior to 
March 1, 1933. 


The Refunding and General Mortgage Bonds, Series F, to be issued under the 
plan will be dated March 1, 1932, will mature March 1, 1996, will bear interest from 
March 1, 1933 at the rate of 5% per annum, payable semi-annually on the first days of 
March and September in each year, and will be redeemable at the option of the Com- 
pany, as a whole but not in part, on March 1, 1942, or on any interest date thereafter, 
to and including March 1, 1952, at 10214% of their principal amount and accrued 
interest, or on any interest date after March 1, 1952 at 101% of their~principal 
amount and accrued interest. The security for these bonds will be identical with the 
security for the maturing bonds, which, as above stated, are secured by the Refund- 
ing and General Mortgage. 


Holders of more than a majority of the maturing bonds have already accepted the offer 
and it is essential, in the interest of bondholders, that the remaining bonds be presented 
promptly, so that the plan may be carried out without delay. . 


Baltimore, Md., December 14, 1932. 


THE BALTIMORE AND OHIO RAILROAD COMPANY, 
by Grd. M. Suriver, 
Senior Vice-President 
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the optional deposit of State and local|the First of Boston Corporation bid par 
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State Experience Reveals That Thrifty and 
Efficient Bear Burden of Shiftless and In- 
efficient under System, Says Governor 





By WILLIAM G. CONLEY 


Governor of West Virginia 


NDER the Act of 1921, every person, firm, 
U copartnership, association and corpora- 

tion engaged in business for profit in 
the State of West Virginia and doing over 
$10,000 business annually and those engaged 
in the practicing of professions and having 
an annual gross income of over $10,000 were 
required to pay a gross sales tax. , 

Insurance companies which pay a special 
tax under the insurance laws are exempted 
from the gross sales tax. There are also 
exempted mutual savings banks, labor and 
agricultural and horticultural societies and 
organizations not operated for profit; ceme- 
tery companies operated exclusively for the 
benefit of members; fraternal benefit socie- 
ties, domestic building and loan associations, 
corporations or associations operated exclu- 
sively for religious, charitable, scientific or 
educational purposes; business and other or- 
ganizations operated exclusively for the bene- 
fit of the community. 

In 1925 the Act of 1921 was amended so 
as to exempt from the tax those engaged in 
practicing professions,’ and to exempt sales 
of real and personal property where the same 
is not carried on as a business. Otherwise 
the exemptions in the 1925 law are the same 
as in the 1921 law. 
. + + 

While agriculture is not exempted it pays 
annually in West Virginia less than $1,000 
under this law. 

The gross sales tax law of 1921 became ef- 
fective June 30, 1921, and the rates provided 
remained in effect until changed by the 1925 
Legislature, which change became effective 
July 1, 1925. The law can be so applied as 
to make this tax take on the color and the 
character of an income tax, of a depletion 
tax, of a consumption tax, of a severance 
tax, or of a production tax. 

The act classified the different businesses 
and professions and fixed different rates for 
each classification. 

There was submitted to and adopted by 
the voters on Nov. 8, 1932, a constitutional 
amendment modifying Section 1 of Article X 
quoted above, which classifies property for 
purposes of taxation and limits the amount 
of levies that can be laid against property. 

The Supreme Court of Appeals of West 
Virginia and the Supreme Court of the 
United States held the West Virginia Gross 
Sales Act (Chapter 1, Act extraordinary ses- 
sion, 1925) as violating “neither the State 
nor the Federal Constitution.” 

The Supreme Court of the United States 
in the samejcase on writ of error affirmed 
the holdings of the West Virginia court. 
But it must not be overlooked that the Su- 
preme Court of the United States has said 
that “under no formula can-a State tax 
things wholly beyond its jurisdiction.” 

But the same court has also held that the 
State may look beyond its borders to get the 
true value of the things within the State 
“when they are a part of an organic system 
of wide extent that gives them a value above 
what they would otherwise possess. The 
purpose is not to expose the heel of the sys- 
tem to a mortal dart—not, in other words, to 
open to taxation what is not within the 
State.” 

It has also been held in decisions too nu- 
merous to mention that the States are in- 
hibited from laying a direct tax on the gross 
proceeds derived from interstate commerce 
“except where such tax is in lieu of all other 
taxes and amounts to no more than the 
ordinary tax on property.” 

7 + 

But there are cases decided by the Su- 
preme Court of the United States which up- 
hold the right of a State to tax the net 
income of a corporation derived from inter- 
state commerce. The reasons for supporting 
these decisions are that such tax is not im- 
posed directly upon the proceeds of inter- 
state commerce, that it is not computed upon 
it, and that such assessment, so far as inter- 
state commerce is concerned, is “incidental, 
remote, and unimportant, and is therefore 
constitutional.” 

So the Gross Sales Tax Acts of West Vir- 
ginia, including the $10,000 exemption, have 
been upheld by the State courts and by the 
Supreme Court of the United States. 

Under the decisions cited the Legislature 
could establish what would amount to an 
income tax in West Virginia, by fixing rates 
on the various businesses, professions, and 
industries in such a way that the higher 
rates would apply to those whose net income 
Was usually greater. 

As the statute stands at present, however, 








State ‘Adiescmuncas 
as Responsibility 


of Governorship 


By 
George H. Dern, 
Governor of Utah 


Y CONCEPTION of the duty of a Gov- 
ernor is that he should be interested 
in everything that concerns the welfare 

of his State. 

No Governor can properly advance and 
protect the interests of his people by sitting 
in his office every day, attending to the mere 
routine of his administrative functions, im- 
portant as these may be. A Governor can 
waste more time in his office than anywhere 
else, and he can make himself such a slave 
to petty detail that he never gets the broader 
view of the big problems of his common- 
wealth, and hence can only give a mediocre 
administration. 

In my judgment, it is the business of a 
Governor to go wherever duty calls him. If 
he can‘serve his State by cooperating with 
other States it is his solemfi duty to partici- 
pate in interstate conferences on cemmé6én 
problems. 

What higher duty can a Western Governor 
have this year than to resist the attacks 
upon the Federal Reclamation policy, which 
is vital to every Western State? 

Is a Governor rendering full service to 
his people if he sits supine in his office, 
paying no attention to an active program 
that would work incalculable harm to his 
State? Not according to my way of thinking. 
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the tax falls on the thrifty and efficient and 
on the shiftless and inefficient equally. Un- 
der its terms, an industry that is actually 
operating at a heavy loss, though doing an 
immense gross volume of business, would be 
taxed far more than another industry mak- 
ing a large net income, but doing a small 
gross volume of business. While this condi- 
tion is unfortunate, it can not be remedied 
by the substitution of some other one tax for 
the gross sales tax. 

Some tax authorities advocate a net in- 
come tax in lieu of a gross sales tax. If 
such were adopted, we would have this re- 
sult: 

' + + 


Two corporations are engaged in the same 
or a similar line of business. One is success- 
ful because of efficient management; the 
other sustains an annual deficit because of 
inefficient management. Both enjoy the 
same governmental protection. The success- 
ful corporation pays a tax on its net income; 
the inefficient corporation returns a deficit 
and pays no tax. 

The government gives the same protection 
to the one as to the other. From the suc- 
cessful corporation it exacts a tax because 
of its efficiency; this tax is higher than it 
would necessarily be if the inefficient corpo- 
ration also paid a tax. 

The successful corporation not only pays 
a tax for its own governmental protection 
but also pays for the protection of the in- 
efficient corporation, which has been a com- 
petitor and detracted from the earnings of 
the efficient corporation and which was 
given immunity from taxation because it 
had shown no profit. This applies with 
equal force to individuals or partnerships. 

Should the government, therefore, penalize 
efficiency in business or industry by giving 
tax immunity to those who enjoy equal gov- 
ernmental protection and yet are unable to 
show a profit? It would seem that factors 
other than capacity to pay should also be 
considered in securing revenue for govern- 
mental purposes. Among these factors might 
be considered the equality, certainty, con- 
venience, and universality of taxation. 

To secure anything near uniform justice 
in levying of taxes, more than one kind of 
tax is necessary. 

In West Virginia the gross sales tax law is 
energetically opposed and energetically fa- 
vored by many. Some of the advantages 
claimed by its advocates for the gross sales 
tax are: 

1.—That the tax flows uniformly with busi- 
ness conditions. The revenue from it bears 
a relatively consistent proportion to the con- 
dition of busfness. Of course, during times 
of depression revenues fall Off, but because 
the sales tax is in actuality a tax on con- 
sumption, which fluctuates but never ceases, 
the tax is certain always to bring in revenue. 

> .- 

2.—That the sales tax is easily computed. 
It is necessary for the taxpayer to keep an 
account only of his sales. He needs no com- 
plicated bookkeeping system. He does not 
have to employ experts and accountants to 
make returns and determine the amount of 
taxes due. 

The actual tax paid by a majority of per- 
sons in West Virginia under our gross sales 
tax law is less than accounting costs alone 
would be with a more complicated system 
such as the net income tax under the Fed- 
eral law. 

3.—That the rates of tax may be so ad- 
justed as to impose in effect a severance or 
depletion tax. On fugitive substances, for 
instance, such as oil and natural gas, which 
are being rapidly depleted, the rates can be 
high enough to reimburse the State fowtheir 
extraction and exhaustion. 

4—That because of its uniformity in ap- 
plication to all business and professions, the 
gross sales tax has a wider spread than many 
other forms of taxation. The’ successful 
dividend-earning business can not complain 
that the careless, unsuccessful, unprofitable 
business of the same class and with the same 
amount of invested capital, does not pay for 
the protection of the State, as would be the 
case under a net income tax law. 

5.—That the products of business and in- 
dustry on which the gross sales tax is levied 
are largely sold in interstate commerce, and 
the ultimate consumer, therefore, contributes 
something to the payment of the tax. 

6.—That the tax is easily and cheaply col- 
lected. In West Virginia the cost of collec- 
tion is less than 1 per cent of the tax. 

Those opposed to the gross sales tax claim: 

1.—That it is not sound economically. Po- 
litical economists and tax experts have con- 
demned it for many years as primitive and 
as out of harmony with sound economic laws. 

Perhaps the most obvious objection to the 
sales tax is that it taxes without recognition 
of the capacity to pay. In other words, it 
levies on sales rather than on profits, though 
this objection may be offered against almost 
any other sort of impost except the net in- 
come tax. 

2.—That as applied indiscriminately to ex- 
tractive and mobile industries, the gross sales 
tax, while apparently allowing a pyramiding 
of taxes, does not allow these taxes univer- 
sally to be shifted forward. 
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3.—That the administration of the gross 
sales tax brings us face to face with the 
practical problem of trying to fix equitable 
and proportional rates of tax as between 
different kinds of businesses and professions 
in the same class. : 

For instance, a general rate is usually fixed 
on several classes of public utilities, but 
within those classes are often corporations 
or persons doing business in such a way that 
the general tax rate is actually a penalty. 
Because of this apparent difficulty, rates are 
fixed arbitrarily and necessarily allow some 
properties to escape their just proportion of 
taxation. 

4.—That, as has been shown above, the 
general Sales tax ‘s in reality a tax on con- 
sumption, and is not altogethr just, because 
it falls primarily upon the necessities of life, 
such as food, fuel, clothing, and shelter; but 
it is admitted that it also falls upon lux- 
uries. 

5.—That the gross sales tax is objection- 
able because it is always easy for the Legis- 
lature to get more money by raising the rates 
in the different classifications, which course 
is usually followed in tax matters. 

While universally uniform and equal tax- 
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S AT PRESENT organized, the State 
Department of Public Health of 
Tennessee consists of a central ad- 
ministration and four technical divi- 
sions: Division of vital statistics; divi- 
sion of preventable diseases; division of 
laboratories; and division of sanitation. 

All activities related directly to the 
department as a whole or local health 
work together with the business admin- 
istration of the department have been 
included under the heading, central 
administration. These activities are: 
County and other local health work; 
maternal and child hygiene; public 
health nursing; dental hygiene; public 
health education; and statistical service. 

The Commissioner of Health is in im- 
mediate charge of these activities. An 
Assistant Commissioner, who also bears 
the title, Director of County and Other 
Local Health ‘Work, and who has as his 
major responsibility the development of 
full-time county health units within the 
State, is directly responsible for planning 
the program for these various services. 

Each service has an associate (tech- 
nical) director, who is in charge of the 
details relative to execution of the pro- 
gram. The professional group working 
in central administration is by no means 
central office personnel, but on the con- 
trary, spends practically its entire time 
in the field. 

Under the general direction of the 
section, the county and other local 
health work the following services are 
rendered: Development of local health 
departments; consultation service to local 
health departments; assistance in the 
selection of personnel; assistance in 
financial, technical and administrative 
affairs of local health departments. 

There are at present organized in 
the State 3° full-time health units or 
departments serving 41 counties, or 
slightly more than 50 per cent of the 
rural population of the State. The usual 
staff of these units consists of a county 
health officer, a public health nurse, a 
sanitary inspector and an office clerk, all 
of whom serve on a full-time basis. 
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Some of the professional services ren- 
dered by these units are: Typhoid im- 
munization; diphtheria immunization; 
smallpox immunization; diagnostic work; 
quarantine enforcement; examination of 
infants, preschool children and school 
children; tuberculosis control; and ve- 
nereal disease control. 

In addition, educational activities in 
the nature of demonstrations, lectures, 
personal conferences, newspaper articles, 
literature distribution, exhibits, and 
child health conferences, together with 
general sanitation measures, sanitary 
privy building and milk sanitation activi- 
ties, constitute definite elements in the 
local programs. : 

Direct service in the field of maternal 
and child hygiene is a function of the 
local health services, but the State 
Health Department renders consultation 
and developmental service to local health 
units and plans and executes special 
studies of administrative problems in 
maternal and child hygiene. 

The State Health Department has only 
a few field advisors or special nurses on 
its staff, but an associate director in 
charge of public health nursing renders 
service in connection with the develop- 
ment of standards, techniques, and pro- 
cedure; approval of qualifications and 
recommendations for employment. Ad- 
vice to local health departments in public 
health nursing activities is also an im- 
portant function. 

Two dental clinicians, one serving as 
the technical director, comprise the 
personnel for this service. Dental clinics, 
for examination and treatment of limited 
groups for a period, are held under the 
direction of the local health officers. The 
service as a whole is supplementary to 
the service of local health departments 
in rural areas. 

Within the scope of duties for the sec- 
tion on health education comes activi- 
ties concerned with public health edu- 
cation and school health education. The 
principal activities are: Plans for the 
training of personnel; plans for the train- 
-ing of classroom teachers; assistance in 
classroom instruction; and plans for 
mass education. 

The statistician serves as an analyst 
and consultant for the entire Depart- > 
ment of Public Health and not, as is 
usually the case, primarily the division 
of vital statistics. The analyses of mor- 
bidity reports, analyses of reports of 
births and deaths, consultation and 
analytical service to the four technical 
divisions of the department, and con- 
sultation and analytical service to the 


In the next of this series of articles 
various States, to appear in the issue 


health activities in Texas. 


ation, with the emphasis on equality rather 
than on uniformity, is the goal, it is a hard 
one to reach. To approach equality a num- 
ber of factors should be considered. An 
eminent writer on taxation has laid down 
the following seven requisites of a sound tax 
system: 





1.—It must insure fiscal adequacy. That 
is, it must be productive of sufficient revenue 
to meet the needs of the State. 

2.—It must be economical in administra- 
. 
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This is the nineteenth of a series of articles describing the public health 








By DR. E. L. BISHOP 


Commissioner, Department of Public Health, State of Tennessee 


_ In the following article, Dr. Bishop continues his discussion of the organ- 
ization and activities of the Tennessee Department of Health, begun in the 


records committee of the department are 
the principal items of service with which 
this section is concerned. 

The director of the division of vital 
statistics is in direct charge of activi- 
ties which are concerned with the reg- 
istration and analysis of birth and death 
certificates. Field activities are limited 
to the collection of birth and death cer- 
tificates by local registrars, of whom 
there are approximately 800; the ap- 
pointment of local registrars; confer- 
ences with local registrars, doctors, and 
undertakers, while routine office activi- 
ties include the filing, binding and in- 
dexing of certificates; querying of. cer- 
tificates; punching and coding of cer- 
tificates; tabulating and _ transcribing 
certificates; the issuance of certified 
copies and birth registration notices and 
the distribution of suplies to local reg- 
istrars. 

The division of preventable diseases 
renders a general epidemiological service 
to the department as a whole and to 
the local health organizations. In addi- 
tion it administers certain special or 
supplementary services which are briefly 
described as follows: 

+ + 


Acute communicable diseases; which 
include the investigation of epidemics 
and endemic prevalence, consultation to 
local health departments, and the stim- 
ulation of local studies. 

Tuberculosis; which include consulta- 
tion service to physicians, case-finding 
clinics, tuberculin testing of children, 
nursing follow-up and supervision, in- 
tensive clinical and _ epidemiological 
studies in selected areas, and appraisal 
of state-wide control program. 

Venereal diseases; which include pro- 
motion and development of treatment 
facilities, clinics, cooperating clinicians, 
professional and popular education, and 
an intensive case finding project and 
mass treatment of Negroes in a rural 
county. 

Malaria; which includes the .stimula- 
tion of laboratory diagnosis, promotion 
and technical aid to local control proj- 
ects, the eradication of the mosquito 
through anti-larval measures. 

Trachoma; which includes case find- 
ing, hospitalization, nursing follow-up 
and supervision. A state-wide survey to 
determine clinic and hospital needs is 
also being made. 

Intestinal parasites; which include the 
stimulation of laboratory diagnosis and 
mass treatment of the disease. 

The State maintains a central labora- 
tory and cooperates in the maintenance 
of four branch laboratories, located at 
Memphis, Knoxvillé, Chattanooga and 
Johnson City. Special services rendered 
by the central laboratory include the 
manufacture and distribution of typhoid 
vaccine, silver nitrate ampules, anti-rabic 
vaccine (cooperative), orthotolodine sets, 
distilled water, toxoid, poliomyelitis 
serum, and experimental work with B. 
C. G. vaccine. 

The general services rendered by the 
central and branch laboratories are: The 
examination of bloods, cultures, smears, 
sputa, spinal fluids, stools, urine, rabies, 
milk, water, etc.; the distribution of 
typhoid vaccine, silver nitrate ampules, 
and*anti-rabic vaccine; and the manu- 
facture and distribution of distilled 
water. 
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Through the division of sanitation, 
consultant and supervisory service in 
connection with public water supplies, 
public sewerage and sewage disposal, in- 
dustrial waste disposal, stream sanita- 
tion and milk sanitation are rendered. 
In addition, advisory service is rendered 
in: Rural sanitation, urban sanitation, 
school sanitation, private water supplies; 
quasi public water supplies, quasi public 
sewerage systems, swimming pool sani- 
tation, camp sanitation, railroad water 
supplies, food sanitation, garbage and 
refuse disposal, odor nuisances, offensive 
trades, building sanitation, insects and 
rodents, and ice supplies. 

Each of the four divisions and each 
of the individual services of central ad- 
ministration is in charge of a director 
or an associate technically trained to 
fill the’ position which he occupies and 
who has full responsibility for planning 
and executing the program of his divi- 
sion. Division directors cannot, however, 
initiate new policies or plans until ap- 
proval of the commissioner has been 
secured. 

In other words, the several directors 
and associates of the department can 
execute only established elements of 
policy and must recommend to the 
executive head of the department any 
new plans or departures from established 
policy that may seem necessary. 


on the public health activities of the 
of Dec. 19, Dr. J. C. Anderson, State 


Health Officer, Department of Health, State of Texas, will tell of the public 








tion. A tax that costs 50 per cent to collect 
is a poor tax. 

3.—It must be just and equitable in its ap- 
plication, so that all citizens may bear their 
fair share of the tax burden. 

4.—It must be elastic, so that, it may have 
the capacity to respond quickly to changes 
in the demands for revenue. 

5.—It must be simple in its terms and in 
the process of administration. 

6.—It must be diversified, so that there will 
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Development of State Service in New York 
for Sanitation, Disease Prevention, Care of 
| Mental Cases, Etc., Is Outlined 





By A. L. DORIS 
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HE FIRST important law for the protec- 
T tion of public health of New York was 

_adopted in 1784 and) dealt chiefly with 
the Port of New York, authorizing port quar- 
antine and other specific regulations to pre- 
vent entrance of disease from without the 
city. 

Not until 1850 did it become mandatory 
for each city and incorporated village to ap- 
point annually a board of health and a com- 
petent physician as health officer. Even 
then in» the towns, a board of health and a 
health officer were optional, depending upon 
a decision by the Supervisor and the justices 
of the peace that “the public good requires it.” 
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In 1880 the State “Board of Health was 
created. and invesjed with broad powers to 
make inquiries in respect to the cause of 
disease—investigate the sources of mortality, 
and to obtain, collect and preserve such in- 
formation relating to deaths, diseases and 
health as may be useful—and contribute to 
the promotion of the health or the security 
of life in the State of New York. 

Yet notwithstanding the mandatory re- 
quirement that local health boards be 
created, a report of the State Board of Health 
for the year 1880 points out that most of 
the cities and incorporated villages failed to 
organize an efficient sanitary system, and 
that few of the townships, then numbering 
upwards of 930, maintained boards of health; 
this, although the statute providing for such 
boards had been in existence for 30 years. 

The law requiring boards of health and 
health officers became mandatory for a town 
in 1885. It was not until after 1900, however, 
that every city, town and village actually 
had created a board of health and appointed 
a health officer. 

But the health history of New York State, 
in terms of modern public health movement, 
actually began with the appointment of the 
first Health Commission in 1913 under the 
chairmanship of the late Dr. Herman M. 
Biggs, a former Commissioner of Health of 
New York. Recommendations were made 
whereby the Public Health Law was amended 
generally. 

The State Department of Health was en- 
tirely reorganized, placing the concentration 
of all administrative and executive power in 
the hands of the Commissioner of Health. 
Local health service was considerably im- 
proved by creating local health districts and 
various local health officials. 

These successive legislative enactments in- 
dicate an increasing. official recognition that 
the care of the public health is a responsi- 
bility of government, and that it is more 
than a local responsibility. Since 1913 there 
were only various amendments to the Pub- 
lic Health Law, providing only for details 
of its administration. 
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However, in 1930, due to rapid develop- 
ment in medicine and public health, the 
Governor of the State deemed it advisable 
to have another comprehensive survey made 
of the entire subject of public health as a 
governmental function. Accordingly, a com- 
mission of 14 under the chairmanship of Dr. 
Livingston Farrand, president of Cornell Uni- 
versity, was appointed by the Governor. 

This commission was requested to take into 
consideration the activities of State and local 
health authorities and their relations with 
one another, the progress of public health in 
other States and Europe, and to ewamine the 
extent to which the health needs of the 
people were covered. This commission re- 
cently rendered a report, presenting a very 
comprehensive analysis of the health needs 
of the State, and making definite recommen- 
dations to meet those needs. 

The report deals largely with the reorgan- 
ization and improvement of local health ma- 
chinery. There is little doubt that these 
recommendations will be translated into law 
and “transmuted by practice into the lives 
of our people.” ' 

The commission reported that the present 
town and village board of health, with a 
partly trained part-time health officer, 
created originally to meet conditions of 1850, 
is utterly inadequate to the needs of 1932. 
It urged the creation of 57 county boards of 
health to replace the present 1,156 town and 
village boards. 

For in most counties it was found that the 
small local units could not carry out such 
imperative public health functions as the 
maintenance of tuberculosis hospitals, public 
milk and water supply stations, and medical 
laboratories. 

One of the most pressing problems in con- 
nection with this subject is school hygiene. 
It is surprising that 6,700 one-teacher schools 
of our 9,300 rural school districts are almost 
entirely without modern health service, be- 
cause like the town and village health juris- 
dictions they are too small in wealth and 
population to procure it. 

The Commission therefore recommended 
relieving this situation through the use of 
the medical and nursing facilfties of county 
health departments. Such service is accen- 
tuated at this time because of the recent 
epidemic of ‘infantile paralysis. 

New York has pioneered in building up @ 
state-wide system of approved local labora- 
tories with a great,central laboratory at 
Albany. The entire plan and purpose is 
to improve medical service by making freely 
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a number of different taxes, properly co- 
ordinated, to form a unified and consistent 
whole. 

7.—It must be flexible so as to permit the 
Legislature to pass laws in keeping with 
changing social and economic conditions. 

The gross sales law of West Virginia within 
itself meets the second, fourth, fifth and 
seventh provisions laid down above. 


The tax question is always with us, and 
has been with all people since government 
began. It will continue so long as govern- 
ment lasts. 


Any tax program should be planned on 
the amount necessary for any division of 
government to spend to function efficiently, 
not on the policy of getting every cent pos- 
sible and spending it. The expense of gov- 
ernment should be distributed fairly on all 
taxable sources so that each would pay its 
just proportion and no more. 

That result is difficult to accomplish and 
rarely, if,ever, prevails. 





First Deputy Comptroller, State of New York 


available to every physician, scientific help 
and biological products. 

New York has also taken first steps in 
‘cancer research. The Institute for the Study 
of Malignant Diseases at Buffalo was the 
first tax-supported project of its kind in 
the world. By virtue of .an appropriation of 
$300,000 in 1929 for the purchase of radium, 
it has the largest single supply of radium 
for treatment and research of any institu- 
tion in the country. 

Likewise, about 25 years ago an energetic 
campaign against tuberculosis was started. 
The main objects have been the isolation of 
infectious cases in hospitals and better public 
hygiene. After such period of 25 years, we 
find tuberculosis dislodged from first to sixth 
place as a cause of death, and its rate cut 
in half. The Commission headed by Dr. 
Farrand assures us that this rate can be 
cut in half again. j 

Time does not permit an exhaustive dis- 
cussion of the New York State Department 
of Mental Hygiene. There is perhaps no 
more important social service than that 
rendered to the mentally afflicted who really 
cannot take care of themselves, 
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Our State government bears the entire 
cost of treating mental disease, maintaining 
for such purpose 26 institutions, housing over 
50,000 patients. Moreover, the State is com- 
mitted to a building program which will 
provide for many additional patients dur- 
ing the coming few years. The people, in 
various referendums, have voted for the 
necessary bond moneys to build such insti-’ 
tutions. 

In spite of the severe economic depression 
through which the States and country gen- 
erally are passing, no serious increase has 
occurred as yet in our death and sickness 
rates. 

Experience has taught us that even larger 
health units must be organized in order to 
guard against disease and epidemics. The 
more the taxpayer becomes familiar with the 
functions of government, the more he will 
insist that greater liberal expenditure for 
welfare and health purposes is desirable. 
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HE WOOD LOT forests of Maine occupy 
T an important place in agriculture. Census 

statistics for 1930 show that 48 per cent 
of the total farm area of the State is in 
woodlands. 

Their importance is more strikingly shown 
by the fact that in six counties they occupy 
more than one-third, in three counties nearly 
one-half, and in seven counties more than 
one-half of the total farm area. Maine leads 
all the other New England States, having 35 
per cent of the total New England woodland 
area; Vermont ranks second. 

Since 1910 the number of actively operated 
farms has decreased enromously. Within the 
last 10 years 786,030 acres of farm land have 
been abandoned or dropped from producti® 
farm use. A large percentage of this land is 
now reverting to forest tree growth. 

It is estimated that one out of every five 
acres of abandoned farm land is being refor- 
ested naturally. There are thousands of 
acres of pasture pine and birch type in the 
southern part of the State, the trees having 
taken possession of old abandoned farm pas- 
tures and fields. A similar condition exists 
in other parts of the State. 

Although it would appear from census sta- 
tistics that there has been a decrease in the 
area of farm. woodlands, there has been, on 
the contrary, an increasing area, as the census 
is taken only on farms actively operated 
with no returns made on abandoned or idle 
farms. Sihce 1920 thousands of acres of 
abandoned farm pastures and fields are now 
in the various stages of reverting to forest. 

The Maine farm wood lot today constitutes 
one of the farmer’s greatest assets. It sup- 
plies him with material for home consump- 
tion and furnishes an important source of 
revenue. The yearly cut from these lots con- 
tribute largely to the fuel wood, lumber’, pulp 
and paper, spool and toothpick, maple sugar 
and syrup, post, pole, tie, Christmas tree and 
hemlock bark industries of the State. 

The 1930 census and reports of State De- 
partments show that the forest products cut 
from farm wood lots have a value of $14,800,- 
000 and rank third in value among all farm 
crops. They are exceeded only by vegetables 
and fruits. 

Farm forests occupy the poorer sites of the 
farm which are unfit for agriculture, They 
provide a protective covering for prevention 
of soil washing and aid materially in flood 
‘control and water storage. They afford shel- 
ter for farm buildings, dwellings and live- 
stock. 

They are not so perishable as other farm 
crops which have to be harvested each year, 
but can be stored till more favorable con- 
ditions arrive for their utilization. They also 
furnish the farmer with employment during 
the slack Winter months. 

One of the most encouraging movements 
in the State is the cooperation of the State 
extension forester and the Maine Forest 
Service with farmers in tk: value, care and. 
management of their wood lots. They are 
shown how to treat these wooded areas to 
bring about a good harvest crop. Market 
conditions do not always permit a yearly cut, 
but timber can be left standing without en- 
dangering the crop, provided due precaution 
is taken against fire, insects and fungi. 

From the standpoint of farm management 
there is no other area of the farm which can 
equal the well-cared for wood lot as a safe 
investment. With a minimum amount of 
time and money the Maine farmer’s wood 
lot becomes one of his greatest assets. ‘The 
trees will be adding on increased growth to 
the total volume, improving the quality of 
wood and increasing their market value. 















































































































































































